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OVERVIEW 
This Basis of Preparation (“BoP”) document supports the preparation and reporting of the data 
presented in AusNet Gas Services Pty Limited’s (“AusNet Gas Services” or “the Company”) reports 
entitled ‘2024-25 AusNet Gas Services Regulatory Accounts - Consolidated’, ‘2024-25 AusNet Gas 
Services Regulatory Accounts - Actual’, ‘2024-25 AusNet Gas Services Regulatory Accounts - 
Estimated’ and ‘2024-25 AusNet Gas Services Regulatory Accounts – Public’ (“the Reports” or 
“Regulatory Accounts”). 

The Reports have been prepared in accordance with the ‘Regulatory Information Notice issued 
under section Division 4 of Part 1 of Chapter 2 of the National Gas (Victoria) Law’ (“RIN”) issued 
by the Australian Energy Regulator (“AER”) on 2 March 2020, as varied by the Variation Notice 
dated 14 April 2023. 

AusNet Gas Services’ regulatory reporting period is 1 July 2024 to 30 June 2025 (“Regulatory Year”). 
Data included in the reports have been provided for the 2024-25 regulatory period. All financial 
data is presented in whole Australian dollars, unless otherwise stated in the template. Non-financial 
data is stated as per the measures specified in the reports. 

The AusNet Services’ Group (“the Group”) owns and operates three regulated networks – an 
electricity distribution network, a gas distribution network and an electricity transmission network, 
as well as unregulated businesses. Employees of the AusNet Services Group work across the three 
regulated networks and there are shared costs, overheads and other corporate costs that cannot 
be directly allocated to a particular network. These costs are proportioned amongst the Group’s 
three regulated networks, as well as the unregulated businesses. For the Regulatory Period, an 
indirect cost allocation methodology (“CAM”) approach was applied. 

Materiality has been applied throughout the Reports and Basis of Preparation. Materiality is 
defined as information that if omitted, misstated, or not disclosed has the potential, individually or 
collectively to influence the economic decisions of users. 

In conformity with AER requirements, the preparation of the Reports require the use of certain 
critical management estimates. For the purpose of preparing the Reports, ‘Estimated Information’ 
is defined as information presented in the Reports whose presentation is not materially dependent 
on information recorded in accounting records or other records used in the normal course of 
business, and whose presentation for the purpose of the RIN is contingent on judgments and 
assumptions for which there are valid alternatives, which could lead to a materially different 
presentation in the Reports.  

Where estimated information has been presented, the circumstances and the basis for the 
estimate, including the approach used, assumptions made and reasons why the estimate is 
AusNet Gas Services’ best estimate has also been set out through this BoP. Estimates are 
considered to be Management’s best estimate based on the data available. Estimates will often 
not equal the related actual results and estimates have only been made for the purpose of 
disclosing the information required under the RIN. Considerations of the cost and efficiency of 
preparation as well as the reliability and accuracy of data available have been considered in 
determining the best methodology to determine the estimates.  

‘Actual Information’ is defined as information materially dependent on information recorded in 
historical accounting records or other records used in the normal course of business, and whose 
presentation is not contingent on judgments and assumptions for which there are valid 
alternatives, which could lead to a materially different presentation. Any information or allocation 
which has been calculated via the indirect cost allocation process is considered actual 
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information, as this is in accordance with the AER approved CAMs for Electricity Distribution and 
Electricity Transmission, which apply across the Group.  

Amounts reported as ‘Audited Statutory Accounts’ are sourced from the AusNet Gas Services Pty 
Limited’s trial balance for the Regulatory Year ended 30 June 2025 which has been prepared to 
assist the Company in meeting its regulatory reporting requirements to the AER and may not be 
suitable for any other purpose. The trial balance meets the definition of ‘audited trail balance’ as 
described in the Notice. The Company is not required to submit General or Special Purpose 
Financial Statements as a statutory reporting requirement for the Regulatory Period ended 30 June 
2025 under the Corporations Act. To the extent applicable, the information reported has been 
prepared in a manner consistent with the policies and methodologies applied in preparing the 
Annual Regulatory Accounts. There were no changes in Accounting Policies during the Regulatory 
Period that had a material impact on the information presented. The preparation methodologies 
and information sources adopted in the preparation of the Reports are set out through this BoP.  
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In-house labour expenditure 

The nature of these costs is generally time writing based for employees who are required to 
account for their time whilst working on capex projects. The Company’s SAP system has 
functionality to record and report in-house labour expenditure in cost collectors. 

Non-labour expenditure 

The nature of these costs represents the remainder of capex (e.g., contractor costs) as disclosed 
in table E1.1.1 and E1.1.2 of template E1 Expenditure Summary but excludes In-house labour 
expenditure.
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Table 2.7.1 requires that the pipeline service provider must report its immediate expensing of 
capex on an ‘as incurred’ basis. As the Group bases its immediate expensing of capex on when 
the asset addition was incurred, this amount was sourced from the total of table E1.4.1. The 
amounts were allocated to the PTRM asset class categories using the ratio of the amounts in each 
asset class to the total capex spend reported in table F2.4.2, excluding the Other – non-IT and 
Non-approved asset class - Non- Network Leasehold Land & Buildings - RY25, which do not attract 
overheads. 
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2. Profile the five-year total within the GAAR period by the smoothed revenue forecast 
approved in that period. For example, if the five-year total for the efficiency carryover 
allowance was $10M and the smoothed revenue forecast allowed for $200M per year of 
revenue, the $10M would be allocated equally to each of the five years ($2M p.a.). If the 
smoothed revenue profile was more ‘back ended’, then the efficiency carryover revenue 
allocated to the end of the five-year period would be higher than was allocated at the 
start of the period. 

3. Using steps (1) and (2) above, the amount of revenue earned in a given year from the 
efficiency carryover scheme was reported in table F3.6. 

 

The difference between the distribution revenue reported in the F1 Income Statement and F3 
template is the Unaccounted for Gas benefits of $3.8M. 
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F9. PASS THROUGHS 
F9.1 - PASS THROUGH EVENT EXPENDITURE 

AusNet Gas Services did not incur any pass-through events during the regulatory year.  
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2. An additional error was discovered in the Movements in Capitalised Provisions for HY2023 as part of 
Gross capex inputs (post adjustment of movement in capitalised provisions). This changed from 
$0.01m to $0.17m. 

These corrections are reflected in the Roll Forward Model opening RAB calculation for 2024-25. 
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APPENDIX A – F1 INCOME & F4 OPEX TEMPLATE 
ADJUSTMENTS. 
Part B Section 2.11 (c) (i) (ii) of Appendix E requires that for each adjustment made in tables F1.2 and F4.1.2 
the pipeline service provider must in the basis of preparation, specify the amount of the adjustment and 
describe the nature and basis of each adjustment. Below is a schedule of adjustments. There are some 
immaterial rounding items, which were not adjusted. 

 

 

 






