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1. Introduction 

This statement of compliance as well as the standardised SCS and ACS pricing models form Powercor’s 

pricing proposal for 2025/26. This is an annual pricing proposal that has been submitted on 31 March 2025. 

Below is a full list of documents that form part of this proposal: 

• Powercor 2025/26 pricing - note that this document is not reviewed by the AER 

• Att. A - Statement of compliance (this document) 

• Att. B - SCS pricing model 

• Att. C - ACS pricing model 

• Att. D - Standalone Avoidable model 

• Att. E – Tariff summary 
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percentage. This permissible percentage is calculated in accordance with the determination4. This is 

demonstrated in compliance table 3 of the SCS pricing model. 

3.2 Alternative control services 

The ACS pricing model sets out the proposed 2025/26 prices for alternative control services. 

Powercor will offer the same list of services for metering, public lighting, and ancillary network services as 

approved in the AER’s final determination for alternative control services5. The list of services for metering, 

public lighting, and fee-based services is provided in the ACS pricing model. Quoted services are provided in 

line with the approved control mechanism formula6 using the applicable labour rates in the ACS pricing model. 

3.3 Tariff variations 

We are not anticipating variations or adjustments to our tariff structures, tariff class or charging parameters 

within the 2025/26 period. 

3.4 Sub-threshold tariffs 

Powercor is proposing five sub-threshold tariffs for the regulatory year. These are: 

• Residential daytime saver: introduced 2022/23 

• Non-distributor owned community battery: introduced in 2022/23 

• Distributor owned community battery: introduced in 2022/23 

• HV storage: introduced in 2022/23 

• Generator storage: introduced in 2023/24 

Powercor has notified the AER of these sub-threshold tariffs no later than four months before the start of the 

relevant regulatory year. These are available on the AER website. 

Each sub-threshold tariff has a forecast revenue that is less than 1 per cent of total allowable revenue, and all 

sub-threshold tariffs have a combined forecast revenue less than 5 per cent of total allowable revenue. This is 

demonstrated in compliance table 4 of the SCS pricing model. 

 

 

 

 

 

 

 

 

 

 

 

 

 

4 AER - Final decision - Powercor distribution determination 2021–26 - Attachment 14 - Control mechanisms - April 2021 
5 AER - Final decision - Powercor distribution determination - 2021-26 - ACS - Ancillary network services model - April 2021 
6 AER - Final decision - Powercor distribution determination 2021–26 - Attachment 14 - Control mechanisms - April 2021 
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4. Pricing principles 

The revenue expected to be recovered from each tariff class lies on or between an upper bound representing 

the standalone cost of serving the retail customers who belong to that class and a lower bound representing 

the avoidable cost of not serving those retail customers. This is demonstrated in compliance table 5 of the 

SCS pricing model. These bounds were calculated as follows: 

• the stand-alone cost comprises of both the capital and operating costs of service provision. The stand-

alone network capital cost for each tariff class was derived from an estimate of the proportions of the cost 

of providing network infrastructure that would need to remain in place to service the load in each tariff 

class if the other tariff classes were no longer required to be supplied. The stand-alone operating cost for a 

tariff class has been estimated as the total of all operating cost less the avoidable operating costs of 

serving all the other tariff classes. 

• the avoidable cost for a tariff class is defined as the cost that would be avoided should the distribution 

business no longer serve that specific tariff class (whilst all other tariff classes remain supplied). If a tariff 

class were to be charged below the avoidable cost, it would be economically efficient for the business to 

stop supplying that tariff class as the associated costs would exceed the revenue obtained from the 

customer. Further, where avoidable costs are higher than revenue recovered, the associated tariff levels 

may also result in inefficient levels of consumption, which therefore provides a rationale for having 

avoidable costs as a lower bound. 

The sum of the revenue expected to be recovered from each tariff allows Powercor to recover the expected 

revenue for the relevant services in accordance with the distribution. This is demonstrated in compliance table 

1 of the SCS pricing model. 

Each tariff is based on the long-run marginal cost of providing the service to which it relates to the retail 

customers assigned to that tariff.  

The long-run marginal cost estimates are unchanged from the previous pricing proposal.  
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5. Indicative prices 

There are no indicative prices for the remainder of the regulatory period because our pricing proposal is for the 

last year of a regulatory period. 

The proposed tariff prices can be materially different to the corresponding indicative prices, and this is 

demonstrated in compliance table 6 and 7 of the SCS pricing model. Brief notes have been written in column 

AC of the ‘Price comp. ind.’ sheet explaining the reasons for material differences.  

The only material price differences are in small and medium business fixed charges and off-peak component 

for large low voltage, high voltage and sub-transmission customers.  For the earlier years of this regulatory 

period, small and medium business fixed charges received a lower increase compared to other tariff 

components resulting in these charges recovering a smaller proportion of network cost. The proposed 

increase restores small and medium business fixed charges to historic relative levels. We are also bringing 

charges closer to what AEMO is charging us for variable component but reducing the impact on customers 

through decrease in demand rates. 
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6. Tariff components 

6.1 Distribution use of system charges 

Tariffs designed to pass on distribution use of system charges are available in the ‘Tariff schedule’ sheet of 

the SCS pricing model. The revenue expected to be recovered from these tariffs does not exceed the 

estimated amount of distributed use of system charges adjusted for over or under recovery. This is 

demonstrated in output table 6 of the SCS pricing model. 

The over or under recovery amount is calculated in a manner consistent with the AER’s final decision for 

control mechanisms7. 

6.2 Designated pricing proposal charges 

Tariffs designed to pass on designated pricing proposal charges are available in the ‘Tariff schedule’ sheet of 

the SCS pricing model. The revenue expected to be recovered from these tariffs does not exceed the 

estimated amount of designated pricing proposal charges adjusted for over or under recovery. This is 

demonstrated in output table 6 of the SCS pricing model. 

The over or under recovery amount is calculated in a manner consistent with the AER’s final decision for 

control mechanisms8 and is compliant with the NER.  

6.3 System strength charges 

Powercor will pass through system strength charges for system strength connection points for the 2025/26 

period. 

In accordance with NER clause 6.18.2(b)(6C), we will pass system strength charges through to distribution 

customers that have opted to utilise AEMO’s system strength services. The charges will be calculated using 

the charges and charge structure of AEMO. Charges will be invoiced monthly to be consistent with AEMO’s 

timing. 

6.4 Jurisdictional scheme amounts 

Powercor’s jurisdictional schemes have not been amended since the last jurisdictional scheme approval date. 

Tariffs designed to pass on jurisdictional scheme amounts are available in the ‘Tariff schedule’ sheet of the 

SCS pricing model. The revenue expected to be recovered from these tariffs does not exceed the estimated 

amount of jurisdictional scheme amounts adjusted for over or under recovery. This is demonstrated in output 

table 6 of the SCS pricing model. 

The over or under recovery amount is calculated in a manner consistent with the AER’s final decision for 

control mechanisms9 and is compliant with the NER.  

 

 

 

 

 

 

 

7 AER - Final decision - Powercor distribution determination 2021–26 - Attachment 14 - Control mechanisms - April 2021 
8 AER - Final decision - Powercor distribution determination 2021–26 - Attachment 14 - Control mechanisms - April 2021 
9 AER - Final decision - Powercor distribution determination 2021–26 - Attachment 14 - Control mechanisms - April 2021 








