KPMG

ndependent Reasonanie ASSUrance Report

To the Directors of Power and Water Corporation

Conclusion

In our opinion, Power and Water Corporation’s (“Power and Water"”) Statement of Compliance that the
entity, with the exception of the non-compliances set out in the emphasis of matter paragraph below,
has complied with its obligations under version 4 of the Ring-Fencing Guideline published on 27 February
2025 by the Australian Energy Regulator (“AER") as derogated under clause 6.17.1B of the Northern
Territory National Electricity Rules (“NT NER") published on 22 December 2021 (“Derogated Guideline”)
is, in all material respects, fairly presented for the regulatory period 1 January 2025 to 31 December
2025 (“Regulatory Period”).

Emphasis of Matter

Without qualifying our conclusion, we draw attention to section 3 of Power and Water's Electricity Ring-
Fencing Annual Compliance Report ("Annual Compliance Report'), which describes the clauses where
compliance was not achieved for the Regulatory Period.

Non-Compliance with Clause 4.3.4(b) of the Derogated Guideline — Information register

The Guideline requires that Power and Water maintain and publish an information register as required
by Clause 4.3.4(b). The information requests made by Power and Water internal related electricity service
providers (RESPs) and part RESPs has not been maintained and published on Power and Water's
information register. This non-compliance remains ongoing at reporting date.

Non-Compliance with Clause 6.1 of the Derogated Guideline - Maintaining compliance

Clause 6.1 of the Guideline requires a Distributed Network Service Provider (“DNSP") establish and
maintain appropriate internal procedures to ensure it complies with its obligations under this Derogated
Guideline.

By virtue of the non-compliance in clauses 4.3.4(b) and 6.2.3, Power and Water has not maintained
appropriate internal procedures to comply with the Guideline.

Non-Compliance with Clause 6.2.3 of the Derogated Guideline — Regulated stand-alone power
system register

The Guideline requires Power and Water to maintain and publish a register for stand-alone power
systems. Power and Water has neither maintained nor published such a register. Power and Water has
consulted with the AER and the AER has responded that no action will be taken at this time whilst the
AER's position may alter in the future.

Power and Water engaged KPMG to perform a reasonable assurance engagement on whether Power
and Water's Statement of Compliance that the entity has complied with its obligations under the
Derogated Guideline is, in all material respects, fairly presented for the Regulatory Period. This
Statement of Compliance accompanies our report, for the purpose of reporting to the Directors of
Power and Water and the AER.

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and
logo are trademarks used under license by the independent member firms of the KPMG global organisation. Liability limited by
a scheme approved under Professional Standards Legislation.
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We conducted our engagement in accordance with Australian Standard on Assurance Engagements
ASAE 3100 Compliance Engagements (ASAE 3100). We believe that the assurance evidence we have
obtained is sufficient and appropriate to provide a basis for our conclusion.

In accordance with ASAE 3100 we have:

e used our professional judgement to plan our procedures and assess the risk of material
misstatement in Power and Water's Statement of Compliance that the entity has, with the
exception of the Non-Compliance identified and reported to the AER complied with its obligations
under the Derogated Guideline;

e considered internal controls implemented to meet the compliance requirements of the
Derogated Guideline; however, we do not express a conclusion on their effectiveness; and

e ensured that the engagement team possess the appropriate knowledge, skills and professional
competencies.

Summary of procedures performed, findings and observations

In Appendix A, we provide an overview of the key procedures, observations and findings in relation to
each of the Derogated Guideline's requirements. This overview is provided at the request of the AER to
provide greater transparency over the work we performed. Our conclusion is not modified in this respect.

In Appendix B, we have summarised performance improvement observations. Our conclusion is not
modified in respect of these observations.

How we define reasonable assurance and material misstatement

e Reasonable assurance is a high level of assurance but is not a guarantee that it will always detect a
material misstatement in Power and Water's Statement of Compliance when it exists.

e Instances of misstatement in Power and Water's Statement of Compliance are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
relevant decisions of the intended users taken on the basis of Power and Water's compliance
with the requirements of the Derogated Guideline.

Inherent limitations

e Inherent limitations exist in all assurance engagements due to the selective testing of the
information being examined. It is therefore possible that fraud, error, or material misstatement in
Power and Water's Statement of Compliance may occur and not be detected.

e Reasonable assurance is a high level of assurance but is not a guarantee that it will always detect
a material misstatement in Power and Water's Statement of Compliance when it exists.
Misstatements, including omissions, are considered material if, individually or in the aggregate,
could reasonably be expected to influence relevant decisions of the Directors of Power and Water.

e A reasonable assurance engagement for the Regulatory Period does not provide assurance on
whether compliance with the requirements of the Derogated Guideline will continue in the future.

Use of this assurance report and matters relating to electronic publication

This report has been prepared for the Directors of Power and Water and the AER for the purpose of
compliance with the Derogated Guideline and may not be suitable for another purpose.

We understand that the AER intends to publicly release our assurance report via its website. The AER is
responsible for the integrity of AER’s website where our report is presented alongside the Annual
Compliance Report. We have not been engaged to report on the integrity of the AER’s website. This
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report refers only to the Statement of Compliance and does not provide an opinion on any other
information which may have been hyperlinked to/from the Annual Compliance Report. If users of the
Annual Compliance Report are concerned with the inherent risks arising from publication on a website,

they are advised to refer to the hard copy of the Annual Compliance Report to confirm the information
contained in the website version of the Annual Compliance Report.

We disclaim any assumption of responsibility for any reliance on this report, to any person other than the
Directors of Power and Water and the AER, or for any other purpose other than that for which it was
prepared.

Management'’s responsibility

Management is responsible for:

e the compliance activities including identifying, designing and implementing controls to meet the
requirements of the Derogated Guideline;

identification of the risks that threaten Power and Water's compliance with the Derogated Guideline
from being met and identifying, designing and implementing controls which will mitigate those risks
and monitor ongoing compliance;

preparing an Annual Compliance Report and providing a Statement of Compliance with respect to the
outcome of the evaluation of the compliance activity against the Derogated Guideline, which
accompanies this Independent Assurance Report; and

identification of any additional compliance requirements not identified by the Derogated Guideline/law
and regulation.

Our responsibility

Our responsibility is to perform a reasonable assurance engagement in relation to Power and Water's
Statement of Compliance with the Derogated Guideline for the Regulatory Period and to issue an
assurance report that includes our conclusion based on the procedures we have performed and evidence
we have obtained.

Our independence and quality management

We have complied with our independence and other relevant ethical requirements of the Code of Ethics
for Professional Accountants (including Independence Standards) issued by the Australian Professional
and Ethical Standards Board and complied with the applicable requirements of Australian Standard on
Quality Management 1 to design, implement and operate a system of quality management.

KPMG Matt Ward
Partner

Darwin
28 April 2026
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