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Reason for waiver 

enable greater exports. This is not included in the calculation of the 

shared capacity of the battery.  

Network  Market partner 

When the network takes control, we are 
likely to  

• fully charge the battery prior to a 
maximum demand and discharge it 
during peak demand.  

• fully discharge the battery and 
charge during minimum demand.  

Voltage regulation is passive and will be 
on 24/7, largely achieved through 
injecting and absorbing reactive power, 
it will result in a reduction in active 
power output.  

The kWh utilisation of the batteries will 
be up to the retailer and will depend 
on how they want to charge the 
battery to solar soak, discharge it 
during evening peak and participate in 
FCAS. Our battery tariffs will 
incentivise the retailer to relieve some 
constraints on the network allowing for 
more energy to flow.  

 

 

The project is trialling the value customers can receive from sharing 

of a network-owned battery with a third party contestable service 

provider. Without the waiver, we would not be able to unlock the full 

value stream from the ten batteries. The full list of benefits 

anticipated under this project are outlined in section 7.  

4 Period of the 

waiver 

2024 – 2035 

We propose that the waiver commences immediately upon 

commissioning of each BESS (expected later 2024/ early 2025) and 

expires by 31st December 2035, which aligns with the operational 

lifespan of the BESS and expected expiration of our contract to 

lease capacity to the third party.  

5 Clauses to be 

waived 

Clause 3.1, 4.2.1, 4.2.2 

Supporting information for waiver application  

This section is to provide information that will assist the AER’s assessment of whether the 

benefits outweigh the costs for the battery project. 

6 Costs if waiver not 

granted 

If Ausnet owned and operated the batteries without the waiver, 

customers will not be able to extract the full value stack from the 

battery. The battery could be used for network services, but it will 

not be possible to extract further benefits. Therefore, this would not 

be the most efficient use of the battery, and there is opportunity 

costs avoided from the higher utilisation of the battery and value 
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streams that can be unlocked through participation in contestable 

markets.  

A longer term potential costs if the waiver is not granted is a slower 

development of the pole-top battery market, which may result in 

higher long term costs to customers. As part of the energy transition, 

significant storage is needed to manage growing renewable 

generation, including rooftop solar. By limiting the value that can be 

extracted from batteries, the battery market will likely take longer to 

develop in Australia.  

7 Benefits if waiver 

granted 

Granting the waiver will allow us to explore ways to value stack and 

utilise network batteries to deliver better outcomes for customers. By 

granting the waiver, the project can deliver the following benefits for 

customers:  

• Efficient provision of network services, including 
improved reliability, managing solar export capacity 
and emissions reduction—the ten sites were selected 
based on analysis of LV network areas where pole-top 
batteries are likely to extract most value, with regard to 
managing peak load, voltage performance and unlocking 
more export capacity. The outcomes of the analysis are 
attached in Attachment 1.  

• Understand how additional values can be created 
through commercial arrangement with market partners 
and identify optimal business model for network 
batteries to maximise customer and network benefits-
batteries are currently still relatively expensive as an 
investment in a single use (e.g., network services only), so 
there remains a need to value stack in order to get the 
economic value from the investment. This project allows us 
to test the value that is likely to be extracted from a network-
owned battery that is leased for contestable services. The 
project will be one of different business models tested by 
the Victorian Government through their NBI program, where 
they will compare the different business models.  

• Provide an evidence base to support various battery 
uses in the future—this project will provide evidence of the 
value stack that can be unlocked through this type of 
batteries and business model, which will inform the future 
use of batteries, potentially as a viable alternative option to 
alleviate network constraints while delivering greater value 
to customers through other value streams. This project will 
be one of many considered as evidence by the Victorian 
Government NBI program, and Federal Government’s 
Community Batteries for Household Solar program. 
 

These benefits contribute to achievement of the National 

Electricity Objective with respect to delivering reliability benefits 












