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This attachment forms part of the AER's final decision on Essential Energy’s revenue proposal 2015–19. It should be read with all other parts of the final decision.
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	Shortened form
	Extended form

	AEMC
	Australian Energy Market Commission

	AEMO
	Australian Energy Market Operator

	AER
	Australian Energy Regulator

	augex
	augmentation expenditure

	capex
	capital expenditure

	CCP
	Consumer Challenge Panel

	CESS
	capital expenditure sharing scheme

	CPI
	consumer price index

	DRP
	debt risk premium

	DMIA
	demand management innovation allowance

	DMIS
	demand management incentive scheme

	distributor
	distribution network service provider

	DUoS
	distribution use of system

	EBSS
	efficiency benefit sharing scheme

	ERP
	equity risk premium

	Expenditure Assessment Guideline
	expenditure forecast assessment Guideline for electricity distribution

	F&A
	framework and approach

	MRP
	market risk premium

	NEL
	national electricity law

	NEM
	national electricity market

	NEO
	national electricity objective

	NER
	national electricity rules

	NSP
	network service provider

	opex
	operating expenditure

	PPI
	partial performance indicators

	PTRM
	post-tax revenue model

	RAB
	regulatory asset base

	RBA
	Reserve Bank of Australia

	repex
	replacement expenditure

	RFM
	roll forward model

	RIN
	regulatory information notice

	RPP
	revenue and pricing principles

	SAIDI
	system average interruption duration index

	SAIFI
	system average interruption frequency index

	SLCAPM
	Sharpe-Lintner capital asset pricing model

	STPIS
	service target performance incentive scheme

	WACC
	weighted average cost of capital




[bookmark: _Toc417315089]Negotiated services framework and criteria
[bookmark: _Toc403144136]The NER requires us to make constituent decisions on:
the negotiating framework that is to apply to Essential Energy (which may be as proposed by the distributor, some variant of it, or a framework substituted by us),[footnoteRef:1] and [1:  	NER, cl. 6.12.1(15).] 

a decision on the negotiated distribution service criteria (NDSC) for the distributor.[footnoteRef:2] [2:  	NER, cl. 6.12.1(16).] 

While our final decision is not to classify any distribution services as negotiated distribution services, the NER require us to set out these matters irrespective of our classification decisions. Essential Energy did not submit a negotiating framework with its regulatory proposal.[footnoteRef:3] However, as part of its revised regulatory proposal Essential Energy submitted a negotiating framework for our consideration.[footnoteRef:4] [3:  	Essential Energy, Regulatory proposal, May 2014, p. 130.]  [4:  	Essential Energy, Revised regulatory proposal, January 2015, p. 264 and Attachment 10.2.] 

The NDSC set out criteria that a distributor must apply in negotiating terms and conditions including the prices for negotiated distribution services. They also contain the criteria that a commercial arbitrator must apply to resolve disputes about such terms and conditions and/or prices. This section sets out our final decision on Essential Energy's negotiating framework and NDSC. 
[bookmark: _Toc417315090]Final decision
[bookmark: _Toc413223482][bookmark: _Toc417315091][bookmark: _Toc403144137]Negotiating framework
Our final decision it to approve Essential Energy's proposed negotiating framework as it meets the requirements of the NER.[footnoteRef:5] Therefore, our final decision is to accept the negotiating framework submitted by Essential Energy as part of its revised proposal for the 2015–19 regulatory control period.[footnoteRef:6]  [5:  	NER, cl. 6.7.5.]  [6:  	NER, cl. 6.12.1(15). ] 

[bookmark: _Toc413223483][bookmark: _Toc417315092]Negotiated distribution service criteria
Our final decision is to retain the NDSC that we published Essential Energy in June 2014[footnoteRef:7] for the 2015–19 regulatory control period. The NDSC give effect to the negotiated distribution service principles.[footnoteRef:8]  [7:  	AER, Proposed Negotiated Distribution Service Criteria for Essential Energy – period commencing 1 July 2014, June 2014. ]  [8:  	NER, cl. 6.7.1.] 

[bookmark: _Toc417315093]Essential Energy’s revised proposal
Essential Energy submitted a negotiating framework as part of its revised proposal which proposed some minor modifications to the framework we proposed in our draft decision.[footnoteRef:9] We discuss Essential Energy's negotiating framework below. [9:  	Essential Energy, Revised regulatory proposal, January 2015, p. 264.] 

Essential Energy's revised proposal did not comment on our proposed NDSC. 
[bookmark: _Toc403144138][bookmark: _Toc417315094]AER’s assessment approach
[bookmark: _Toc417315095]Negotiating framework
To be approved, a proposed negotiating framework must specify the obligations in clause 6.7.5(c) of the NER. We examined whether Essential Energy's proposed negotiating framework had done that. 
[bookmark: _Toc417315096]Negotiated distribution service criteria
We consider NDSC that reflect the negotiated distribution service principles would satisfy the NER. Therefore we assessed whether our proposed NDSC reflect the negotiated distribution service principles in clause 6.7.1 of the NER. 
[bookmark: _Toc403144140][bookmark: _Toc417315097]Reasons for final decision 
[bookmark: _Toc417315098]Negotiating framework
We approve Essential Energy's proposed negotiating framework because it specifies the minimum requirements of the NER.[footnoteRef:10] Those requirements include, among other things, a statement that a distributor will negotiate in good faith and a description for dealing with disputes.  [10:  	NER, cl. 6.7.5(c).] 

Table 17.1 summarises our assessment of Essential Energy's proposed negotiating framework. It shows that each of the NER requirements for a negotiated framework is satisfactorily addressed.





[bookmark: _Ref417315246]Table 17.1	AER's assessment of negotiating framework to apply to Essential Energy
	NER requirements
	AER assessment of framework for Essential Energy

	Requirement for a distributor and applicant[footnoteRef:11] to negotiate in good faith— cl. 6.7.5(c)(1) [11:  	An applicant or service applicant is the person who wishes to receive a negotiated distribution service. NER, ch. 10. ] 

	Section 4 of negotiating framework

	Requirement for a distributor to provide all such commercial information reasonably required to enable the applicant of a negotiated distribution service to engage in effective negotiations— cl. 6.7.5(c)(2)
	Section 8 of negotiating framework

	Requirement for a distributor to identify and inform the applicant of the reasonable costs of providing the negotiated service; demonstrate the charges reflect costs and have appropriate arrangements for assessment and review of the charges and the basis on which they are made— cl. 6.7.5(c)(3)
	Section 8.1.3 of negotiating framework

	Requirement for the applicant to provide all such commercial information reasonably required for a distributor to engage in effective negotiation— cl. 6.7.5(c)(4)
	Section 6 of negotiating framework

	Requirement to specify a reasonable period of time for commencing, progressing and finalising negotiations; and a requirement for each party to use their reasonable endeavours to adhere to those time periods during the negotiation— cl. 6.7.5(c)(5)
	Section 5 of negotiating framework

	Requirement to specify a process for dispute resolution in accordance with the relevant provisions for dispute resolution— cl. 6.7.5(c)(6)
	Section 12 of negotiating framework

	Requirements to specify arrangements for the payment of a distributor's reasonable direct expenses incurred in processing the application to provide the negotiated distribution service— cl. 6.7.5(c)(7)
	Section 13 of negotiating framework

	Requirement for a distributor to determine the potential impact of the provision of a negotiated distribution service on other distribution network users— cl. 6.7.5(c)(8)
	Section 10.1 of negotiating framework

	Requirement for a distributor to notify and consult with any affected distribution network user and ensure that the provision of the negotiation distribution service does not result in noncompliance with obligations in relation to other network users under the NER— cl. 6.7.5(c)(9)
	Section 10.2 of negotiating framework

	Requirement that the distributor publish the results of negotiations on its website − cl. 6.7.5(c)(10)
	Section 5.7 of negotiating framework


Source: AER analysis.
A copy of Essential Energy's framework is at appendix A.
[bookmark: _Toc417315099]Negotiated distribution services criteria
In June 2014, we published an invitation for submissions on our proposed NDSC for Essential Energy. We did not receive any submissions in response to our proposed NDSC. The NDSC we have decided to apply to Essential Energy follow:
National Electricity Objective
1. The terms and conditions of access for a negotiated distribution service, including the price that is to be charged for the provision of that service and any access charges, should promote the achievement of the national electricity objective.
Criteria for terms and conditions of access
Terms and Conditions of Access
2. The terms and conditions of access for a negotiated distribution service must be fair and reasonable and consistent with the safe and reliable operation of the power system in accordance with the NER.
3. The terms and conditions of access for a negotiated distribution service (including in particular, any exclusions and limitations of liability and indemnities) must not be unreasonably onerous taking into account the allocation of risk between a distributor and any other party, the price for the negotiated distribution service and the costs to a distributor of providing the negotiated distribution service.
4. The terms and conditions of access for a negotiated distribution service must take into account the need for the service to be provided in a manner that does not adversely affect the safe and reliable operation of the power system in accordance with the NER.
Price of Services
5. The price for a negotiated distribution service must reflect the costs that a distributor has incurred or incurs in providing that service, and must be determined in accordance with the principles and policies set out in the relevant Cost Allocation Method.
6. Subject to criteria 7 and 8, the price for a negotiated distribution service must be at least equal to the cost that would be avoided by not providing that service but no more than the cost of providing it on a stand-alone basis.
7. If a negotiated distribution service is a shared distribution service that:
i. exceeds any network performance requirements which it is required to meet under any relevant electricity legislation: or
ii. exceeds the network performance requirements set out in schedule 5.1a and 5.1 of the NER,
then the difference between the price for that service and the price for the shared distribution service which meets network performance requirements must reflect a distributor’s incremental cost of providing that service (as appropriate).
8. If a negotiated distribution service is the provision of a shared distribution service that does not meet or exceed the network performance requirements, the difference between the price for that service and the price for the shared distribution service which meets, but does not exceed, the network performance requirements should reflect the cost a distributor would avoid by not providing that service (as appropriate).
9. The price for a negotiated distribution service must be the same for all Distribution Network Users unless there is a material difference in the costs of providing the negotiated distribution service to different Distribution Network Users or classes of Distribution Network Users.
10. The price for a negotiated distribution service must be subject to adjustment over time to the extent that the assets used to provide that service are subsequently used to provide services to another person, in which case such adjustment must reflect the extent to which the costs of that asset are being recovered through charges to that other person.
11. The price for a negotiated distribution service must be such as to enable a distributor to recover the efficient costs of complying with all regulatory obligations or requirements associated with the provision of the negotiated service.
Criteria for access charges
Access Charges
12. Any charges must be based on costs reasonably incurred by a distributor in providing distribution network user access, and, in the case of compensation referred to in clauses 5.5(f)(4)(ii) and (iii) of the NER, on the revenue that is likely to be foregone and the costs that are likely to be incurred by a person referred to in those provisions where an event referred to in those provisions occurs (as appropriate).
13. Any charges must be based on costs reasonably incurred by a distributor in providing transmission network user access to services deemed to be negotiated distribution services by clause 6.24.2(c) of the NER, and, in the case of compensation referred to in clauses 5.4A(h) to (j) of the NER, on the revenue that is likely to be foregone and the costs that are likely to be incurred by a person referred to in those provisions where an event referred to in those provisions occurs (as appropriate).
The above therefore constitutes our constituent decisions on the negotiating framework and NDSC to apply to Essential Energy for the 2015–19 regulatory control period. 
[bookmark: _Toc413223491][bookmark: _Toc417315100]Essential Energy's negotiating framework
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‘condiion that the person 1o whom the senice applicant dicloses the commarail information must enr
nt0 3 eparate confdentalty agreement with Escential Energy.

Confidential Information

9.1, A pary isslosing nformation pursusnt t2paragraphs 0. 7 or & may be requied by the party receiing
Such information o ener ino 3 confdentaly agraement on tems reasonably acoeptabi t boh partes.
osfors te discosurs ofthe confdental nformation 1 that person.

2. Notwithstanding paragraph 0.1, 3 party i reosiptof confidental inormation under tis negofiating
Sramework (the caciosing part) shal:

 kasp confidentil the confdental nformation of the dicclsing party

> take ll easonable steps to protec the confidentaty and securiy of the confdential information of
the diclosing party
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- withoutmting paragraph 6.1, comply with the iaclosing party's insirctons regarding securityof
Contoental momaton

> not airctly or indrectl, dwuige, use, disclose or publish he confidentialnformation of the declosing
party 10 any person

> notmake or allow fo be made copies of. or exracts o, any partof e confdental information, except
for e purposes of nagotiating the ferms and condlions of sccess 1o  negofisted disributon senice
Sought oy the senvce applicant

9.3, Nothing n parsgragh 8.2 rtrits the isclosure of such nformstion tothe extn raquired by law.

4. Each pary i ablefor and indemifes the athe in espect of any lam, acton, damage lss, abify.
ost, expenses o payment which ths isciosing pary sufers or ncurs o is able for 55 & result of &
bresch of s paragraph &

10. Impact on Other Distribution Network Users

90.1. Essential Energy must determine te potantilimpacton distrbution netwark ussrs. ther than the
o apploant. of s provision of e nagatstion Asiibuton SEnice

10.2. Essential Energy must oty and consult with any sffected dstibuton network users and ensure th the
provison o he nagotstad distibution Senice does ot et n non-ompkance with obigtons n
Flstion 0 otr dstribution network users under e NER.

0.3, Escential Energy i requirc to consul the sffectad disrbution network usérs pursuant o psrsgraph 10.2.
he timeframes provided for n paragragh & snall be suspnded unt the nfomation requred o sssass
the impactis received from the affected disibuion network user

1. Suspension of Timeframe for Negotiation

1.1, The meframes for negotiating the provison of  negofiated disribution senvce a5 contained witin i
nagofiating ramawork o 35 oherwisa agreed o between the parte, are suspended i

11.1.1. within 10 business daye of Essential Energy providing the cammercialinformaton o the servioe
applcant pursuant 1 paragraph 0.1 he service appiicant doss ot formaly acoept tat commercial
nformation and the parties have agreed 10 3 date for the undetaking and conchusion of ommercil
negotitons:

11.1.2. a dispute n elation to e negotiated ditribution senvice has besn ncied o the AER under Part
10 of he Natonal Elecricdy Law (NEL).In i vert, e timekrame or the negotations wil be
Suspandd rom the date of the notifcaton of he dpu 12 e AER urt

(3)  the withdrawalof e dispute under secton 126 of the NEL:
(5)  the terminatin of i dispute by the AER under secton 131 or secton 132 of the NEL: o

(©) 8 determinstion s made n respectof th dispute by the ASR in sccordance with sscion 128
e NEL

11.1.2. within 10 business days of Essental Energy requesting addtionsl commercial nformatin from the
ervios applcant pursuant o paragrsph 7. e servios Spplicanthas ot suppled that commercial
ntomation;

11.1.4. withoutfming paragraphs 11,1110 11,13, iter of the paries doss not prompily mest any of
s olgatons 25 raquired by s negofaing Famework or 5 ctherwise agresd 1o by the parbes:

11.1.5, Essential Energy has been requirad to oty and consult with any ffected disributon netork
users undr paragraph 10,2 or AEMO at any Sme regarding the provision of e negofiated
disnbution senice. n hose scumstanoes, he tim rame for the negotiaions wil 5@ suspended
from the cate of notfisston ta the sfectad distbution netwark users o AEMO unts

(3)  the end ofthetime it specified by Ecoeriial Energy for any afected distibuton network
users or AEMO: or
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(6)  the receptofinformaton rom the sfected dstribution nstwork users or AEMO regarding the
provision o the negotation distibution serice,

whichevar i the ater.

12. Dispute Resolution

12.1. Alldsputes between e partes 35t he ferms and conditons of a0secs fo the provison of
negosated dainbuson serviot e o be Gealtwin 1n Scsorsance wih e reevant provsions ofFart 10
of e NEL and Part L of Chapter 8 f the NER for ispute resoiuson.

13. Payment of Essential Energy’s Costs

13.1. Priorto commencing negotistons, the servios appicant must pay an spplicaton fes 1 Essential Energy.
The fee must be no more than Essential Energy’s reasonable stmate of 15 005t in dealng wih the
appicaton

132, The appication fee lodged pursuant 1 secton 13.1 wil be deducied from the reasonable dirct costs
incurred in processing e service spplicant’s 3ppicaton 1o Exoantl Energy for he provision of 3
negotiated disnbution senvice.

133, From ime 1 time, Escentil Energy may give the servios appicant a ofie seting ot the reasonable
it costs ncurred by Essential Energy and e offset of any amount applicable under paragraph 13.1

124 fthe sqaregst of the ressonsb direct costs excasd th mount paid by the senvice applcant pursuant
o paragraph 13.1. the senice appicant must, withn 20 business dayo of the receptof a ncioe
‘secordance wih paragraph 12.3. pay Essental Energy the amount sisted in e note. I the sggregate.
of s actual reasgnable irec cost i less than tn amount paid by the senvioe spplicant pursuant 1o
paragraph 13,1, Esoential Ensrgy muss promptly noity the senice appicant and mus: wibin 20 businese
Gays of the date of that notice rafund tothe senvce appicant the amount oy which the spplicaton fes
paid by the sence appicant under paragraph 13.1 exceeds Eseential Energy's acual aggregate.
Tessonatie drect cote.

135 Essential Energy may requie the servios applcant o enr ino a binding agreement adressing
‘conditons, guarantass snd other matter n relaton t e paymant of ongoing coste.

14, Termination of Negotiation

14.1. The service applicant may sect ot 2 cotinue with s spplictionfo & negatisted distriution senvice
and may terminata the negotatons by ging Escential Energy witen notcs of s decision 0 40 50

142, Essential Energy may temminate 2 negotiaton under tis Famework by giving the senvce applicant
uriten notos of 1 dacison 12 da 55 where:

142.1. Esoenial Encrgy has reasonabie grounds t believe tht the servios applican is ot conducting the
negotiaton under this nagotiating frameworkin good fath:

1422, Esoeniial Energy has reasonalie grounds t believe that the servis applicantwil ot acquire any.
negotiated datnbution services:

1423 An actof solvency defaul oocurs i elation o the sence applcant

15. Giving Notices.

15.1. A notce, consent information applicaton o request that s 1o be given o or made ofa party under s
negotiating framework  only en of mach £ 1% m wiing 3nd dahvered or posed to tat pary t
‘Sdcress set ot bow.

172 party gives the ather party 5 business daye’nofos f a change of s address, a nofe, consert,

informaton. spplisston or equest = anly given o made by that ather pary 1 12 devered or postad o
he st scaraze.
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Essenin Enemy
Name:  EssentalEnergy
Address: PO Box 5730, Port Macquarie NSW 2444

‘Senves soleant
Name:  Servios applcant

Address:  The nominated address ofthe service applicant provided n witing to Essential Encrgy as
part o the appiiaton

“Time notice s given

15.2. A notce. consent, information, spplicstion o requsst s 1 be rested a5 given or made st th folowing

152.1. 1 delivered, when s le at the relevant address:
16522 ftis sent by post 2 business daye afer s posted:

16.2.3 fsent by acsimile ransmission.on the day the ransmission i sent (bu only f the sender has a
confimaton report spacyng 3 facsmi number of o recpient. e numbar of pages sent nd
he date o wransmiseion):or

16524, fsent by email once s reaches the recpient elecroni address
15.3. 13 notics. consent, nformation spplcstion o request i defivered sfte ths normal business hours of the
Pty 1o whom 5 sen. 1 o be rested 55 having besn gven or made st the beginning of the next.
business day.
16. Definitions and Interpretations

16.1. Words and expressionsin flics have the same meaning as they do n e NEL and NER unless context
requires therwise.

182, A referance to any law orlegisiaion o legilatv provison includes any statuory modifcaton.
‘Smendment o re-ensciment, and any subordinate lagsiaton orregulstions <susd under tat isgisiston
orlegisiaive provsion

Defiitions
16.3. Inthis dosument the following defintions 3pply:

AEMO means Austatian Energy Market Operator
AER means the Austalian Enargy Reguiaor, 35 defned by the NER
business day means s sy on which s banks are open fo business genarally i Sycney. New South Wales
‘commercial information includes, bt no imited 0, he following classes ofnformatin:
> detsis o corporste siucture
fnsncisldetsis relevant o erect wortiness and commersil gk
ounarship of sssets
techricalnformation rlevant o the applicaton fo a negotiated disrbution senvce
financis information refevant o the appiation fo 3 negotiated distributon service:
> detais o an applcatons compance wit any aw, standard, NER or guideine

PAGE S OF 11| ATTACHMENT 10.2 | NEGOTIATING FRAMEWORK — NEGOTIATED DISTRIBUTION
SERVICES

JANUARY 2015 | UNCONTROLLED COPY IF PRINTED | © Essentisl Energy 2015




image11.png
but doss notincude:
> confidenial inormaton provided by another person t aither.
o the senvioe applicant or
= Esoentisl Energy
> information tha the service applicant s prohibited. by aw, rom isclosing to Essential Energy: o
> informaton that Essentia Ensrgy s profisited, by aw, rom disclosing t the senice applicant.

‘confidential information means information held by sither pary that s by 1 nature, confiential, 's marked
onfidenta, o he receiving party knows or ought {0 know s confdental, and specifically inciudes:

> informaton relaing o, or about the business aais and operations of Essential Energy
‘commerciat information provided by Essental Energy to the senvce applicant pursuant o paragraph &
informaton provided o Escential Energy by the service appiicant pursusnt o pSragraphs € and 7. and.

> trade secrets, information, ideas, concepis, know-how, tachnology. processes and knowiedge and the
ke provided o, or coiained by, 3 pary by the oer party (ndudihg butnot imtad o relaton .3
pary, sl iformtion. reports, 20unts o data i rlstion o that partys busness sftrs. fnances.
Properies and method of operations, regardiess of the form in which i recordd o communiostad).

casts means any coss or expenses ncurred by Essential Energy in complying with tis negofiating rameork
or oheraise advanding the senvce applicant’ request fo the provision o & negofiated diairbution ervice

disclosing party has the meaning provided in paragraph 8.2
distrbution network user means 3 disirbuton customer o an smbedded gensrator 3 defined in the NER.
~Escentisl Energy mesns Essantil Energy. ABN 37 428 185 2.

negoliated distribution service means a dsiibution servios that is ot  standard control service and thats
Speciiad s hat senvica in he NER or by e AER.

HEL mesns the Natonsl Elscticty (NSW) Law:

HER means the Nationa Elecristy Rules made under Part7 ofthe NEL 25 amended from time o Sme i
Sccordance with Par 7.

service applicant means a person who asks Essential Energy for 300ess 1 3 distbution senvice, s defined
by e NER

Solvency default means the oocumence of any of e following events i relaton 0 the servis applcant:

> an originating prooess or applicaton for the winding up of the sence appicant (other than a fivolous
o vexatous applcation)hat s fled n 3 cour,or 3 Special resouton it passed fo wind up e

‘senvice applcant, and s not dismissad bafore he expraton of 80 days from servios on the semvie
spplcant

& ressiver, racsiver nd manager. or sdminisirstor is Sppoinad i respet of all or ny St of the
‘2552t of he senvice applcant, o 3 provisional Iquidator 5 appointed o the service spplcant

3 morigagee. chargee o other holder of securiy, by fsef o by o through an sgert.enters o
possession of al o any part o the assets of the servios applcant

> 2 morigage, charge orciher securiy s enforced by s holdar or becomes enforcesble o can become
‘enfore2abla wih the giing of noie, lapse of me or lfiment of  sondion

the servcs spplicant sops payment of, or sdmits i wring s insbity t pay, 1 debis ss they fall dus

the senvice appliant spplies for, consents 1o, or 8xquissces n the sppoitmen of & ustes orrecsiver
of the senvce appiicant o any o 1 property

> 2 cour appoins a liauidtor, provisional iquidaor,receiver o iustes, whether parmanent o
temporary. of il or any pat of e servios applicant’s propery
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> the servios applcantakes any sep to obtai protacion o is ranted protection from s credors.
under any spplcable legisiaton, o & maeting s convenad, o 3 resoluton ' passed to ppoint an
‘diminstator or controler (25 defned n the Corporatons Act 2001),in respectof he senice applcant

> 2 contraler (as defined i the Corporations Act 2001) s appainted n respect of any part of the propery
ofthe senvce appicant

> exoeptto reconstnuc or amalgamate whil solven, the senvce appicant eners ino o resoives to
et ino 3 scheme of amangemert, compromise or reconStuCton proposed it 5 credtors (or any
ls53 of them) orwith 2 members (o any a5 of ther) or proposas re-crganisation, resmangament.
morstorium ot ot sdminstaton of e senvios spplcants Sars

" the servios applisantis the subject o an avent deserbed in section 45GC(2)b) of the Carporations Act
2001, or

> anyining analogous or having a substantally smiar efect 0 any of the events specifd above
Rappans n relsion t the serice spplicent

terms and conditions of ccess means the tems and conditons described in clause 6.1.3 of the NER, 35
defned by he NER.

Interpretation
16.4. In s document, unless the context oherwise requires:
18.4.1. tams defined in the NER have the sams mesning in ths negoisting famework

16.4.2. 3 eference to any law orlagisition o legislative provison ncludes any ststtory modifcation.
‘mendment o re-ensciment,snd any subardinate lagisiaton or regulstons Ssusd undsr hat
legisstion oregiisive provison

16.4.3.a referance 10 any agreement or document s o that agreement o document a5 amended, novated.
Supplemented or replaced rom e 1o ime.

16.4.4.a eference 10 2 paragraph, part schedule o atachment s a reference 103 paragraph, part.
Sehede or tachmant of o 0 e dasumen unless othense sisiea

18.4.5. n expression mporting & nsturslpersan incudes sny Gompsny. trust, parinershp, ot venture,
assosition, corportion, body corporate or govemment agency. and

16.4.8. a covenant or agreement on the part of two or more persons binds.
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