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STATEMENT OF REASONS

Jemena Gas Networks (NSW) gas distribution tariff variation for 2019-20

On 15 April 2019, Jemena Gas Networks applied to the AER for variation of its
distribution tariffs for the period 1 July 2019 to 30 June 2020. The application is
based on the 2015-20 access arrangement (incorporating revisions required by the
AER remade decision) approved by the AER on 28 February 2019 (2015-20 access
arrangement). On 24 May 2019, Jemena Gas Networks submitted a revised tariff
variation notice to the AER to correct minor errors.

The AER has considered Jemena Gas Networks’ (NSW) revised application for the
variation of distribution tariffs for the period 1 July 2019 to 30 June 2020, submitted
on 24 May 2019 in accordance with Jemena Gas Networks’ (NSW) 2015-20 access
arrangement.

The AER is satisfied that Jemena Gas Networks’ (NSW) application complies with
the relevant principles and formulae set out in the 2015-20 access arrangement.

Having considered Jemena Gas Networks’ (NSW) revised proposal of 24 May 2019
stating the nature of the proposed 2019-20 tariffs, the AER approves these tariffs for
commencement on 1 July 2019.

The approved 2019-20 distribution tariffs are set out in the section below.



Jemena Gas Networks (NSW)

a) Demand Capacity Rate

Uit Rate — dollars per GJ of Chargeable Demand [CD)

per annum [$/G.).C0.pa)
Perigd ending 30 June A0

Prices are real NH3-2020 G5T exclusive dollars

First 50 | Mext 150 | MHext 400 Mext Hext
G of 5 of Glof | 1000G) | 2000 G
Cch Ch ch of CDr of CD

Wolume WRT-03 458731 | 427886 | 204731 | 148530 | 125080 | 114.358
WRT-(4 753.583 | 705828 | 324371 | 220481 | 19054 | 173152
WRT-08 157.138 | 147130 | 74825 | 04228 a4208 | 83.0080
WRT-10 245201 | 2295497 [ 110511 86,202 70283 | 7H.7A7

Demand | DC-1 310198 | 200457 | 136904 | 104551 92M2 | 92150
0C-2 344538 | 322850 | 151047 | 113888 98537 | 82822
0C-2 458731 | 427484 | 204781 | 148530 | 125080 | 114.358
0C-4 753583 | 7045628 | 324371 | 220481 | 190.541 | 173.152
0C-5 2027.410 | 880071 | 4068515 | 324807 | 285351 | 196.728
0C-G 157.138 | 147139 | 74825 | 94228 | 64200 03.900
DC-7 504530 | 472420 | 220880 | 180335 | 140035 | 110.508
OC-8 950455 | BA0OT1 | 4BRS15 | 324897 | 255351 | 106.728
oC-@ 73881 | A0.0QM | 53584 | 53387 | 52874 | 52195
OC-10 24521 | 229587 | 110511 80832 78283 75.787
DC-11 950,455 | 889.971 | 486515 | 324.897 | 255351 | 196.728
DC- Demand Capacity Rats for DC-Country is comprised of two
Country components of demand charpge: (i) the Capacity Distance Rate; and ()

the Pressure Reduction Rate. See tables Capacity Distance Rats
{cdaus= 4.1(b}). and Pressurs Reduchion Rate {clause £.1(c)) below.
Thess charges will be caleulsted for esch Delivery Point and expressed
as a single rate 5G| GLLper annum for biling purposes.

b) DC Country Demand Capacity Rate, Component 1 — Capacity Distance Rate

Distance Unit Rate — dollars per GJ of Chargeable Demand per annum per km
Customer g I${GJ.CD).pa per km]
T Tariff Class Pariod ending 30 June 2020

Prices are real 2019-2020 G 5T exclusive dollars

First 50 GJ Next 150 MNext 400 | Next 1000 | Mext 2000 = Restof CD
of CD GJ of CDi GJ of CD GJ of CD GJ of CD

Demand DC-Country 86.727 g2.481 27,195 18120 14.422 10,055

Rates apphy per km of the straight line distance from the relevant country Receipt Point roundsd up o the nearsst 0.5 km
as determined by the Service Provider




c) DC Country Demand Capacity Rate, Component 2 — Pressure Reduction Rate

Pressure Reduction Uinit Rate — dollars: per GJ of Chargeabls Demand per amnum
{$/G.).CD.pa)
Period amdirmg 30 June 2020

Prices are real 2015-2020 G5T exclusive dollars

First 30 GJ | MNext 150 Hext 400 Next 1000 Next 2000 Rest of CO
of CD GJ of CO GJ of CD GJ of CD GJ of CD

Dernand CC-Countny 23683 22176 0.640 6.435 LRET 3.887

Demand Capacity Unit Rate — dollars per GJ of Chargeable Demand per annum
[¥GJ.CD.pa)
Period endng 30 June 2020

Dernand DiCFR-3 Cermand Capacity Rates s=t out in clause 4.1(a) for the DC-6 tanff less 5055

Fixed Charge — dollars per annum Demand Throughput Unit Rates — ($G.J)

Period ending 30 June 2020 Perfod ending 30 June 200

DMTFR-3 |Fixed Charpge set out in clause 4.1{() for theDemand Throughput Rates set out in oauss 4.1
DOMT-3 tariff less 50%:. or the OMT-32 tanff less 50%

f) Demand Throughput Rate

Demand Throughput Rate ($1GJ)

Period ending 20 Jume 2020
Customer Type | Tanff Class

Minimum chargeahle quantity of 833 Glimonth

Prices are real 2M3-2020 G 5T exclusive dollars
First 1667 GJ per month | Mext 2500 GJ per momnth | Rest
Dermand oT B 16 418 a7

Demand Throughput Rate ($/GJ)
Customer Type | Tariff Class Period ending 30 June 2020

Prices are real 2019-2020 GST exclusive dollars
First 41,667 GJ per month | Next 41,667 GJ per month | Rest

Demand DMT-1 0 0.230 0.209
DMT-2 0 0.230 0.211
DMT-3 0 0.399 0.341
DMT-4 0 0.885 0.827
DMT-5 0 1.088 1.062




g) Provision of Basic Metering Charges

Standing Charge : %/pa per Delivery Stafion
Charges based on Delivery Point MHG

Tariff Class Period ending 30 June 2020

Prices are real 2H9-2020 G5T exclusive dollars

MHG<10 | MHQ10fo | MHQS0to | MHQ100to|  MHQ 1000
Glhr | <50 Gdhr | <100 GMhr | <1000GJdhr |  GUhrand

greatar

L M bt 8.403 10,425 17,780 23,100 20,508
penltie 14,183 13,227 32,957 43,508 52 575

bl sl o 2.403 10,425 17,780 23,100 20,508
Denitie 14,183 12,227 32,057 43,506 56,576

h) Volume Throughput Rate

Volume Throughput Rate ($/4G.J)
Period ending 30 June 2030
Prices are real 2013-2020 G5T exclusive dollars
Volume Block size First 0.83 3J Mext 0.62 Mext 1.50 Mect 30.75 Mext 3335 | All additional
Individual | (GJ per Gl LE1) LE1) LE1)
ndividua ]
Block size First 1.38 GJ Mext 1.86 Mext 450 | Mest 24225 | Neet 10005
(G per ginh Gl Gl GJ Gl
W-Coastal 22310 7.244 6.380 6.810 6224 3.3a87
W-Cipuntry 21.826 7.0z28 G.848 G.568 5471 ERRE
Volume Throughput Rate [$/GJ)
Customer Type Tariff Class Period ending 20 Jume 2020
Prices are real 2049-2020 G 5T exclusive dollars
olume Boundary | Block size (G) permonth) | First 20083 &) | Mext 20083 GJ | MNext 41,66 GJ All additional
Block size (G per gin) First62 48 GJ | Mext G248 GJ | Mext 12480 GJ
WB-Coastal 18.045 G467 g.127 5.933
WE-Country 17583 G275 58132 5.725

i) Fixed Charge

Standing Charge — dollars per annum

Tariff Class Period ending 30 June 2020
Prices are real 2H53-2020 G5T exclusive dollars
Volume Individual WI-Coastal &
W-Counkry 51814
Wolume Boundary WEBE-Coastal &
WE-Coundry 1535.670
Cermand ChAT-1 234 458 DD
DMT-2 258,082 DD
DMT-3 315,304 .00
DT 533,008.00
CMT-3 1,004,008.00




Ancillary Charges

Fza Type

Ancillary Charges applicable to all Tanff Classes
Period Ending 30 June 2020

Prices are real 2019-2020 G5T exclusive dollars

Cezcription

Charge

Haurly Chargs —
non-standard
User-mitisted
requests and
quernss

The assessment of 3 Usar's or Prospective User's requirements, collstion of

infarmation and provision of a responss to 3 User or Prospective User in relation

to non-standard reguesis and guenes. Examples include. but are not Emited to:

«  large customer connecion or upgrade inguiries requiring additional
investigation by the Service Prowider due 1o the nature of the request; and

= [Eguesis for measurement data addifional to data provided in standard
TEQars.

Mot applicable to the processing of connections and alterations wnder Part 124
of the Mational Gas Rulss.

5132, plus 5132
per hour afier
the first howr

Cizconnection
{smiall and largs
customers)

Cizconnection of supply to a single Delivery Point 31 the reguest of the User or
Customer and where the User or Customner also requests that the meter is not to
be moved or removed.

Far small custorners, the charnge also covers the cost of subsequent
reconnechion made in accordance with Matonal Energy Retail Law or Rules, the
Refarence Service Agreement. or in other circumstances (at the Senvice
Provider's diseretion, acting reasonably) whers Delivery Station components and
pipework are still installed at the Delvery Point and can be re-energised without
alteration ar reglacement.

A request for disconnection & also & reguest 1o remove a Delivery Paint from the
User's Senvice Agreemsant.

The specific methed of disconnection will be at the discretion of the Sanvice
Provider, to enszure the site is able to be keft in a safe state.

Reconnection of small customers in circumstances other than those described
abowe and reconnection of lange customers would require a new connection and
a new Request far Senice to be made.

{This charpe is for providing disconnection services in accordance with the
relevant Applicable Law in force at the Effective Date.)

5152
Charge applies
per rmater sat

Termparary
disconnection for

larpe customers

Cizconnection of supply to a single Delivery Point on a temporary basis at the
request of a Usar for a large customes (25 classified by the Servics Provider st
the time the request is receved). The charge slso covers the cost of
subsequent reconnaction.

A request for temporarny disconnection of a large custamer is not 8 request to
remove 3 Delivery Point from the User's Service Agreement.  Distribution
charges will continus to apply and the MHQ and MDOG {if any) for a Delivery
Puoint will be rmaintainad.

The specific methed of solstion will bz at the discretion of the Sendce Provider,
to ensure the site is able to be left in 5 safe state.

{Thi= charpe is for providing disconnection and reconnection in accordance with
the relewant Applicable Law in force at the Effective Dat= )

5162
Charge applies
per meter zat

Crecommissicning
and meter
remaoval

Permansnt decommissioning of a Defvery Point including the rermaval of the
meter.

A request for decommizsioning and meter remowsl is slso a request to remove 3
delivery paoint from the User's Service Agreement

Charges apply
per mater:
iy meters with 3

capacity of
less than or

The specihc method of disconnecton will be at e discretion of the Senice
Provider, to enczure the site is able to be l=ft in a safe state.

Subsequent recannection of the Delivery Point is not included. Reconnection of
smiall and large cusiomers would reguire 3 new connection and a new Regquest
for Semvice to be made.

(This charge is for providing disconnection services in accordance with the
relevant Applicable Law in force at the Effective Ciate.)

equal fo
Brhr §1083
i) meters with 3
capacity of
greater than
grrhr 52215

Special Meter
Feads

For meter reading reguested by a User for a Delivery Point that i in addition 1o
the scheduled ordinary meter reading comprised in the Haulape Referencs
Service (for instance, when the meter reader miakes 3 special visit to read 3
particular meter aut of the usual meter reading route or schedulz). This serics
roust e scheduled by the User with the Sanvice Provider in sccordance with the
MEWW Retail Market Procedures.

514.80 per
ratar resd




