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Dear Sean 

Re: Draft FERM Scheme Regulator guideline  

ElectraNet welcomes the opportunity to make a submission to the Australian Energy Regulator’s 
(AER) draft Firm Energy Reliability Mechanism Scheme (FERM) Regulator guideline.  

ElectraNet is South Australia’s principal electricity Transmission Network Service Provider (TNSP) 
and is accordingly the sole TNSP within the South Australian region for the purposes of the FERM.  

ElectraNet broadly support the draft guideline and considers that it is not the role of a TNSP to 
unduly influence how contribution amounts are determined.  We would, however, like to make 
some broad comments about some aspects of the guideline, concerning volatility for 
customers and SA Power Networks, as well as the interaction of the FERM within existing pricing 
processes.  

Customer Volatility 

ElectraNet will pay into the Financial Vehicle the amounts specified in each contribution 
determination, which will be recovered through prescribed transmission prices via an 
adjustment to the Common Services component. As a result, the costs of the FERM Scheme will 
be recovered from both SA Power Networks’ customers and ElectraNet’s direct connect 
transmission customers in South Australia. 

While transmission charges comprise only a relatively small proportion of a typical distribution 
customer’s retail electricity bill (around 10 per cent), they represent a substantially larger share 
of energy costs faced by ElectraNet’s direct connect customers, potentially up to 40 per cent.  

Any volatility in transmission charges arising from the operation of the FERM Scheme will 
therefore have a disproportionately greater impact on these direct connect customers. 
ElectraNet considers it important that, in exercising its functions as the FERM scheme regulator, 
the AER places appropriate weight on transparency and minimising unnecessary volatility in 
prescribed transmission charges.  

Interaction with pricing processes 

The draft Guideline specifies that contribution notices will be issued to ElectraNet on 1 March 
each year, in accordance with the FERM Regulations. While this timing aligns with the 
transmission and distribution pricing processes, ElectraNet considers that it may not fully 
accommodate the information requirements associated with the AER’s Default Market Offer 
(DMO) process. 






