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Friday, 28 March 2025 

 

Ms Kami Kaur  

General Manager, Renewable Energy Zones 

Australian Energy Regulator  

GPO Box 3131 

Canberra ACT 2601 

 

 

Email:  

Dear Ms Kaur 

Waratah Super Battery (WSB) 2025 Adjustment Proposal – Delay in achieving Commercial Operation  

We are writing to advise the Australian Energy Regulator (AER) that a ‘Delay in achieving Commercial 

Operation’ event for the WSB contestable System Integrity Protection Scheme (SIPS) services occurred on 

, when Akaysha Energy first informed Transgrid of a delay. The project schedule has been 

revised multiple times since then. We are therefore submitting this 2025 Adjustment Proposal for WSB SIPS 

services. 

The AER’s Revenue Determination for WSB SIPS services 

On 17 October 2022, we submitted to the AER our revenue proposal for WSB SIPS services under the NSW 

regulatory framework comprising the Electricity Infrastructure Investment Act 2020 (EII Act), the EII 

Regulations and AER Revenue Determination Guideline for NSW Contestable Network Projects (Guideline).1 

Our revenue proposal sought approval for the schedule of payments for the SIPS services provided by 

Akaysha Energy for a period of up to 5.5 years (SIPS services Revenue Proposal). These payments reflect 

the contractual arrangements between Akaysha Energy and Transgrid, which was the outcome of the 

competitive assessment process. 

On 14 December 2022, the AER published its Revenue Determination for SIPS services2 (Final Decision). 

The AER’s Final Decision: 

• approved the proposed schedule of payments that we make to Akaysha Energy for the provision of SIPS 

services, and  

 
1 AER, Revenue Determination Guideline for NSW contestable network projects, August 2022 
2 AER, WSB System Integrity Protection Scheme Service Revenue Determination, December 2022 
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• includes an adjustment event to update the approved schedule of payments when a ‘delay in achieving 

Interim Commercial Operation or Commercial Operation’ adjustment event is triggered.  

The adjustment mechanism provides that should the AER be satisfied that the triggers have occurred then 

as part of its review of an Annual Adjustment Proposal, it will develop a revised schedule of payments that 

will be used by the Scheme Financial Vehicle (SFV) to pay us so that we can in turn pay Akaysha Energy. 

Delay in achieving Commercial Operation adjustment event 

The ‘Delay in achieving Commercial Operation’ event is defined as: 

Payment amounts will be reduced if there is a delay in achieving Interim Commercial 

Operation or Commercial Operation. 

We consider this event to have been triggered because the project schedule prepared by Akaysha Energy 

(dated 4 March 2025) indicates: 

• Interim Commercial Operation, , is now delayed  

• Commercial Operation, , is now delayed  

The delay requires the AER to assess the event and update the schedule of payments at annual adjustment 

review and does not require the revenue determination to be remade.3  

Our 2025 Adjustment Proposal 

Under the AER’s Guideline and its Final Decision for SIPS services, we must lodge our 2025 Adjustment 

Proposal by 28 March 2025.4 

This letter and Attachments A to I comprise our 2025 Adjustment Proposal, which has been prepared in 

accordance with the requirements of: 

• the EII Act and Regulations 

• the AER’s Guideline,  

• the AER’s Final Decision for SIPS services, and  

• contractual arrangements between Akaysha Energy and Transgrid, in relation to the adjustment event.5 

Since the Interim Commercial Operation and Commercial Operation dates are estimates and subject to 

change, we propose locking in these dates for the purposes of this adjustment proposal and the AER review. 

Given that the adjustment mechanism only allows for retrospective updates based on actual dates — and 

does not permit bringing the date forward next year if either COD is achieved earlier than expected — we 

have applied 28 March (the date of our revenue adjustment proposal submission to the AER) as both the 

Interim Commercial Operation date and the Commercial Operation date. This approach was discussed and 

agreed upon with the AER staff. 

 
3  AER, WSB System Integrity Protection Scheme Service Revenue Determination (Final Decision for SIPS services), 

December 2022, p. 29 
4  This is no later than 63 business days before the start of the next regulatory year commencing 1 July 2025. 
5  SIPS Service Agreement between NSW Electricity Network Operations Pty Ltd as trustee for NSW Electricity Network 

Operations Trust, trading as Transgrid and Munmorah Battery ProjectCo Pty Ltd dated 17 October 2022. 










