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3. Timing of Evoenergy’s application  

The date of the event is 15 August 2024, being the date the AEMC rule change was made. 
Under the NER, a DNSP must submit an application within 90 business days of a relevant 
positive change event or seek an extension within that timeframe. 

On 14 November 2024, Evoenergy applied for an extension until 15 November 2025, citing the 
need to factor in AEMO’s scoping work (due July 2025) and the final guideline (due December 
2025), noting that the costs were highly dependent on these two factors. The AER extended the 
submission deadline to 15 November 2025. 

Evoenergy subsequently sought a further extension until 15 December 2025, noting that 
AEMO’s final guideline differed in several respects from the earlier draft. The AER granted this 
extension. Evoenergy submitted its application on 8 December 2025. 

4. Assessment of the pass through amounts  

In assessing Evoenergy’s pass through application, the NER requires the AER to consider a 
number of factors3 to determine whether the proposed level of costs is prudent and efficient.  

We reviewed the cost estimates submitted by Evoenergy, along with the supporting cost pass 
through documentation, including the cost build-up model and the updated post-tax revenue 
model (PTRM). Our assessment identified that the cost build-up model included $0.1 million 
(2025–26) in contractor labour costs for subject matter expertise which appeared duplicative of 
internal labour costs. Evoenergy confirmed these costs were included in error, and we have 
therefore excluded this amount from the approved pass through amount. 

In summary, our assessment found that: 

• excluding the contractor labour costs included in error, the proposed pass through 
amount reflects only the incremental costs incurred as a consequence of the service 
standard event. 

• Evoenergy’s decisions and actions in responding to the service standard event were 
reasonable and likely to result in prudent and efficient costs. 

• Evoenergy had not taken any action, or failed to take any action, that materially 
increased the magnitude of the proposed pass through amount. 

The need for, and scope of, this investment is established by the AEMC’s rule change. Based on 
our assessment, we consider Evoenergy’s forecast likely reflects the efficient costs of necessary 
system and process changes for Evoenergy, consistent with the requirements under the FTA 
rule change. 

5. Approved pass through amount  

Our determination is to allow for total incremental costs of $4.5 million ($nominal) in capex. The 
incremental revenue associated with these costs (the approved pass through amount) is detailed 
in Table 2.  

 

 
3  CI. 6.6.1(j) of the NER. 










