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Disclaimer 

This document has been prepared as an attachment to Aurora’s 2012 Regulatory 
Proposal and is for generating internal and external information belonging to Aurora 
acting in its capacity as a Distribution Network Service Provider in the state of 
Tasmania only and it may or may not contain all available information on the subject 
matter this document purports to address.  The information contained in this 
document may be subject to review and Aurora may amend this document at any 
time.  Aurora does not undertake to keep this document up to date. 

To the maximum extent permitted by law, Aurora makes no representation or 
warranty (express or implied) as to the accuracy, reliability, or completeness of the 
information contained in this document, or its suitability for any intended purpose.  
Aurora (which, for the purposes of this disclaimer, includes all of its related bodies 
corporate, its officers, employees, contractors, agents and consultants, and those of 
its bodies corporate) shall have no liability for any loss or damage (be it direct or 
indirect, including liability by reason of negligence or negligent misstatement) for any 
statements, opinions, information or matter (expressed or implied) arising out of, 
contained in, or derived from, or for any omissions from, the information in this 
document. 

Contact 
This document is the responsibility of the Commercial Management Group within the 
Network Division of Aurora Energy Pty Ltd. (ABN 85 082 464 622) 

Please contact the indicated owner of the document with any inquiries. 

Document Owner: 

Aurora Energy Pty Ltd 
Level 3, 21 Kirksway Place 
Battery Point, Tasmania, 7000 
 
email: rrp2012@auroraenergy.com.au 
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1.1. Prior years under or over recovery of revenue 
adjustment; Ky 

The adjustment for under or over recovery of allowable revenue in prior years (Ky) for 
each period is calculated on the following basis: 

         1y1y1y1y2y2y2yy WACC1ReDTDTRfWACC1WACC1DTRaReDTK    

Where: 

DTRay-2 is the actual revenue from distribution tariffs for the period prior to the 
previous period; 

DTRey-2 is the estimated revenue from distribution tariffs for the period prior to the 
previous period; 

DTRey-1 is the estimated revenue from distribution tariffs for the period previous to 
the relevant period; 

DTRfy-1 is the forecast revenue from distribution tariffs for the period previous to 
the relevant period; 

WACCy-1 is the Weighted Average Cost of Capital in the period previous to the 
relevant period; and 

WACCy-2 is the Weighted Average Cost of Capital in the period prior to the previous 
period. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

Actual revenue from distribution tariffs in Period 3, DTRa3, is $310.892m. 

Estimated revenue from distribution tariffs in Period 3, DTRe3, is $314.418m. 

Estimated revenue from distribution tariffs in Period 4, DTRe4, is $355.452m. 

Forecast revenue from distribution tariffs in Period 4, DTRf4, is $359.117m. 

WACC for Period 3, WACC3, is 7.59%. 

WACC for Period 4, WACC4, is 7.59%. 

         0759.01452.355117.3590759.010759.01892.310418.314K5   

K5 = $8.025m 
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1.2. TUoS adjustment; Ty 
The adjustment for under or over recovery of TUoS charges in prior years (Ty) for each 
period is calculated on the following basis: 

     1y2y2y2yy WACC1WACC1TRTCT    

Where: 

TCy-2 is the actual charge received from Transend for the provision of transmission 
services for the period prior to the previous period; 

TRy-2 is the actual revenue recovered through distribution tariffs for the provision 
of transmission services for the period prior to the previous period; 

WACCy-1 is the Weighted Average Cost of Capital in the period previous to the 
relevant period; and 

WACCy-2 is the Weighted Average Cost of Capital in the period prior to the previous 
period. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

Actual TUoS charge from Transend in Period 3, TC3, is $92.384m. 

Actual TUoS revenue from distribution tariffs in Period 3, TR3, is $90.227m. 

WACC for Period 3, WACC3, is 7.59%. 

WACC for Period 4, WACC4, is 7.59%. 

     0759.010759.01227.90384.92T5   

T5 = $2.497m 
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1.3. Electrical safety inspection service charge adjustment; 
ESISCy 

The adjustment for the difference between the actual electrical safety inspection 
service charge and the forecast charge for the previous period (ESISCy) is calculated 
on the following basis: 

   WACC1ESISCfESISCaESISC 1y1yy    

Where, 

ESISCay-1 is the actual charge for the period previous to the relevant period; 

ESISCfy-1 is the forecast charge for the period previous to the relevant period; and 

WACC is the Weighted Average Cost of Capital for a full year. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

Actual electrical safety inspection service charge in Period 4, ESISCa4, is $3.252m. 

Forecast electrical safety inspection service charge in Period 4, ESISCf4, is 
$2.821m. 

WACC for Period 4, WACC4, is 7.59%. 

   0759.01821.2252.3ESISC5   

ESISC5 = $0.464m 
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1.4. National energy market charge adjustment; NEMCy 
The adjustment for the difference between the actual national energy market charge 
and the forecast charge for the previous period (NEMCy) is calculated on the following 
basis: 

   WACC1NEMCfNEMCaNEMC 1y1yy    

Where, 

NEMCay-1 is the actual charge for the period previous to the relevant period; 

NEMCfy-1 is the forecast charge for the period previous to the relevant period; and 

WACC is the Weighted Average Cost of Capital for a full year. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

Actual national energy market charge in Period 4, NEMCa4, is $0.371m. 

Forecast national energy market charge in Period 4, NEMCf4, is $0.401m. 

WACC for Period 4, WACC4, is 7.59%. 

   0759.01401.0371.0NEMC5    

NEMC5 = ($0.032) 
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1.5. Trunk mobile radio network charge adjustment; TMRy 
The adjustment for the difference between the actual trunk mobile radio network 
charge and the forecast charge for the previous period (TMRy) is calculated on the 
following basis: 

   WACC1TMRfTMRaTMR 1y1yy    

Where, 

TMRay-1 is the actual trunk mobile radio charge for the period previous to the 
relevant period; 

TMRfy-1 is the forecast trunk mobile radio charge for the period previous to the 
relevant period; and 

WACC is the Weighted Average Cost of Capital for a full year. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

Actual trunk mobile radio charge in Period 4, TMRa4, is $0.371m. 

Forecast trunk mobile radio charge in Period 4, TMRf4, is $0.401m. 

WACC for Period 4, WACC4, is 7.59%. 

   0759.01197.2682.1TMR5   

TMR5 = ($0.554) 
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1.6. GSL threshold adjustment; GSLsey 
The adjustment for making single duration outage GSL payments to customers where 
the threshold for payments has been subsequently altered using the approved 
methodology (GSLsey) is calculated on the following basis: 

 WACC1GSLGSLse 1yy    

Where, 

GSLy-1 is the sum of the payments made to customers who experienced an outage 
shorter than the adjusted threshold for the period previous to the relevant period; 
and 

WACC is the Weighted Average Cost of Capital for a full year. 

GSLy-1 is calculated on the following basis: 

 





  events1y 80
2
P

GSL  

Where, 

P is the number of payments made to customers who experienced an outage 
shorter than the adjusted threshold. 

An example using revenue adjustments from Period 5 of the 2007 Distribution 
Determination is shown below. 

There was a single outage in Period 4 where the threshold for payments has been 
subsequently altered using the approved methodology.  The number of payments 
made to customers who experienced an outage shorter than the adjusted 
threshold in Period 4, P, is 6,150. 

80
2
150,6

GSL4   

GSL4 = $0.246m 

WACC for Period 4, WACC4, is 7.59%. 

 0759.01246.0GSLse5   

GSLse5 = $0.265m 
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1.7. Allowance for implementation of full retail 
contestability; FRCy 

The adjustment for the difference between the actual revenue allowance and the 
forecast revenue allowance in prior periods for costs attributable to full retail 
contestability (FRCy) is calculated on the following basis: 

     1y2y2y2yy WACC1WACC1FRCfFRCaFRC    

Where, 

FRCfy-2 is the forecast revenue in relation to the implementation of FRC for the 
period prior to the previous period; 

FRCay-2 is the actual revenue in relation to the implementation of FRC for the 
period prior to the previous period; 

WACCy-1 is the Weighted Average Cost of Capital in the period previous to the 
relevant period; and 

WACCy-2 is the Weighted Average Cost of Capital in the period prior to the previous 
period. 

FRCfy-2 is calculated on the following basis: 

fff2y OMDEPNWACCRABFRCf   

Where, 

RABf is the forecast value of the FRC RAB for the relevant period; 

WACC is the Weighted Average Cost of Capital for the relevant period; 

DEPNf is the forecast FRC depreciation for the relevant period; and 

OMf is the forecast FRC operations and maintenance expenditure for the 
relevant period. 

RABf is calculated on the following basis: 

ffopenf DEPNCapexRABfRAB   

Where, 

RABfopen is the forecast opening value of the RAB associated with FRC assets 
for the relevant period; and 

Capexf is the forecast capital expenditure associated with FRC for the 
relevant period. 

RABfopen is zero in the first period and is calculated on the following basis for 
other periods: 

1y

y
closeopen CPI

CPI
RABfRABf


  

Where, 

RABfclose is the forecast closing value of the RAB from the period previous to 
the relevant period associated with FRC assets (first period is zero); 

CPIy is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in the period previous to the relevant period; and 

CPIy-1 is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in the period prior to the previous period. 
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FRCay-2 is calculated on the following basis: 

aaa2y OMDEPNWACCRABFRCa   

Where, 

RABa is the actual value of the FRC RAB for the relevant period; 

WACC is the Weighted Average Cost of Capital for the relevant period; 

DEPNa is the actual FRC depreciation for the relevant period; and 

OMa is the actual FRC operations and maintenance expenditure for the relevant 
period. 

RABa is calculated on the following basis: 

aaopena DEPNCapexRABaRAB   

Where, 

RABaopen is the actual opening value of the RAB associated with FRC assets 
for the relevant period; and 

Capexa is the actual capital expenditure associated with FRC for the relevant 
period. 

RABaopen is zero in the first period and is calculated on the following basis for 
other periods: 

1y

y
closeopen CPI

CPI
RABaRABa


  

Where, 

RABaclose is the actual closing value of the RAB from the period previous to 
the relevant period associated with FRC assets (first period is zero); 

CPIy is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in the period previous to the relevant period; and 

CPIy-1 is the Weighted Average of All Capital Cities CPI for the quarter 
ending 30 June in period prior to the previous period. 

An example calculation for Period 5 is shown below. 

Actual closing RAB in Period 3, RABaclose, is $0.100m. 

Weighted Average of All Capital Cities CPI for the quarter ending 30 June in Period 
2, CPIy, is 164.6. 

Weighted Average of All Capital Cities CPI for the quarter ending 30 June in Period 
3, CPIy, is 167.0. 

Actual capital expenditure for Period 3, Capexa, is $1.234m. 

Actual depreciation for Period 3, DEPNa, is $0.400m. 

Actual operations and maintenance expenditure for Period 3, OMa, is $0.565m. 

WACC for Period 4, WACC4 is 7.59%. 

WACC for Period 3, WACC3 is 7.59%. 

WACC for RAB calculations, WACC, is 7.59%. 

Forecast closing RAB in Period 3, RABfclose, is $0.105m. 

Forecast capital expenditure for Period 3, Capexf, is $1.123m. 
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Forecast depreciation for Period 3, DEPNf, is $0.394m. 

Forecast operations and maintenance expenditure for Period 3, OMf, is $0.432m. 

6.164
0.167

100.0RABaopen   

RABaopen = $0.101m 

400.0234.1101.0RABa   

RABa = $0.935m 

6.164
0.167

105.0RABfopen   

RABfopen = $0.107m 

394.0123.1107.0RABf   

RABf = $0.836m 

565.0400.00759.0935.0FRCa3   

FRCa3 = 1.036 

432.0394.00759.0836.0FRCf3   

FRCf3 = 0.889 

     0759.010759.01889.0036.1FRC5   

FRC5 = $0.170m 
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1.8. Participation in national energy market adjustment; 
NEMy 

The adjustment for the difference between the actual revenue allowance and the 
forecast revenue allowance in prior periods for costs attributable to NEM and retail 
contestability costs (but excluding full retail contestability costs) (NEMy) is calculated 
on the following basis: 

     1y2y2y2yy WACC1WACC1NEMfNEMaNEM    

Where, 

NEMfy-2 is the forecast revenue in relation to NEM and retail contestability costs 
for the period prior to the previous period; 

NEMay-2 is the actual revenue in relation to NEM and retail contestability costs for 
the period prior to the previous period; 

WACCy-1 is the Weighted Average Cost of Capital in the period previous to the 
relevant period; and 

WACCy-2 is the Weighted Average Cost of Capital in the period prior to the previous 
period. 

NEMfy-2 is calculated on the following basis: 

fff2y OMDEPNWACCRABNEMf   

Where, 

RABf is the forecast value of the NEM and retail contestability cost RAB for the 
relevant period; 

WACC is the Weighted Average Cost of Capital for the relevant period; 

DEPNf is the forecast NEM depreciation for the relevant period; and 

OMf is the forecast NEM and retail contestability operations and maintenance 
expenditure for the relevant period. 

RABf is calculated on the following basis: 

ffopenf DEPNCapexRABfRAB   

Where, 

RABfopen is the forecast opening value of the RAB associated with NEM and 
retail contestability cost assets for the relevant period; and 

Capexf is the forecast capital expenditure associated with NEM and retail 
contestability for the relevant period. 

RABfopen is zero in the first period and is calculated on the following basis for 
other periods: 

1y

y
closeopen CPI

CPI
RABfRABf


  

Where, 

RABfclose is the forecast closing value of the RAB from the period previous to 
the relevant period associated with NEM and retail contestability cost assets 
(first period is zero); 
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CPIy is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in the period previous to the relevant period; and 

CPIy-1 is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in period prior to the previous period. 

NEMay-2 is calculated on the following basis: 

aaa2y OMDEPNWACCRABNEMa   

Where, 

RABa is the actual value of the NEM and retail contestability cost RAB for the 
relevant period; 

WACC is the Weighted Average Cost of Capital for the relevant period; 

DEPNa is the actual NEM and retail contestability depreciation for the relevant 
period; and 

OMa is the actual NEM and retail contestability operations and maintenance 
expenditure for the relevant period. 

RABa is calculated on the following basis: 

aaopena DEPNCapexRABaRAB   

Where, 

RABaopen is the actual opening value of the RAB associated with NEM and 
retail contestability cost assets for the relevant period; and 

Capexa is the actual capital expenditure associated with NEM and retail 
contestability for the relevant period. 

RABaopen is zero in the first period and is calculated on the following basis for 
other periods: 

1y

y
closeopen CPI

CPI
RABaRABa


  

Where, 

RABaclose is the actual closing value of the RAB from the period previous to 
the relevant period associated with NEM assets (first period is zero); 

CPIy is the Weighted Average of All Capital Cities CPI for the quarter ending 
30 June in the period previous to the relevant period; and 

CPIy-1 is the Weighted Average of All Capital Cities CPI for the quarter 
ending 30 June in period prior to the previous period. 

An example, using the same calculation basis as FRCy, for Period 5 is shown below. 

Actual closing RAB in Period 3, RABaclose, is $0.100m. 

Weighted Average of All Capital Cities CPI for the quarter ending 30 June in Period 
2, CPIy, is 164.6. 

Weighted Average of All Capital Cities CPI for the quarter ending 30 June in Period 
3, CPIy, is 167.0. 

Actual capital expenditure for Period 3, Capexa, is $1.234m. 

Actual depreciation for Period 3, DEPNa, is $0.400m. 

Actual operations and maintenance expenditure for Period 3, OMa, is $0.565m. 
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WACC for Period 4, WACC4 is 7.59%. 

WACC for Period 3, WACC3 is 7.59%. 

WACC for RAB calculations, WACC, is 7.59%. 

Forecast closing RAB in Period 3, RABfclose, is $0.105m. 

Forecast capital expenditure for Period 3, Capexf, is $1.123m. 

Forecast depreciation for Period 3, DEPNf, is $0.394m. 

Forecast operations and maintenance expenditure for Period 3, OMf, is $0.432m. 

6.164
0.167

100.0RABaopen   

RABaopen = $0.101m 

400.0234.1101.0RABa   

RABa = $0.935m 

6.164
0.167

105.0RABfopen   

RABfopen = $0.107m 

394.0123.1107.0RABf   

RABf = $0.836m 

565.0400.00759.0935.0NEMa3   

NEMa3 = 1.036 

432.0394.00759.0836.0NEMf3   

NEMf3 = 0.889 

     0759.010759.01889.0036.1NEM5   

NEM5 = $0.170m 
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1.9. Adjustments arising from the administration of the 2007 
Determination; CFy 

The adjustment for adjustments to allowable revenue from administration of the 
2007 Determination (CFy) for each period is calculated on the following basis: 

௬ܨܥ ൌ ௬ܥܵܫܵܧ ൅ ௬ܥܯܧܰ ൅ ௬ܯܧܰ ൅ ௬ܴܯܶ ൅ ௬ܥܴܨ ൅ ௬ܣܺܣܶ ൅ ௬ܮ ൅ ௬݊݋ܥ݌ܽܥ ൅ ௬݌ܽܿܮܵܩ

൅ ௬݁ݏܮܵܩ ൅  ௬ି௣ܭ

Where: 

ESISCy is the difference, calculated using a methodology approved by the Regulator, 
between the actual electrical safety inspection service charge for period y-1 and the 
relevant forecast for period y-1 as detailed in Table 2 of the 2007 Determination 
(escalated by the appropriate prescribed inflationary factor). 

NEMCy is the difference between the national energy market charge for period y-1 
determined by the Minister, and published in the Gazette, in accordance with Section 
121 of the Electricity Supply Industry Act 1995 and the relevant forecast for period y-
1 as detailed in Table 3 (escalated by the appropriate prescribed inflationary factor). 

NEMy is the impact on the AARR of any difference between the actual allowance for 
period y-2 approved by the Regulator and the forecast allowance for period y-2 
(escalated by the appropriate prescribed inflationary factor) in relation to Aurora 
Distribution’s participation in the NEM and retail contestability costs (but excluding 
full retail contestability costs) attributable to Aurora Distribution, as detailed in Table 
4 of the 2007 Determination. 

TMRy is the difference between the actual cost for period y-1, as approved by the 
Regulator, to Aurora’s distribution network services division arising from 
renegotiation of the contract to operate the State Government’s trunk mobile radio 
network, and the forecast costs attributable for the period y-1 detailed in Table 5 of 
the 2007 Determination (escalated by the appropriate prescribed inflationary factor).  
If the contract is not renegotiated during period 3 or subsequent periods then TMRy is 
to be -$400 000 (escalated by the appropriate prescribed inflationary factor). 

FRCy is the allowance attributable to Aurora Distribution, calculated in accordance 
with a methodology approved by the Regulator, for the implementation of full retail 
contestability as approved by the Regulator. 

TAXAy is the allowable tax event adjustment calculated in accordance with a 
methodology approved by the Regulator as consistent with Regulation 31(4) of the 
Price Control Regulations 

Ly is the allowable adjustment to the AARR, calculated in accordance with a 
methodology approved by the Regulator, arising from additional costs imposed due to 
changes in safety and/or environmental legislation as approved by the Regulator. 

CapCony is the required adjustment to the AARR arising from a change in Aurora 
Distribution’s capital contribution policies as approved by the Regulator. 

GSLCapy is the adjustment to the AARR calculated as follows: 

If the sum of actual payments made for period 1 to period y (inclusive) is greater 
than the cumulative GSL threshold for period y given in Table 6 of the 2007 
Determination, then the adjustment is: 

for period 1, the actual payments made for period 1 less the cumulative threshold 
for period 1; and 
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for all other periods, the sum of actual payments made in periods 1 to y 
(inclusive), less the cumulative threshold for period y, less the sum of all 
adjustments made in periods 1 to y-1 (inclusive). 

Else, the adjustment for period 1 is zero and for all other periods the adjustment is 
zero less the sum of all adjustments made in periods 1 to y-1 (inclusive). 

All calculations are to be done in $2006 and the final adjustment is then to be 
escalated by the prescribed inflationary factor and then multiplied by WACC. 

GSLsey is the adjustment arising from the making of single duration outage GSL 
payments to customers for where the threshold for payments was subsequently 
altered using the methodology described in Schedule 1 of the 2007 Determination 
and which has not previously been adjusted for. 

For the purposes of this clause, the methodology for the calculation of GSLse is as 
follows. 

If in any 24 hour period more than 34,000 customers (excluding customers 
exempt from receiving a GSL payment) on mainland Tasmania experience an 
outage, the Single Outage Duration GSL threshold will be adjusted using: 

݈݀݋݄ݏ݁ݎ݄ݐ ݀݁ݐݏݑ݆݀ܽ ൌ ݔ ൈ ൬
݀݁ݐ݂݂ܿ݁ܽ ݏݎ݁݉݋ݐݏݑܿ ݂݋ ݎܾ݁݉ݑ݊

34,000
൰ 

Where: 

x is the standard threshold taken from Table 7 of the 2007 Determination. 

Ky-p is a correction term which is the amount, as approved by the Regulator, taking 
account of an appropriate inflation factor and cost of capital, of the under-recovery or 
over-recovery of allowable revenues in prior years as calculated in accordance with 
the following formula: 

௬ି௣ܭ ൌ ൫ሾ݂݅ݎܽܶ ݇ݎ݋ݓݐ݁ܰ ݊݋݅ݐݑܾ݅ݎݐݏ݅ܦ ௬݂ି௣ሿ ൈ ௬ି௣൧݁ݏܾܽ ݎ݁݋ݐݏݑܿ ݈ܽݑݐܿܽൣ

െ ݂݅ݎܽܶ ݇ݎ݋ݓݐ݁ܰ ݊݋݅ݐݑܾ݅ݎݐݏ݅ܦൣ ௬݂ି௣൧ ൈ ሾ݂݁ݏܾܽ ݎ݁݉݋ݐݏݑܿ ݐݏܽܿ݁ݎ݋௬ି௣ሿ൯ ൈ
௬ܫܲܥ

௣ܫܲܥ

ൈ ሺ1 ൅  ሻ௬ି௣ܥܥܣܹ

1.9.1. Electrical safety inspection service charge adjustment; ESISCy 

The adjustment for the difference between the actual electrical safety inspection 
service charge and the forecast charge for the previous period is calculated on the 
following basis: 

௬ܥܵܫܵܧ ൌ ቆܽܥܵܫܵܧ௬ିଵ ൈ
௬ܫܲܥ

௬ିଵܫܲܥ
െ ܥܵܫܵܧ ௬݂ିଵ ൈ

௬ܫܲܥ

଴ܫܲܥ
ቇ ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.2. National energy market charge adjustment; NEMCy 

The adjustment for the difference between the actual national energy market charge 
and the forecast charge for the previous period is calculated on the following basis: 

௬ܥܯܧܰ ൌ ቆܰܽܥܯܧ௬ିଵ ൈ
௬ܫܲܥ

௬ିଵܫܲܥ
െ ܥܯܧܰ ௬݂ିଵ ൈ

௬ܫܲܥ

଴ܫܲܥ
ቇ ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.3. Allowance for NEM participation and retail contestability; NEMy 

The adjustment for the difference between the actual allowance and the forecast 
allowance in relation to costs attributable to NEM participation and retail 
contestability (excluding full retail contestability) is calculated on the following basis: 
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௬ܯܧܰ ൌ ൭൬ܰܽܯܧ௬ିଶ െ ܯܧܰ ௬݂ିଶ ൈ
௬ିଶܫܲܥ

଴ܫܲܥ
൰ ൈ

௬ܫܲܥ

௬ିଶܫܲܥ
൱ ൈ ൫1 ൅ ௬ିଶ൯ܥܥܣܹ ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.4. Trunk mobile radio network charge adjustment; TMRy 

The adjustment for the difference between the actual trunk mobile radio network 
charge and the forecast charge for the previous period is calculated on the following 
basis: 

௬ܴܯܶ ൌ ቆܴܶܽܯ௬ିଵ ൈ
௬ܫܲܥ

௬ିଵܫܲܥ
െ ܴܯܶ ௬݂ିଵ ൈ

௬ܫܲܥ

଴ܫܲܥ
ቇ ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.5. Allowance for implementation of full retail contestability; FRCy 

The adjustment for the difference between the actual allowance and the forecast 
allowance in relation to costs attributable to full retail contestability is calculated on 
the following basis: 

௬ܥܴܨ ൌ ൭൬ܽܥܴܨ௬ିଶ െ ܥܴܨ ௬݂ିଶ ൈ
௬ିଶܫܲܥ

଴ܫܲܥ
൰ ൈ

௬ܫܲܥ

௬ିଶܫܲܥ
൱ ൈ ൫1 ൅ ௬ିଶ൯ܥܥܣܹ ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.6. Allowance for tax event; TAXAy 

The adjustment for a tax change event will be calculated in a method approved by the 
Regulator. 

1.9.7. Allowance for changes in safety or environmental legislation; Ly 

The adjustment for a change in safety or environmental legislation will be calculated 
in a method approved by the Regulator. 

1.9.8. Allowance for changes to Aurora’s capital contribution policy; 
CapCony 

The adjustment for a change in Aurora’s capital contribution policy will be calculated 
in a method approved by the Regulator. 

1.9.9. GSL cap adjustment; GSLCapy 

The adjustment for making GSL payments to customers in excess of the cap 
payments is calculated on the following basis: 

௬݌ܽܥܮܵܩ ൌ ቌ෍ ݐ݊݁݉ݕܽ݌ܮܵܩ

௬ିଶ

௡ୀଵ

െ ௬ିଶቍ݈݀݋݄ݏ݁ݎ݄ݐܮܵܩ ൈ ൬
௬ܫܲܥ

଴ܫܲܥ
൰ ൈ ൫1 ൅ ௬ିଶ൯ܥܥܣܹ

ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ

1.9.10. GSL threshold adjustment; GSLsey 

The adjustment for making single duration outage GSL payments to customers where 
the threshold for payments has been subsequently altered using the approved 
methodology and which has not previously been adjusted for is calculated on the 
following basis: 

௬݁ݏܮܵܩ ൌ ቆ݁ݏܮܵܩ௬ିଶ ൈ
௬ܫܲܥ

௬ିଶܫܲܥ
ቇ ൈ ൫1 ൅ ௬ିଶ൯ܥܥܣܹ ൈ ൫1 ൅ ௬ିଵ൯ܥܥܣܹ ൅ ቆ݁ݏܮܵܩ௬ିଵ ൈ

௬ܫܲܥ

௬ିଵܫܲܥ
ቇ

ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ
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1.9.11. Prior years under or over recovery of revenue adjustment; Ky-p 

The adjustment for under or over recovery of allowable revenue in prior years (Ky-p) 
for each period is calculated on the following basis: 

௬ି௣ܭ ൌ ൫ܴ݁ܶܦ௬ିଶ െ ௬ିଶ൯ܴܽܶܦ ൈ
௬ܫܲܥ

௬ିଶܫܲܥ
ൈ ൫1 ൅ ௬ିଶ൯ܥܥܣܹ ൈ ൫1 ൅ ௬ିଵ൯ܥܥܣܹ

൅ ൫ܴܶܦ ௬݂ିଵ െ ௬ିଵ൯ܴ݁ܶܦ ൈ
௬ܫܲܥ

௬ିଵܫܲܥ
ൈ ൫1 ൅  ௬ିଵ൯ܥܥܣܹ


