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[bookmark: _Toc241088700]Overview
Waratah Super Battery Project
On 14 October 2022, the NSW Minister for Energy (Minister) directed Transgrid as the Network Operator to carry out the Waratah Super Battery (WSB) project.[footnoteRef:2] The WSB project comprises the following components: [2:  	The Ministerial order was published in the NSW Government Gazette on 14 October 2022 - see  https://gazette.legislation.nsw.gov.au/so/download.w3p?id=Gazette_2022_2022-473.pdf] 

A System Integrity Protection Scheme (SIPS) Battery Service with a minimum capacity of 700 megawatts (MW) / 1,400 megawatt hours (MWh) (undertaken by a service provider competitively procured by EnergyCo). [footnoteRef:3]  [3:  	EnergyCo is a corporation constituted under the Energy and Utilities Administration Act 1987 (NSW) and is responsible for leading the delivery of Renewable Energy Zones (REZs) as part of the NSW Government’s Electricity Infrastructure Roadmap.] 

Paired Generation Services (provided by a portfolio of generators competitively procured by EnergyCo).
Augmentations to existing transmission network lines and substation equipment (undertaken by Transgrid).
A SIPS control and communications system (developed and operated by Transgrid).
The WSB project is designed to maintain network stability, acting as a shock absorber in the event of power surges by providing the SIPS services. 
Paired Generation Services 
In 2022, EnergyCo, as the Infrastructure Planner for the WSB project, began a competitive assessment process to select parties to provide the Paired Generation Services to Transgrid. EnergyCo selected three providers and Transgrid contracted with two of them for a project term of 5.5 years. On 15 December 2023, we made a revenue determination for this component. The determination included amounts payable to Transgrid to reflect payments Transgrid is required to make to the service providers under the contracts. It also included mechanisms to adjust payments to Transgrid over the project term under certain circumstances (adjustment events). 
In March 2024, we remade our revenue determination to include the third paired generation service provider following execution of its contract with Transgrid. 
In May 2026, we decided to adjust the amounts payable to Transgrid as several adjustment events were triggered. One of the adjustment events triggered was the addition of a fourth paired generation service provider.
SIPS Battery Service
In 2022, EnergyCo undertook a competitive assessment process and selected Akaysha Energy (Akaysha) to provide the SIPS Battery Service. Transgrid contracted with Akaysha for the project term of 5.5 years. On 14 December 2022, we made a revenue determination for this component. The determination included the amounts payable to Transgrid for the SIPS battery service to reflect payments Transgrid is required to make to Akaysha under the contract. It also included mechanisms to adjust payments to Transgrid over the project term.
In May 2025 and May 2026, we decided to adjust the amounts payable to Transgrid under the determination following the triggering of adjustment events. 
Contractual arrangements 
Transgrid must carry out the WSB project in accordance with the Minister’s direction.[footnoteRef:4] Transgrid, as the Network Operator, was directed to enter into the following contractual arrangements for the Paired Generation Services and the SIPS Battery Service: [4:  	The Ministerial order was published in the NSW Government Gazette on 14 October 2022 - see  https://gazette.legislation.nsw.gov.au/so/download.w3p?id=Gazette_2022_2022-473.pdf] 

Transgrid and EnergyCo entered into the Network Operator Deed setting out the rights and responsibilities of each party in carrying out the WSB project. 
Transgrid and the paired generation service providers entered into Paired Generation Services Agreements (PGSAs) which specify the terms and conditions of engagement.
Transgrid and Akaysha Energy entered into the SIPS Service Agreement which specifies the terms and conditions of engagement.
Transgrid and the Scheme Financial vehicle (SFV) entered into Payment Deeds to facilitate payments between the SFV and Transgrid in accordance with the AER’s revenue determinations. 
Redetermination proposal
On 24 August 2026, Transgrid submitted a proposal to review and remake the two contestable revenue determinations following contractual negotiations with Akaysha and EnergyCo on the SIPS Battery Service. In summary, these negotiations resulted in a 6-month extension to the project term and a change to how the SIPS Battery Service can be operated. 
On 23 September 2026, we decided that the changes could be reflected in the revenue determinations because:
they are consistent with the Minister’s direction, 
they are consistent with the outcome of the competitive assessment processes, and 
they result in consumers continuing to receive the benefits of the project. 
This decision required us to review and remake the revenue determinations. The remake required: 
amendments to some of the existing adjustment mechanisms,
inclusion of new adjustment mechanisms, and 
changes to the schedule of payments for both determinations to reflect the extension of the project term.
This summary report sets out the reasons for remaking the revenue determinations. 
Summary report
For both the Paired Generation Services revenue determination and the SIPS Battery Service revenue determination, this summary report:
1. Describes the legislative framework under which our determinations have been remade
The legislative and regulatory framework is set out in Section 2. 
Describes the scope of the components of the revenue determination
The components of the revenue determination are set out sections 5, 6 and 7.
Sets out our assessment of Transgrid’s proposal to review and remake the determinations 
Transgrid’s proposal is consistent with the amended contractual arrangements agreed between it and the service providers. These contractual arrangements are consistent with the outcome of the genuine and appropriate competitive assessment processes. 
Sets out our decision on the operating costs and the schedule of payments for the next 5 years
Due to commercial sensitivity of the contractual arrangements for the SIPS Battery Service and Paired Generation Services, we do not publish the operating costs or the schedule of payments for each revenue determination in this report. Instead, we separately publish on our website the aggregated total schedule of payments across both contestable determinations in June of each year, where relevant. 
Sets out the basis on which the schedule of payments may be adjusted 
Transgrid’s schedule of payments (for both determinations) is subject to adjustments that we approve during the contract term. These adjustments may affect the payment amount or the timing of payments. 
The SFV is required to pay Transgrid the amounts set out in the schedule of payments on the dates confirmed in our revenue determinations. The costs associated with these services are part of the total costs of the NSW Electricity Infrastructure Roadmap. The Roadmap is funded from amounts recovered from the NSW distributors through a jurisdictional scheme arrangement. The amounts are passed on to NSW electricity consumers via their electricity retail bills. 
Reference documents
This decision document should be read alongside our:
· Revenue determination guideline for NSW contestable network projects, and
· Network augmentation and SIPS control system non-contestable revenue determination.
[bookmark: _Toc241088701]Regulatory framework
The AER was appointed as a Regulator under the Electricity Infrastructure Investment Act 2020 (EII Act) in November 2021. One of the AER’s key functions is to make revenue determinations for Network Operators carrying out network infrastructure projects in NSW.[footnoteRef:5]  [5:  Under Division 3 of Part 5 of the EII Act] 

The Infrastructure Planner can undertake a competitive assessment process to select a Network Operator (or a person to assist a Network Operator) to carry out all or part of a network infrastructure project. Following a competitive assessment process, a Network Operator must submit a revenue proposal to the AER setting out the amount it proposes to be paid for carrying out the network infrastructure project. The proposal must be consistent with the outcome of the competitive assessment process.[footnoteRef:6]  [6:  Clause 48, EII Regulation] 

When making a revenue determination we must consider a number of principles, including that a Network Operator is entitled to the prudent, efficient and reasonable costs incurred in carrying out the infrastructure project.[footnoteRef:7] If we are satisfied that the competitive assessment process was genuine and appropriate and we consider the principles have been met, we would make a revenue determination consistent with the outcomes of the process. Once we have made a determination, the SFV is required to pay the Network Operator in accordance with it.[footnoteRef:8] [7:  Section 37, EII Act ]  [8:  Section 39(1), EII Act] 

Review and remake of a revenue determination 
We may review and remake a revenue determination at any time, subject to the regulations.[footnoteRef:9] The EII Regulation lists several circumstances that may lead to a review and remake of a revenue determination[footnoteRef:10] but our ability is not limited to these circumstances.  [9:  Section 40(2), EII Act ]  [10:  Clause 51(2)(b), clause 54 and clause 54AA, EII Regulation] 

When reviewing and remaking a revenue determination, we will act consistently with the outcome of the revenue determination that was made following a genuine and appropriate competitive assessment process. For clarity, we do not reassess whether the competitive assessment process was genuine and appropriate when remaking the determination.[footnoteRef:11] [11:  Section 6.6, Revenue determination guideline for NSW contestable network projects] 

Publication
We must publish a notice on our website if a determination is made or remade.[footnoteRef:12] The notice must include a summary of the revenue determination and the NER equivalent capital costs (if relevant). We must also publish the reasons for making or remaking the revenue determination.[footnoteRef:13] This summary report has been prepared to address these publication requirements. [12:  Clause 53, EII Regulation]  [13:  Clause 53(1)(a), EII Regulation] 

[bookmark: _Toc241088702]Paired Generation Services
The Paired Generation Service is provided by a portfolio of generators that are contracted to rapidly reduce power output in response to a signal from the Network Operator (via the SIPS), under a contingency event. The signal instructs a generator to ramp down its power output, at a specified rate, until the network constraint caused by the contingency event is resolved. A generator must maintain the reduced power output for 15 minutes from the end of the SIPS ramp down signal.
Competitive assessment processes
EnergyCo conducted its first competitive assessment process from August 2022 to September 2023, and three service providers were selected. We assessed the process as per our Revenue determination guideline for NSW contestable network projects and decided the competitive assessment process was genuine and appropriate in 2023. 
Consistent with the outcomes of the competitive assessment process, Transgrid contracted with FRV – Metz Solar Farm, Snowy Hydro – Tumut 3 Pumped Hydro Facility and CWP Renewables – Sapphire Wind Farm for the provision of Paired Generation Services. 
Service providers must provide the Paired Generation Services until the end of the SIPS battery service project term unless otherwise specified in the Paired Generation Services Agreements. 
Transgrid submitted a revenue proposal for two of these providers on 10 November 2023. We made a revenue determination on 15 December 2023, reflecting the outcomes of the competitive assessment process. 
In February 2024, Transgrid submitted a revenue adjustment proposal to include the third provider. We remade the revenue determination in March 2024 to include this service provider and to reflect amendments to the existing adjustment mechanisms resulting from the contractual arrangements. 
EnergyCo commenced another competitive assessment process for further Paired Generation Services in April 2024 and completed it in February 2025. This process procured a fourth paired generation service provider, White Rock Wind Farm. EnergyCo conducted this process to secure sufficient capacity in the northern region of NSW. We decided that the competitive assessment process was genuine and appropriate in December 2025. 
In March 2026, Transgrid submitted a revenue adjustment to include the amounts for the fourth provider, along with other revenue adjustments. We adjusted the revenue determination in May 2026. Inclusion of the fourth Paired Generation Provider did not require a review and remake of the revenue determination as it only required an adjustment to the schedule of payments under an existing adjustment event. 
[bookmark: _Toc241088704]SIPS Battery Service
The SIPS Battery Service involved the construction and operation of a battery energy storage system that’s capable of supplying 700 MW / 1,400 MWh. 
The Infrastructure Planner considered three different service modes for the battery but decided that the Seasonal Sculpted Core Service operation would deliver the highest benefit to NSW consumers. Primarily this was because it would allow the battery capacity to be used to supply low-cost electricity to the market when it is not expected to be needed for SIPS Battery Service purposes. 
The Seasonal Sculpted Core Service operation during the extended summer period comprises:
at least 700 MW and 1,400 MWh of battery capacity reserved for SIPS Battery Service between 5am and sunset, when power system demand and paired generation availability levels are relatively high. 
at least 500 MW and 1,000 MWh of battery capacity reserved for SIPS Battery Service between sunset and 2am, when power system demand and paired generation availability levels are relatively lower.
at least 300 MW and 600 MWh of battery capacity reserved for SIPS Battery Service between 2am and 5am, when power system demand is lowest.
Lower reserve levels apply outside of the extended summer period. 
EnergyCo concluded this service mode was appropriate as there was a higher likelihood of transmission line disturbances in the summer period caused by events such as bushfires and storms. The remaining (unreserved) energy is free for merchant trading (buying and selling energy in the wholesale market). 
Competitive assessment processes
EnergyCo commenced a competitive assessment process for the SIPS Battery Service in March 2022 and completed it in October 2022. EnergyCo selected Akaysha to provide the service. 
Transgrid submitted a revenue proposal for the SIPS Battery Service to the AER on 17 October 2022. We made a revenue determination on 14 December 2022, reflecting the outcome of the competitive assessment process. 
As a result of the process, Akaysha has constructed an 850 MW / 1,680 MWh battery at the site and is responsible for the provision of the SIPS Battery Service for a 5.5 year term. Akaysha is required to provide the Seasonal Sculpted Core Service, but Transgrid may, with a period of notice, require Akaysha to provide the Fixed Core Service or an Alternative Service operation as set out in the contractual arrangements. 


[bookmark: _Toc241088705]Redetermination proposal 
EnergyCo, as Infrastructure Planner, has negotiated contractual changes to the SIPS Service Agreement that impact the Paired Generation Service revenue determination and the SIPS Battery Service revenue determination. 
As a result, on 24 August 2026, Transgrid, as Network Operator, submitted two proposals to remake the revenue determinations to reflect amendments to the contractual arrangements and make minor administrative changes. 
In its proposals, it requested to:
adjust the schedule of payments for both revenue determinations to reflect an extension to the project term by six months, 
amend three existing adjustment events and add three new adjustment events under the SIPS Battery Service revenue determination, and 
amend one adjustment event and add two new adjustment events under the Paired Generation Service component revenue determination. 
Our assessment of these changes is set out in the sections below. 
 










[bookmark: _Toc241088706]Total revenue and schedule of payments 
The AER is required to determine the amount payable to a Network Operator subject to an authorisation.[footnoteRef:14] [footnoteRef:15] The EII Regulation also requires us to set out the total amount payable in a schedule of payments to a Network Operator, including the date on which each amount must be paid.[footnoteRef:16] If the determination is being made as a result of a competitive assessment process, the schedule must correspond with the terms of the contractual arrangements that the Network Operator was required to enter into as a result of the authorisation.[footnoteRef:17]  [14:  An ‘authorisation’ is defined in section 36A of the EII Act and includes a direction given by the Minister under section 32 to carry out a Priority Network Infrastructure Project.]  [15:  Sections 38(1) and (2).]  [16:  EII Regulation 52(1).]  [17:  EII Regulation 52.] 

This summary report must set out the operating costs[footnoteRef:18] and the schedule of payments[footnoteRef:19] to the Network Operator for the 5 years following the determination being made or remade. We can decide not to publish information if we are satisfied it is not appropriate. The EII Regulation sets out what we must consider when making this assessment.[footnoteRef:20]  [18:  EII Regulation 53(3)(c).]  [19:  EII Regulation 53(3)(d).]  [20:  EII Regulation 53(6).] 
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Transgrid’s revenue proposal contains a total revenue (amount payable) over the term of the Paired Generation Services Agreement (PGSA). Transgrid has also included in its revenue proposal a schedule of quarterly payments it proposes to be paid over the project term that reflects the timing of payments it is required to make to the paired generation service providers under the agreements. It has also proposed that the schedule of payments be subject to the adjustments as set out in section 7.1.
The amount payable includes:
Payments to the three Paired Generation Service providers in the 2024 revenue determination review and remake, which were adjusted in May 2026,
Payment to the fourth Paired Generation Service provider which we approved and published on our website as a revenue adjustment in May 2026, and 
An extension of payments to the service providers resulting from the 6-month extension to the project term.
Transgrid considers the amounts payable to be operating expenditure, as they relate to payments it must make to the Paired Generation Service providers for the provision of the Paired Generation Services. 
Consistent with our previous publications on this revenue determination, we have decided not to publish the proposed or determined amounts of this component of the WSB project due to commercial sensitivity. Instead, the determined amounts will be aggregated with the SIPS battery service amounts and published on our website separately. 
AER’s assessment 
Based on our review of Transgrid’s proposal, we are satisfied that it reflects the outcome of the competitive assessment processes. The PGSAs have not been amended, as they are linked to the term of the SIPS Service Agreement. The adjusted payment amount reflects a 6 month extension to the payments at the same rate that applied to the original project term. The 6 month extension is aimed at maintaining system stability. 
We consider the total amount payable, and schedule of payments proposed by Transgrid in its revenue proposal and attached financial model are consistent with the contractual arrangements (PGSAs). 
Given this assessment, we consider Transgrid’s proposal is consistent with the principles in section 37(1) of the EII Act.
Schedule of payments and payment dates
The SFV will pay Transgrid the quarterly amounts in accordance with the dates specified in Table 1. The amounts to be paid to Transgrid and the dates these payments must be made are consistent with payments Transgrid is required to make to the Paired Generation Service providers under the PGSAs.
[bookmark: _Ref149055353]Table 1: Payment dates for quarterly payments to Transgrid 
	Contract quarter
	Payment date

	1 July – 30 September 
	3 November

	1 October – 31 December 
	3 February

	1 January – 31 March
	3 May 

	1 April – 30 June
	3 August


[bookmark: _Toc241088708]SIPS Battery Service 
Transgrid’s revenue proposal
Transgrid’s revenue proposal sets out the total revenue amount and a schedule of payments over the period covered by the SIPS Service Agreement (2024–2031). This revenue is based on Akaysha providing the Seasonal Sculpted Core Service, consistent with our previous revenue determination.[footnoteRef:21] Transgrid has proposed an increase to the total revenue and schedule of payments to reflect the 6-month extension to the project term.  [21:  Transgrid, Waratah Super Battery Project 2023-2028, Revenue Proposal, System Integrity Protection Scheme (SIPS) Service, Revised - 23 November 2022, table 9, p 30.] 

Transgrid considers the amount to be operating expenditure, as it relates to payments it must make to Akaysha for the provision of the SIPS Battery Service. It has also proposed that the schedule of payments be subject to the adjustments noted in section 7.2 of this document.
Consistent with our previous revenue determination, we included in our remade determination a schedule of payments for the Fixed Core Service as Transgrid may, during the service period, request Akaysha to switch between seasonal sculpted and fixed core service modes. The schedule of payments for the Fixed Core Service reflects a higher annual service charge. 
If Transgrid notifies the SIPS Battery Service provider to change its service mode, it will constitute an adjustment event, and the schedule of payments would be adjusted to reflect the quarterly amounts payable from the date of the change. 
Consistent with our previous publications on this revenue determination, we have decided not to publish the proposed or determined total and annual amounts due to commercial sensitivity. Instead, the determined SIPS Battery Service amounts will be aggregated with the Paired Generation Service amounts and published on our website separately.
AER’s assessment 
Based on our review of Transgrid’s proposal and the amended contractual terms, we are satisfied the proposal reflects the outcome of the competitive assessment process. The additional payment amount reflects a 6-month extension to the contract term aimed at maintaining network stability.
We consider the total amount payable, and schedule of payments proposed by Transgrid in its revenue proposal, are consistent with the amended contractual arrangements.
We conducted a thorough review of the contractual arrangements to ensure they were accurately reflected in Transgrid’s proposal and this determination. We also reviewed the amounts in the schedule of payments and the total amounts payable against the financial model. We are satisfied that Transgrid’s proposal accurately reflects the amendments to the contractual arrangements. Given this assessment, we consider Transgrid’s proposal is consistent with the principles in section 37(1) of the EII Act.
Schedule of payments and payment dates
The quarterly amounts are to be paid to Transgrid by the SFV in accordance with the dates specified in Table 1. The amounts to be paid to Transgrid and the dates these payments must be made are consistent with the contractual arrangements in the amended SIPS Service Agreement. 
[bookmark: _Toc241088709]Revenue adjustments 
Our revenue determinations may include provisions to adjust payment amounts or timing. These provisions must specify when an adjustment can be carried out.[footnoteRef:22] All adjustments must be carried out in accordance with our Guideline and, for a revenue determination made as a result of a competitive assessment process, any adjustment provisions must be consistent with the contractual arrangements the Network Operator entered into as required under the relevant authorisation.[footnoteRef:23] Section 3.4 of our Guideline also states that any adjustment mechanisms to reflect the outcome of the competitive assessment process must be clearly specified so that they can be applied by us in the revenue determination. [22:  EII Regulation 51(1),(2)(a).]  [23:  EII Regulation 51(2),(3).] 

Our Guideline sets out our process for assessing annual adjustment proposals from a Network Operator. An adjustment mechanism may require a review and remake of a revenue determination, but this is at our discretion.[footnoteRef:24] As part of our review of a revenue adjustment proposal, we will develop a revised schedule of payments.  [24:  EII regulation 51(2)(b)] 
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Existing revenue adjustments
Our previous revenue determination for the Paired Generation Services included a number of adjustment mechanisms to reflect changes in the amount Transgrid is required to pay to the providers under the PGSAs. 
The PGSA common terms set out the following events that would trigger changes in the amounts payable to the Paired Generation Service providers:
1. Availability Charge Rebate 
Payment amounts will be decreased in the Contract Year following any Contract Year in which a Paired Generation Provider fails to meet the Availability Guarantee, by calculation and deduction of a PG Availability Charge Rebate. 
2. PG Event 
A PG Event Charge payable to a Paired Generation Provider during the PG Service Period in consideration for the Paired Generation Provider performing any PG Event Response. 
3. [bookmark: _Hlk120804247]PG Test
A PG Test Charge payable to a Paired Generation Provider in consideration for the Paired Generation Provider passing any Network Test or Performance Test (including during the testing and commissioning of the paired generation control and communications system).
4. PG Disconnection Event
A PG Disconnection Event Charge payable to a Paired Generation Provider if Transgrid, in operating the SIPS Control System in its capacity as the Network Operator solely with respect to the WSB project, disconnects the PG Facility from the Network due to a failure by the Paired Generation Provider to provide the PG Event Response.
5. Change in Law
Payment amounts will be adjusted to reflect a Change in Law that results in a Net Financial Effect greater than a specified percentage of the service charge.
6. Delay in commencing the PG Service Period
Payment amounts corresponding to the Availability Charge will be reduced to match the updated number of days in each quarter which are also in the PG Service Period. This is also subject to the effects of timing of payments and escalation.
7. Additional Paired Generation Provider
When a PGSA is executed, the revenue and schedule of payments in the revenue determination are updated to include the PG Preparatory Works Payment and PG Availability Charge resulting from that agreement.
8. Termination
Payment amounts will be reduced from the date of termination of a PGSA. Some payment obligations survive termination.
All adjustment mechanisms in our previous revenue determination were consistent with the above events in the PGSAs. 
[bookmark: _Toc165538881]Transgrid’s revenue proposal
Transgrid has proposed to amend existing adjustment mechanisms and add new mechanisms to better reflect the existing contractual arrangements. 
AER’s assessment 
We reviewed the proposed adjustment mechanisms set out in Transgrid’s proposal and found them to be consistent with the relevant events in the PGSAs. We consider Transgrid’s proposal provided sufficient evidence to amend the adjustment mechanisms in our revenue determination. The adjustment mechanisms set out in Transgrid’s proposal have been included in our remade revenue determination. 
The following adjustment mechanisms have been amended:
6. Delay in commencing the PG Service Period
Minor wording amendment to reference the new ‘held interest’ adjustment event. 
The following adjustment events have been added:
· Extension to the Service Period End Date 
Transgrid may direct Akaysha to extend the project term and continue to provide the SIPS Battery Service if it’s required for network stability. The PGSA terms are linked to the SIPS Battery Service period which means the PGSA project term will also be extended. Payment amounts will be included to reflect the extension to the SIPS Battery Service period end date.

· Held interest 
This adjustment serves as a true-up mechanism and is in response to previous AER feedback. Payment amounts to Transgrid will be reduced retrospectively by the actual interest Transgrid earns on any amounts it receives from the SFV that it does not pass on to the service providers at the required payment date.
[bookmark: _Ref233104862][bookmark: _Toc241088711]SIPS Battery Services 
Existing revenue adjustments
Our previous revenue determination for the SIPS Battery Service included a number of adjustment mechanisms to reflect changes in the amount Transgrid is required to pay to Akaysha Energy under the SIPS Service Agreement. 
The SIPS Service Agreement sets out the following events that would trigger changes in the amounts payable to Akaysha:
1. Change in foreign exchange rate – 
Payment amounts will be adjusted to reflect any difference between the AUD/USD exchange rate at the date of Contract Close and the forecast exchange rate included in the contractual arrangements. 
2. Alternative Service Period Reduction – 
Payment amounts will be reduced by an amount equal to a specified percentage of any Net Operating Surplus earned during an Alternative Service Period where the SIPS Battery Service is operating on a merchant basis. The Alternative Service could only be delivered before the interim commercial operation date at the request of Transgrid. 
3. Performance Guarantees not met – 
Payment amounts will be reduced if the SIPS Battery Service provider fails to meet a Performance Guarantee for a Contract Year. Performance guarantees relate to power and storage capacity targets, and the provision of energy when requested by Transgrid.
4. Failed Performance Test – 
Payment amounts may be reduced if a Performance Test relating to Guaranteed Power and Storage Capacity is failed on multiple occasions, indicating the guaranteed service levels cannot be provided. 
5. Material Impairment Event – 
Payment amounts may be reduced if there is a Material Impairment Event that results in less than a specified percentage of the Guaranteed Power and Storage Capacity being available. 
6. Capacity reinstated – 
If payment amounts have been reduced due to the failure of multiple Performance Tests (Service Charge Variation Event 4) or due to a Material Impairment Event (Service Charge Variation Event 5), the full payment amount will be reinstated from the date the SIPS Battery Service provider shows evidence that the Guaranteed Power and Storage Capacity requirements are being met. 
7. Agreed Modification – 
Payment amounts will be increased or reduced to reflect any costs or savings from a modification agreed between Transgrid and the SIPS Battery Service provider.
8. Change in Law – 
Payment amounts will be increased or reduced to reflect a Change in Law that results in a Net Financial Effect greater than a specified percentage of the service charge.
9. Force Majeure Event – 
Payment amounts will be reduced if a Force Majeure Event totally or partially prevents the SIPS Battery Service provider from providing the Service.
10. Change to Fixed Core Services – 
Payment amounts will be adjusted to reflect a change from a Seasonal Sculpted Core Service to a Fixed Core Service. 
11. Delay in achieving Commercial Operation – 
Payment amounts will be reduced if there is a delay in achieving Interim Commercial Operation or Commercial Operation.
12. Extension of the Service Period End Date for a Munmorah Site Delay – 
Payments amounts will be extended to reflect an extension of the Service Period End Date resulting from a Munmorah Site Delay that constitutes an Extension Event.
All adjustment mechanisms in our previous revenue determination were consistent with the above events in the SIPS Service Agreement. 
Transgrid’s revenue proposal
Transgrid has proposed to amend existing adjustment mechanisms and add new mechanisms to reflect the amended SIPS Service Agreement.  
AER’s assessment 
We reviewed the adjustment mechanisms set out in Transgrid’s proposal and found them to be consistent with the relevant events in the amended contractual arrangements. We consider Transgrid’s proposal provided sufficient evidence to amend the adjustment mechanisms in the revenue determination. The adjustment mechanisms set out in Transgrid’s proposal have been included in our revenue determination. 
The following adjustment mechanisms have been updated:
2. Alternative Service Period Reduction
This adjustment event has been broadened so Transgrid can now request Akaysha provide the Alternative Service at any time during the project term. When Akaysha is providing the Alternative Service, it will be able to merchant trade the reserved battery capacity but will also be able to provide the SIPS Battery Service when requested.  
If Akaysha is providing the Alternative Service, the service payments under the revenue determination will be reduced by a portion of the revenue Akaysha earns merchant trading, as per the SIPS Service Agreement. 
The contractual amendments to the Alternative Service, allow consumers to receive the benefit of the SIPS Battery Service when it is most critical for network stability but reduce the overall cost of the SIPS Battery Service to NSW electricity customers. 
10. Change to Fixed Core Services
This adjustment event has been broadened so Transgrid can now request Akaysha provide either the Fixed Core Services or the Seasonal Sculpted Core Services at any time during the project term. This creates more flexibility, allowing Transgrid to switch between the two service modes. The payment amounts will be adjusted to reflect the service mode requested.  
11. Delay in achieving Commercial Operation 
Minor wording amendment to reference the new held interest adjustment event. 
The following adjustment events have been added:
12. Final adjustment
This serves as a true-up mechanism for any adjustments that occurred during the final contract year. This adjustment applies after the contract term and may result in payments either by Transgrid to the SFV or vice versa.
13. Option to extend the service period end date 
Transgrid may direct Akaysha to extend the project term and continue to provide the SIPS Battery Service if it’s required for network stability. Payment amounts would be included to reflect the extension to the SIPS Battery Service period end date.
14. Held interest
This serves as a true-up mechanism based on previous AER feedback. Payment amounts to Transgrid will be reduced retrospectively by the actual interest Transgrid earns on any amounts it receives from the SFV that were not required to be passed on to a service provider by the intended payment date. 

[bookmark: _Toc430782161][bookmark: _Toc241088712]Glossary
	Term
	Definition

	AEMO
	Australian Energy Market Operator

	AER
	Australian Energy Regulator.

	Competitive assessment process
	The contestable process undertaken by the Infrastructure Planner to select a Network Operator for a Project or to select a person who will assist a Network Operator in carrying out all or part of a Project.

	Contractual arrangement
	Contracts that the Network Operator enters into as required under the Minister’s direction. This includes contracts made between the Infrastructure Planner and the Network Operator for carrying out a network infrastructure project under section 63(4)(a) of the EII Act. Contractual arrangements may also encompass any contracts between the Network Operator and a service provider selected by the Infrastructure Planner through a competitive assessment process to assist the Network Operator to carry out all or part of a Project.

	EII Act
	Electricity Infrastructure Investment Act 2020 (NSW).

	EII framework
	The EII Act and any regulations made under it.

	EII Regulation
	Any regulation made under the EII Act.

	Guideline 
	[bookmark: _Hlk113369996]The Revenue Determination Guideline for NSW contestable network projects prepared and published by the AER in August 2022 as updated from time to time.

	Infrastructure Planner
	A person authorised to exercise the functions of an Infrastructure Planner under section 63 of the EII Act. The Infrastructure Planner performs a range of planning and contracting functions. The Energy Corporation of NSW has been appointed to undertake this role in relation to the Waratah Super Battery project. 

	Minister
	The New South Wales Minister for Energy

	Network Operator
	Means a person who owns, controls or operates, or proposes to own, control or operate, network infrastructure under the EII Act.

	Project, network infrastructure project
	A REZ Network Infrastructure Project or Priority Network Infrastructure Project as defined under the EII Act.

	REZ
	Renewable Energy Zone, being the geographical area of NSW and the infrastructure specified in a declaration by the Minister under section 19 of the EII Act.

	SFV (Scheme Financial Vehicle)
	A person or body authorised under section 62 of the EII Act to exercise the functions of the Scheme Financial Vehicle.

	SIPS
	System Integrity Protection Scheme

	SIPS Battery Service
	A service capable of providing a guaranteed continuous active power capacity of at least 700 MW and a guaranteed useable energy storage capacity of at least 1400 MWh.

	Transgrid
	NSW Electricity Network Operations Pty Limited (ACN 609 169 959) as trustee for NSW Electricity Networks Operations Trust (ABN 70 250 995 390), trading as Transgrid the Network Operator for the WSB project

	Waratah Super Battery (WSB) project
	The Waratah Super Battery project comprising contestable components (SIPS Battery Service and Paired Generation Services) and non‑contestable components (the SIPS control and communications system and network augmentations). 











image1.png
AUSTRALIAN
ENERGY
Australian Government REGULATOR





