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STATEMENT OF REASONS

Jemena Gas Networks New South Wales 2017-18 gas tar iff variations

On 18 May 2017, Jemena Gas Networks (JGN) applied to the AER for variation of its
New South Wales (NSW) distribution tariffs for the period 1 July 2017 to

30 June 2018. The application is based on the enforceable undertaking entered into
between JGN (NSW) and the AER on 31 May 2017 (‘fJGN’s 2017 enforceable
undertaking’).

The AER has considered JGN'’s application for the variation of the JGN NSW
distribution tariffs for the period 1 July 2017 to 30 June 2018 in accordance with
JGN'’s 2017 enforceable undertaking.

The AER is satisfied that JGN’s application is compliant.

Having considered JGN’s proposal of 18 May 2017 stating the nature of the
proposed tariffs, the AER approves these tariffs for commencement on 1 July 2017.

The approved 2017-18 distribution tariffs are set out in the section below.



JGN NSW

Haulage reference service tariffs (excl. GST)

4. REFERENCE TARIFFS

4.1 HAULAGE REFERENCE SERVICE

a) Demand Capacity Rate

Unit Rate — dollars per G.J of Chargeable Demand (CD})

Customer Tariff per annum ($/G.).CD.pa)
Type Class Period ending 30 June 2048

Prices are real 2017-2018 GST exclusive dollars

Next 130 | Next 400 Next Next
G of GJof | 1000 GJ | 2000 G
CD CcD of CD of CD

Vaolurne VRT-032 450.556 | 421.834 | 202012 148.522 123.278 | 112812

VRT-4 743,285 Gog.038 | 3108Bg | 226358 167.885 | 170EB1

VRT-DG 155.014 145150 73816 63.358 63,238 g3.104

VRT-10 241.886 | 220403 100017 BTV TH.252 34,138

Demand DC-1 30002 | 288.530 135142 102.128 LR 90.904
DC-2 330820 318297 148875 | 112348 85232 20.707
DC-3 450.556 | 421.884 | 202012 148.522 123.278 | 112.812
DC-4 743,285 G0G.038 | 21088 | 226358 167885 | 170EM
DC-5 2000000 | BFF.038 | 460203 | 320.505 | 251.899 | 1B4.068
DC-a 155.014 145.150 73.816 63353 @3.338 33.104
DC-7 497715 | 400042 | 217EB4 158167 133142 | 117851
DC-3 03T 605 BYr.039 | 460208 | 320505 | 251.800 | 104068
DC-9 67608 €3304 49141 45 8748 48.415 50.734

DC-10 241.886 | 220403 100017 BET17 TH.252 84.188

DC-11 93T 605 BYr.038 | 460208 | 320505 | 251.888 | 104064

DiC- Demand Capacity Rate for DC-Country s comprised of two

Country components of demand charge: (i) the Capacity Distance Rate; and (i)
the Pressure Reduction Rate. See tables Capacity Distance Rate
{clause 4.1(b}), and Pressure Reduction Rate (clauss 4.1(c)) below.
These charges will be caleulated for each Delivery Point and expressed
as a single rate 3GJ.CD.per annum for billing purposes.




b} DC Country Demand Capacity Rate, Component 1 — Capacity Distance Rate

Distance Unit Rate — dollars per G.J of Chargeable Demand per annum per km

(1S4 GJ.CD)pa per km)
Perod ending 30 June 2018

Prices are real 2017-2018 GST exclusive dollars

First 30 GJ | Mext 130 GJ | Mext 400 GJ Next 1000 Hext 2000 Rest of
of CD of CD of CD GJ of CD GJ of CD cD
Demand DC- G5.825 G1.836 26827 17.884 14.227 10.807
Country

Rates apply per km of the straight line distance from the relevant country Receipt Point rounded up to the nearest 0.5 km
as determined by the Service Provider

¢} DC Counfry Demand Capacity Rate, Component 2 — Pressure Reduction Rate

Pressure Reduction Unit Rate — dollars per G.J of Chargeable Demand per annum
{%/G.J).CD.pa)
FPeriod ending 30 June 2018
Prices are real 201 7-201 8 G5T exclusive dollars

First 50 GJ Mext 150 GJ | Next 400 GJ | Next 1000 Next 2000 Rest of
of CD of CD of CID GJ of CD GJ of CD CD

Demand DC-
Country 23.363 21878 9519 6.348 5 D43 31834

d} Demand Capacity Rates for Discounted DCFR Tariffs

Demand Capacity Unit Rate — dollars per GJ of Chargeable Demand per annum

($/GJ.CD.pa)
Period ending 30 Jume 2018

Demand DCFR-8 Demand Capacity Rates set out in clause 4_1(a) for the DC-6 tariff less 50%.

e} Fixed Charges and Demand Throughput Rates for Discounted DMTFR Tanff

Fixed Charge — dollars per annum Demand Throughput Unit Rates — ($/G.J)

Period ending 30 June 2017 Period ending 30 June 2018

Demand
OMTFR-3  [Fixed Charge sst out in dause £.1(i)) forDemand Throughput Rates set out in clause 4.1
the DMT-3 tarff bess 50%. or the DMT-3 tanff kess 50%




fi Demand Throughput Rate

Customer Type

Dermand

Demand Throughput Rate [$/GJ}
Period ending 30 June 20H8

Minimum chargeable quantity of 833 GJ/month
Prices are real 2017-2(M8 G5T exclusive dollars

First 1667 G.J per month | Next 2500 G.J per month | Rest

Tarniff Class

oT 516 4.18 371

Customer Type

Demand Throughput Rate ($/G.J)
Tariff Class Pericd ending 30 June 2018

Prices are real 2017-2018 G5T exclusive dollars
First 41,667 GJ per month | Next 41,667 G.) per month

Demand OMT-1 ] 02227 0208
DMT-2 ] 0227 0:208
OMT-3 ] 02 0.33g
OMT-4 ] 0ET3 0.818
OMT-5 ] 1073 1.142

gl Provision of Basic Metering Charges

Standing Charge - §$/pa per Delivery Station

Customer _ Charges based on Delivery Point MHG
Type 2= Period ending 30 June 2018
Prices are real 2017-2018 GST exclusive dollars
MHQ<10  MHQ 10fc | MHQ S0to < | MHQ 100 to MHG 1000
Glhr | <50 GMw | 100 Glihe | <1000 GMhr GJihr and
greater
Demand gjl'azxa"d g:rf"e 8280 10,234 17.540 22,797 20,108
Eﬁ“ 13.001 17,881 32511 43,007 55,811
Volume E‘ﬂgs' 04. g:ﬁ"* B.280 10,284 17,540 72,707 20,108
Eﬁbm 13.001 17.081 32,511 43,007 55,811




h) ‘Wolume Throughput Rate

Volume Throughput Rate ($9G.J)

Period ending 30 June 2018
Prices are real 24 7T-2H8 GST exclusive dollars

Volume Block size First | Mext 0.02 | Mext 1.50 Mext Mext Al
individual | (GJ per 063 Gl GJ | 80.75G) | 3335 GJ | additional

month) Led]

Block size First | Next 1.98 | Next4.50 Mt Mext

(G per qir) 1.89 Gl &EJ 242 25 1000.5

Gl Gl &l
Wl-Coastal | 21500 B.117 7686 7.51a 6.738 3.536
VI-Country | 21.042 7576 7418 7.251 6464 3.362

Volume Throughput Rate ($/G.J)

Tariff Class Period ending 30 June 2018
Prices are real 2017-2018 G5T exclusive dollars
Volume Boundary | Block size (GJ per month) | First 2083 GJ | Mext 2083 GJ | Mext41.68 GJ Al additional
Block size (GJ per gir) First 5240 GJ | Mext §2.40G) | Mext 124.80 GJ
WB-Coastal 10.075 7.308 6813 d.eag
WB-Country 18661 7.03% 6677 6.643

i} Fized Charge

Standing Charge — dollars per annum

Tariff Class Period endmng 30 June 2018
Prices are real 2MT-2M8GST exclusive dollars

Volurne Individual E:Em & 50,230
Volume Boundary Eg%ﬁﬂ 1506200
Demand OMT-1 231,327 41

DMT-2 255 481.11

OMT-3 311,040.74

DMT-4 576,102.53

OMT-5 1,080,182.18




Ancillary reference services (excl. GST)

JI  Ancillary Charges

Ancillary Charges applicable to all Tariff Classes

Period Ending 30 June 2018
Prices are real 2H7T-2018 GST exclusive dollars

Fee Type

Description

Charge

Hourfy Charge —
non-stamdard
ser-intiated
requests and
QUETES

The assessment of a User's or Prospective User's requirements. collation of
information and provision of a response to a User or Prospective User in relation
to non-standard requests and queries. Examples include, but are not limited to:

+ large customer connection or upgrade inguiries requinng additicnal
investigation by the Service Provider due to the natwre of the request; and

« requests for measurement data additienal o data provided in standard
repofts.

Mot applicable to the processing of connections and alterations under Part 124

of the Mational Gas Rules.

$100, plus 5100
per hour after
the first hour

Disconnection
{small and large
customers)

Disconnection of supply to a single Delivery Point at the request of the User or
Customer and where the User or Customer also requests that the meter is not to
be mowved or removed.

For small customers, the charge also covers the cost of subseguent
reconnection made in accordance with Mational Energy Retail Law or Rules, the
Reference Service Agreement, or in other circumstances (at the Senvice
Provider's discretion, acting reasonably) where Delivery Station components and
pipework are stll installed at the Delvery Point and can be re-energised without
alteration or replacement.

A request for disconnection is also a request to remowve a Delivery Point from the
User's Service Agreement.

The specific method of disconnection will b= at the discretion of the Senice
Prowider, to ensure the site is able o be left in a safe state.

Reconnection of small customers in circumstances other than those deseribed
abowe and reconnecton of larnge customers would require a new connecion and
a new Reguest for Senvice to be made.

{This charge is for providing disconnection services in accordance with the
relevant Applicable Law in force at the Effective Date.)

§150

Zharge applies
per meter sst

Temporary
diisconnection for
large customers

Disconnection of supply to a single Delivery Point on a temporary basis at the
request of a User for a large customer (as classified by the Service Provider at
the time the request s received). The charge also covers the cost of
subsequent reconnecton.

A request for temporary disconnection of a large customer is not a request 1o
remove a3 Delivery Point from the User's Service Agreement.  Distribution
charges will continue to apply and the MHQ and MDQ (if any) for a Delivery
Point will be maintained.

The specific method of isolation wil b= at the discretion of the Senvice Prowvider,
to ensure the site 5 able to be left in a safe state.

{This charge is for providing disconnection and reconnecton in accordance with
the relevant Applicable Law in force at the Effective Date.)

§150

Charge applies
per meter set

Diecommissicning
and meter
removal

Permmanent decommissioning of a Delivery Point including the removal of the
metsr.

A request for decommissioning and meter removal is also 3 request to remove a
delivery point from the User's Senvice Agreement.

The specific method of disconnection will b= at the diseretion of the Senvice
Provider, to ensure the site is able to be left in a safe state.

Subsegquent reconnection of the Delivery Point s not ncluded. Reconnection of

Charges apply

per meter:

1) meters with a
capacity of
less than or
equal fo
Gmhr- $1050




Ancillary Charges applicable to all Tanff Classes

Period Ending 30 June 2018
Prices are real 2AHT-2018 G5T exclusive dollars
small and large customers would require 3 new connection and a new Reguest

iiymeters with a

for Service to be made. capacity of

{This charge is for providing disconnection services in accordance with the gregater than

refevant Applicable Law in force at the Efective Date.) Bm3hr: 52188
Special Meter For meter reading reguested by a User for a Delivery Point that is in addition fo F14.80 per
Reads the scheduled ordinary meter reading comprised in the Haulage Reference meter read

Senvice (for instance, when the meter reader makes a special visit o read a
particular meter gut of the usual meter reading route or schedule). This senvice
miust be scheduled by the User with the Service Provider in accordance with the
MW Retad Market Procedures.

Maote. Small customer and large customer have the meaning given to those terms in the Mational Energy Retail
Law.



