
 
 
 

 

 

 

 

21 April 2026 

 

Mr Gavin Fox 

General Manager Network Pricing  

Australian Energy Regulator 

360 Elizabeth St Melbourne 

Victoria 3001 

 

Dear Mr Fox, 

 

Proposed 2026-27 Victoria and Albury Reference Tariffs 

This letter sets out Australian Gas Networks’ reasons for varying its Reference Tariffs to 

apply from 1 July 2026. AGN is proposing to vary its Reference Tariffs in a manner that is 

consistent with clause 4.3 of the Access Arrangement for our Victorian and Albury natural 

gas distribution networks (hereafter referred to as the Access Arrangement).  

Reference Tariffs: Residential, Commercial and Demand Haulage Reference 

Services 

The proposed adjustments to the Reference Tariffs for residential (Tariff R), commercial 

(Tariff C) and demand (Tariff D) Haulage Reference Services to apply from 1 July 2026 are 

being made pursuant to clause 4.3 of the Access Arrangement. This allows Reference Tariffs 

to vary in accordance with a weighted average tariff basket mechanism, as detailed in 

section 4.4 and Annexure D of the Access Arrangement. Annexure D contains a Reference 

Tariff Control Formula and a Rebalancing Control Formula.  

In broad terms, the Reference Tariff Control Formula allows AGN to change its tariffs so that 

the revenue derived from each of the Haulage Reference Services does not increase by an 

amount that is greater than (1+CPI) x (1-X) x (1+Pt) x (1+S) x (1+A). The CPI is the 

change in the CPI for the 12 months to December 2025, which is 3.63%. The Pass-Through 

factor is 0.00%, the X factor is 0.44%, the Safeguard mechanism amount is 0.00% and the 

Abolishment’s true-up factor is -0.63% (see Attachment 4 for abolishment costs). The 

combination of the CPI, Pt factor, X factor, S factor and A factor results in an allowed 

change in Reference Tariffs for 2025-26 of 2.52 per cent.  

The Rebalancing Control Formula allows AGN to change its tariffs so that the change in the 

revenue derived from an individual tariff within a particular category of Haulage Reference 










