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Dear Kami 
 
Re. Feedback on Quantonomics Phase 2 Report 
 
Thank you for the opportunity to comment on the Electricity Distribution Benchmarking Opex Model 
Development Report (Phase 2) prepared by Quantonomics for the Australian Energy Regulator (AER). 
 
SA Power Networks supports the ongoing efforts to improve the robustness and reliability of the 
econometric opex cost function models. Given their central role in assessing base year opex efficiency, it 
is essential that any proposed methodological changes are clearly explained and subject to appropriate 
consultation so stakeholders can understand both the nature of proposed refinements and their 
implications for efficiency measurement. 
 
We note that the Phase 2 report is explicitly characterised by Quantonomics as preliminary in nature1, 
identifying potential refinements and areas for further investigation rather than recommending definitive 
model changes.  
 
Upon our review we found that the report is presented in a form that is primarily suited to specialist 
econometric audiences. While this level of detail is appropriate for technical development, it limits the 
ability of non-econometric stakeholders to fully engage with, and test, the implications of the proposed 
approaches. 
 
Given the highly technical and preliminary nature of the report, we have not undertaken detailed 
replication or validation of the modelling results, instead we provide the following high-level 
observations. 
 
1. Support for addressing known modelling limitations 
 
We support continued efforts to address known limitations in the current modelling framework, including 
the prevalence of monotonicity violations; and the restrictive assumption of time-invariant inefficiency.  
 
The exploration of time-varying inefficiency models is a logical extension of Phase 1 and is consistent with 
stakeholder feedback that efficiency should be allowed to vary over time. 

 

 
1 Quantonomics, Electricity Distribution Benchmarking Opex Model Development, November 2025, p. 143 






