
 

 

 

 

Independent Reasonable Assurance Report 
 

To the Directors of Powerlink Queensland 
 

In our opinion, Powerlink Queensland’s (“Powerlink”) Statement of Compliance that the entity, with the 
exception of breaches set out in the emphasis of matter paragraph below, has complied with:  
• Version Three of the Electricity Transmission Ring-fencing Guideline (“Guideline v3”) published by the 

Australian Energy Regulator (“AER”) on 6 July 2022;  
• Clauses 3.1(c), 4.4.1(a), 6.2.1, 6.2.2 and 6.3 of Version Four of the Electricity Transmission Ring-fencing 

Guideline (“Guideline v4”) published by the AER on 1 March 2023 (“Immediate v4 obligations”); and 
• Clauses 3.1(a), 3.2.1, 3.2.2, 4,1, 4.2.3(d), 4.2.4(a), 5.7 and 6.1 of Guideline v4 (“Other v4 Obligations”); 

(together, “the Ring-fencing Guidelines”) is, in all material respects, fairly presented for the period 1 March 
2023 to 31 December 2023 (“Reporting period”).  

 

Without qualifying our conclusion, we draw attention to Section 6 of Powerlink’s Ring-fencing Annual 
Compliance Report ("Annual Compliance Report"), which describes the breaches identified under the 
Immediate v4 Obligations of Guideline v4 in the reporting period 1 March 2023 to 31 December 2023. 

Breach of Clause 4.4.1(a) 

Clause 4.4.1(a) requires Transmission Network Service Providers (“TNSP”) to ensure that any new or varied 
agreements between Powerlink and a service provider for the provision of services to Powerlink that enable 
or assist Powerlink to provide prescribed transmission services, requires the service provider comply, in 
providing those services, with Clauses 4.1, 4.2.1 and 4.3 of Guideline v4 as if the service provider was the 
TNSP. We have observed two instances of non-compliance under Clause 4.41(a): 

• In July 2023, Powerlink reported a breach whereby a Deed of Extension and Amendment with Ergon 
Energy was entered into without the appropriate drafting to ensure compliance with 4.4.1(a) obligations.  

• Our testing identified one new contract that was entered with a service provider during the Reporting 
period that did not include the appropriate drafting to ensure compliance with 4.4.1(a) obligations. 

Breach of Clause 6.2.2 

Clause 6.2.2 requires a Transmission Network Service Provider (“TNSP”) to submit its annual compliance 
report to the AER within four months of the end of the calendar year to which the compliance report relates 
(i.e. 30 April 2024). As Powerlink’s annual compliance report was submitted to the AER on 14 May 2024, 
they have not met this requirement. 
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Appendix A – Summary of procedures performed, observations and findings 
In this section, we present an overview of key procedures performed, observations and findings as part of our reasonable assurance engagement in respect of 
Powerlink’s compliance activities with the relevant requirements of the Ring-fencing Guidelines for the reporting period 1 March 2023 to 31 December 2023. 

This information should not be construed as providing an opinion or conclusion on the separate compliance activities noted, nor that the aggregation thereof 
modifies our conclusion reported in the Independent Reasonable Assurance Report. 

We performed the following general procedures to assess Powerlink’s overall compliance with the Ring-fencing Guidelines: 

• Read the Annual Compliance Report to confirm that Powerlink’s overall compliance measures and internal controls for Ring-fencing had been documented 
for the purposes of this assessment; 

• Conducted inquiries to obtain an understanding of changes to business activities and related compliance management approach; 

• Inspected supporting evidence which included policies, procedures and practices undertaken to embed Ring-fencing compliance measures during the 
Reporting period; and 

• Performed sample testing (where considered appropriate) to test effectiveness of the compliance measures for the Reporting period. 
 
























