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Powerlink has incurred in the preceding regulatory 
year as a result of the positive network support event.8 
We must take into account the efficiency of Powerlink’s 
decisions and actions in relation to the risk of the 
event, including whether Powerlink has failed to take 
any action that could reasonably be taken to reduce 
the magnitude of the positive network support event 
and whether Powerlink has taken or omitted to take 
any action where such action or omission has 
increased the magnitude of the amount in respect of 
that event.9 

We consider that Powerlink has operated efficiently in 
its decisions and actions relating to the risk of the 
positive change event occurring, and the magnitude of 
costs. The incremental network support costs that 
Powerlink incurred were necessitated by power system 
security requirements identified by AEMO through the 
Reports. We consider that Powerlink has not taken (or 
omitted to take) any action that would be likely to 
increase (or decrease) the magnitude of the positive 
change event. 
 
Based on the evidence presented by Powerlink, 
including the EOI processes it ran to respond to the 
network support event and the various options it 
considered, we consider that Powerlink has 
appropriately had regard to: 
• a sufficient variety of options and vendors  
• the total cost of each solution 
• the deliverability and time constraints of each 

option 
• the technical capability of each option, and  
• other relevant operational considerations 

(including endorsement by AEMO). 
 
Based on the above factors, we consider that 
Powerlink has incurred costs that are likely efficient 
and prudent. 
 

We must take into account the time cost of money.10  The time cost of money has been factored into 
Powerlink’s network support cost pass through 
calculation. We have confirmed the accuracy of this 
calculation.  
 

We must take into account the need to ensure that the 
pass through amount reflects only the network support 
costs incurred solely as a consequence of the network 
support event.11  

We consider that the costs to be recovered by 
Powerlink due to this pass-through event are solely 
attributable to the event (being the incremental costs 
resulting from Powerlink’s response to the power 
system security requirements identified in AEMO’s 
Reports).  
 

We must consider whether any other factors are 
relevant.12  
 

We do not consider any other matters to be relevant  

 
 
 
 
 
 

 

 
8  NER cl. 6A.7(i)(2) 
9  NER cl. 6A.7(i)(3) 
10  NER cl. 6A.7(i)(4) 
11  NER cl. 6A.7(i)(5) 
12  NER cl. 6A.7(i)(6) 




