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Summary

Clause 6A.13.4 of the National Electricity Rules (NER) requires the Australian Energy Regulator
(AER) to make a transmission determination for Murraylink. In accordance with clause 6A.2.2 of the
NER, this transmission determination consists of:

= a revenue determination for Murraylink in respect of the provision of prescribed transmission
services

= adetermination relating to Murraylink’s negotiating framework
= adetermination that specifies the negotiated transmission service criteria that apply to Murraylink
= adetermination that specifies the pricing methodology that applies to Murraylink.

Revenue determination

In accordance with clause 6A.4.2(a) of the NER, the AER has made a revenue determination
specifying the following matters applicable to Murraylink for the 2013-18 regulatory control period:

= the method for calculating the total revenue cap and the amount of the estimated total revenue
cap

= annual building block revenue requirement for each regulatory year of the regulatory control
period

= the method of calculating the maximum allowed revenue (MAR) for each regulatory year of the
regulatory control period

= the method for indexation of the regulatory asset base (RAB)
= performance incentive scheme parameter values

= efficiency benefit sharing scheme parameter values

= commencement and length of regulatory control period

= other amounts, values and inputs used by the AER.

Negotiating framework

The NER requires certain transmission services (negotiated transmission services) to be provided on
terms and conditions of access that are negotiated between the transmission network service provider
(TNSP) and the service applicant. Each TNSP is required to prepare a negotiating framework, which
sets out the procedure to be followed during negotiations. The negotiating framework must comply,
and be consistent, with:

= the applicable requirements of a transmission determination applying to the provider
= the minimum requirements for a negotiating framework, which are set out in clause 6A.9.5(c).

The document at part 2 of this transmission determination is the negotiating framework that the AER
has determined will apply to Murraylink during the 2013-18 regulatory control period.
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Murraylink may seek to amend or replace its negotiating framework only at the time of submitting its
revenue proposal for the regulatory control period commencing 1 July 2018.

Negotiated transmission service criteria

Clause 6A.9.4 requires the AER to set out the criteria that apply to a TNSP in negotiating the
provision of negotiated transmission services, specifically:

= the terms and conditions of access for negotiated transmission services, including the prices that
are to be charged

= access charges that are negotiated by the provider during that regulatory control period.

The criteria must also be applied by a commercial arbitrator to resolve disputes about negotiated
transmission services, specifically:

= the terms and conditions of access for the negotiated transmission service, including the price
that is to be charged for the provision of that service by the TNSP

= access charges that are to be paid to, or by, the TNSP.

The AER has determined that the negotiated transmission service criteria at part 3 of this
transmission determination apply to Murraylink for the 2013-18 regulatory control period.

Pricing methodology

The NER requires each TNSP to prepare a proposed pricing methodology. The pricing methodology
must give effect to and be consistent with the pricing principles for prescribed transmission services,
which are set out in rule 6A.23. It must also comply with the requirements of the AER’s pricing
methodology guidelines.

The document at part 4 of this transmission determination is the pricing methodology that the AER
has determined will apply to Murraylink for the 2013-18 regulatory control period.
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Revenue
Method for calculating total revenue cap

The value of Murraylink’s total revenue cap will be the sum of its maximum allowed revenues for each
year of the 2013-18 regulatory control period. The AER determines an estimated total revenue cap of
$67.5 million ($ nominal) for Murraylink for the 2013-18 regulatory control period.

Murraylink’s annual building block revenue requirem ent

The AER determines the annual building block revenue requirements for Murraylink as shown in
Table 1.1.

Table 1.1 AER final determination on annual buildin g block revenue requirements
($ million, nominal)

2013-14 2014-15 2015-16 2016-17 2017-18 Total
Return on capital 8.0 8.1 8.1 8.2 8.1 40.5
Regulatory depreciation 0.8 0.9 1.0 1.2 1.3 5.1
Operating expenditure 39 4.0 4.1 4.3 4.6 20.8

Efficiency benefit sharing scheme
(carryover amounts) 0.0 0.0 0.0 0.0 0.0 0.0

Net tax allowance 0.2 0.2 0.2 03 03 12

Annual building block revenue
requirement (unsmoothed) 12.9 13.2 13.5 13.9 14.3 67.7

Source:  AER analysis.
Method of calculating Murraylink’s maximum allowed revenue

The AER has determined that the method of calculating Murraylink’'s MAR for each year of the
2013-18 regulatory control period will be the sum of its allowed revenue (AR) for that year and
adjustments arising from the AER’s service target performance incentive scheme (STPIS) and any
approved pass through amounts.

The AER determines Murraylink’s AR for 2013-14 is $13.2 million. The 2013-14 AR value may be
adjusted for any service standards incentive rewards or penalties carried over from the 1 October
2003 to 30 June 2013 regulatory control period, as determined in accordance with the ACCC’s 2003
revenue cap decision for Murraylink.

Murraylink’'s AR for subsequent years of the 2013-18 regulatory control period requires an annual
adjustment based on the previous year’s AR and is calculated using the CPI-X methodology:
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AR, = ARy % (1 + ACPI) x (1 — X))

where:
AR = the allowed revenue
t = time period/financial year (fort =2, 3, 4, 5)
ACPI = the annual percentage change in the ABS consumer price index
(CPI) all groups, weighted average of eight capital cities from March
in yeart—2to Marchinyeart—1
X = the smoothing factor of 1.2 per cent.

The MAR is determined annually by adding to (or deducting from) the AR, the STPIS revenue
increment or decrement, and any approved pass through amounts in accordance with clauses 6A.7.2
and 6A.7.3."

MAR; = allowed revenue + performance incentive + pass through
((ARH +AR,) Smj
= AR, + 2 + Py
where:
MAR = the maximum allowed revenue
AR = the allowed revenue
S = the revenue increment or decrement determined in accordance with

the service target performance incentive scheme

P = the pass through amount that the AER has determined in
accordance with clauses 6A.7.2 and 6A.7.3 of the NER

t = time period/financial year (fort =2, 3, 4, 5)
ct = time period/calendar year (for ct = 2, 3, 4, 5).

Table 1.2 sets out the timing of the annual calculation of the AR and performance incentive.

t A TNSP must also adjust the Annual Service Revenue Requirement for under or over recovery amounts in accordance

with clause 6A.23.3(c)(2)(iii).
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Table 1.2 Timing of the calculation of allowed reve  nues and the performance incentive

Allowed revenue (financial year) Performance incentive (calendar year)

2 1 July 2014-30 June 2015 2 1 January 2013-31 December 2013
3 1 July 2015-30 June 2016 3 1 January 2014-31 December 2014
4 1 July 2016-30 June 2017 4 1 January 2015-31 December 2015
5 1 July 2017-30 June 2018 5 1 January 201631 December 2016

Based on this method, the AER’s forecast of Murraylink’s annual expected MAR for the 2013-18
regulatory control period (using a forecast CPl and without revenue increment or decrement in
accordance with the STPIS and pass through amounts) is shown in Table 1.3.

Table 1.3 AER’s forecast of the annual expected max imum allowance revenue for
Murraylink ($ million, nominal)

2013-14 2014-15 2015-16 2016-17 2017-18

MAR (smoothed) 13.2 13.3 13.5 13.7 13.8 67.5

Source:  AER analysis.
Method for indexation of the regulatory asset base

The AER has determined that the method for indexing Murraylink’'s RAB for each year of the next
regulatory control period will be the same as that used to escalate its AR for that relevant year—that
is, to apply the annual percentage change in the most recently published Australian Bureau of
Statistics’ (ABS) CPI all groups, weighted average of eight capital cities. For Murraylink, this will be
the March quarter CPI. This method will be used to roll forward Murraylink’s RAB for the purposes of
the AER’s transmission revenue determination for the regulatory control period commencing on 1 July
2018.

Performance incentive scheme parameters

The AER has determined the values for the performance targets, caps, collars and weightings for
each of the parameters for the service component and market impact component of the STPIS
applicable to Murraylink for the 2013-18 regulatory control period. These are shown in table 1.4 and
Table 1.5.
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Table 1.4 Murraylink service component performance targets, caps, collars and
weightings to apply for the 2013-18 regulatory cont  rol period

Service component parameters Weightings

Target (per cent of MAR)

Planned circuit availability (per cent)

99.04 99.17 99.38 0.4
Forced peak circuit availability (per cent) 98.90 99.48 100.0 0.4
Forced off—peak circuit availability (per cent) 98.84 99.34 99.94 0.2
Source:  AER analysis.
Table 1.5 Murraylink market impact component perfor ~ mance target, cap and weighting to

apply for the 2013-18 regulatory control period

Weighting (per cent of
MAR)

Market impact component parameter Collar Target Cap

Market impact parameter (number of

dispatch intervals) n/a 782.3 0 20

Efficiency benefit sharing scheme parameters

Murraylink will be subject to the efficiency benefit sharing scheme (EBSS) in the 2013-18 regulatory
period. The carryover period will be five years. The AER has determined values for the EBSS
parameters that are to apply to Murraylink in the 2013-18 regulatory control period, subject to
adjustments required by the EBSS. These values are set out in Table 1.6.

Table 1.6 AER forecast opex for EBSS purposes ($ mi  llion, 2012-13)

2013-14 2014-15 2015-16 2016-17 2017-18 Total

Forecast opex for EBSS purposes 2.7 2.7 2.7 2.7 2.9 13.8

Source:  AER analysis.
Note: Forecast opex for EBSS purposes excludes forecast debt raising costs and connection charges as listed below.

The AER will not adjust the forecast opex used to calculate the EBSS carryover amounts for changes
in demand over the 2013-18 regulatory control period.

The AER will exclude the following cost categories from the EBSS for calculating EBSS carryovers:
= debt raising costs

= connection charges.

Commencement and length of regulatory control perio d

The regulatory control period will be five years, commencing on 1 July 2013 and ending on 30 June
2018.
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Other amounts, values and inputs

The AER has also determined the following values that could not be determined before the
submission of the revenue proposal or were required to be estimated, approved or otherwise
determined by the AER but were not so estimated, approved or otherwise determined before the
submission of the revenue proposal. These are shown in table 1.7.

Table 1.7 Other amounts, values and inputs (per cen t)

Nominal risk free rate 3.52
Inflation forecast 2.50
Debt risk premium 3.17
Effective tax rate 25.91
Cost of equity 8.72
Cost of debt 6.69

Nominal vanilla WACC 7.50

Source: AER analysis.
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Purpose

Background

The purpose of this document is fo define Murraylink's Negotiating Framework for
the provision of Megotiated Transmission Services to Service Applicants (“Service
Applicants") as required under the Mational Electncity Rules {"MER™).

Clause 6A_9.5 of the NER provides that:

O Transmission Metwork Service Providers ("THNSP2") must prepare a document
setting out the procedure to be followed during negotiations between that
provider and any person who wishes to receive a Megotiated Transmission
Service from the provider, as to the terms and conditions of access for the
provision of the service;

O the negotiating framework must comply with and be consistent with the
applicable requirements of a transmission detemmination applying to the provider;
and

o the negotiating framework must comply with and be consistent with the
applicable requirements of clause 6A.9.5(c), which setz out the minimum
requirements for a negotiating framework

This document does not apply to Prescribed or Mon-Regulated Transmission
Services.

Murmaylink iz registered with the Australian Energy Market Operator as a
Transmission Metwork Service Provider.

Negotiating Framework

This document is prepared to fulfil Murraylink's obligations under clause 6495 of
the NER to establizsh a negotiating framework.

This document applies to Murmaylink and any Service Applicant who applies to
receive a Negotiated Transmission Service.

As defined in the National Electricity Rules’ a Negotiated Transmission Service is
any of the following Services:

(a) a shared transmizsion sernvice that:

(1) exceeds the nefwork performance requirements (whether as to
quality or quantity) (if any) as that shared transmission service is
required to meet under any jurisdictional electnicily legisiation; or

(2) except to the extent that the network performance requirements
which that shared fransmission service is required to mest are

' National Electricity Rules, version 40, 05 Aprl 2012, Chapter 10

Musmaylink Transmission Company Py Litd 1
MNegotisting Framework — May 2012
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prescribed under any jurisdictional electricity legislation, exceeds
or does not meet the network performance requirements (whether
as to quality or quantity) as are set out in schedule 5.1a or 5.1;

(b} connection services that are provided to serve a Transmission Network
User or group of Transmission Network Users, at a single fransmission
network connection point, other than connection services that are
provided by one Network Service Provider to ancther Nefwork Service
Provider to connect their networks where neither of the Nefwork Service
Providers is a Market Nelwork Service Provider, or

(e) wuse of systemn services provided to a Transmission Nefwork User and
referred to in rule S.4A(F)3) in relation to augmentations or extensions
required to be undertaken on a transmission nefwork as described in
rule 544

but does not include an above-standard system shared fransmission service
or a market network service.

Italicized terms are defined in the Nafional Electricify Rules.

Scope and Context

The MER® provides that services that are not “negotiated” or not “prescribed” as
defined in the Rules are expressly not subject to regulation under Chapter BA.
These services are therefore not subject to this Negotiating Framewaork.

This Megotiating Framework applies only to the provision of MNegofiated
Transmission Services.

Legislation and Standards
The following legislation and standards are applicable:
National Electricity Rules - Chapter 64, 5 and 4
Competition and Consumer Act 2010

* NER clause GA LI}

Musmaylink Transmission Company Py Litd 2
MNegotisting Framework — May 2012
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Negotiating Framework

1.
11

12

1.3

14

21

31

32

3.3

Application Of Negotiating Framework

This negofiating framework applies to Murraylink and each Senvice Applicant who
has made an application in writing to Murraylink for the provision of a Negotiated
Transmission Service.

Mummaylink and any Semvice Applicant who wishes to receive a Negotiated
Transmission Service from Murraylink must comply with the requirements of this
negotiating framework in accordance with Rule 64.9.5 (e).

The reguirementz set out in this negotliaing framework are additional to any
requirements or cbligations contained in Chapters 4, 5 and 6A of the NER. In the
event of any inconsistency between thiz negotiating framework and any other
requirements in the NER, the requirements of the NER will prevail.

Mothing in this negotiating framework or in the NER will be taken as imposing an
obligation on Murraylink to provide any sernvice to the Service Applicant.

Obligation To Negotiate in Good Faith

Murraylink and the Service Applicant should negotiate in good faith the terms and
conditions of access for the provigion by Murraylink of the Negotiated Transmission
Service, sought by the Service Applicant.

Timeframes for Commencing, Progressing and Finalising
Negotiations

Paragraphs 3.3 and 3.4 set out the timeframe for commencing, progressing and
finalizing negotiations in relation to applications for Megoliated Transmission
Services under Chapter 5 of the MER, and for applications for Megofiated
Transmission Services other than under Chapter 5 of the NER respectively.

The timeframes set out in paragraphs 3.3 and 3.4 may be suspended in accordance
with paragraph 8.

Applications for Megotiated Transmission Services under Chapter 5 of the NER:

331 Where the Megotiated Transmisgion Services ig a service sought under
Chapter 5, the specified time for commencing, progressing and finalizing
negotiations with a Service Applicant for the purposes of clause 64.9.5 of
the Rules iz as set out in Chapter 5 of the NER; and

332 Murraylink and the Service Applicant shall use reasonable endeavours to
adhere to the time periods specified in paragraph 3.3.1 during the
negotiation for the supply of the Megotiated Transmission Service.

Musmaylink Transmission Company Py Litd 3
MNegotisting Framework — May 2012
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34 Applications for Negotiated Transmission Services other than under Chapler S of the
NER:?

341 Where the application iz in rezpect of a Negotiated Transmizsion Service
other than a connection service sought under Chapter 5, the specified
fime for commencing, progressing, and finalising negotiations with a
Service Applicant for the purposes of clause 6A 9.5 of the Rules is as set
out in Table 1.

342 Murmraylink and the Service Applicant shall use reasonable endeavours to
adhere to the time periods specified in Table 1.

3.4.3 The preliminary timeframes finalised under Step 3 in Table 1 may be
maodified from time to time by agreement of the parties. Such agreement
must not be unreasonably withheld. Any such amendment to the
preliminary timeframe shall be taken to be a reazonable pericd of fime for
commencing, progressing and finalising negotiations with a  Sernvice
Applicant for the provision of the Negoliated Transmission Service for the
purposes of 6A.9.5(c)(5) of the NER. The requirement in paragraph 3.4.2
applies to the last amended preliminary timeframe.

Talble 1 — Timeframes

MurTayink Transmission Company Ply Lid

Event mdiicative timing
1. Receint of weitlen applcation for a Megoiated Transmission Senice. X
2. Parlies meet fo disawss a prefiminary imeframs with milesione for supply of The Negotialed K20
Transmission Senice that represant 3 reasonatie period of ime for commencing, progressing and s i
finalising negotiations for the provision of the Megotiabed Transmission Service. i
3. Parties finalise e praliminary Smeframe, which may ncluge, without limilaton, miestones o
refating i the request and provision of commeercial indrmadon; and Molificaton and consuliation bus'm;ssua
with AN andior any afecied Transmission Newor Users. i
& Mamayink provides e Service Apgicant Wil an offer for the NegoSsied Transmissien Sendce, w;';;:;'m

. - X+160
5. Parlies finalise negotiations. pusiness aays

35 Subject to paragraph 3.3 and 3.4, Mumaylink and the Service Applicant must,

following a request by the Service Applicant, use their reasonable endeavours to:

351. hold a meeting within 20 Business Days of receipt of the written
application by the Service Applicant, or such other period as agreed by the
parties to agree a timetable for the conduct of negotiations and to
commence discussion regarding other relevant issues;

Le. services other than connecbon senvices, viz shared transmission senvices or use of system
senvices provided to @ Transmission Metwark User and referred to in rule 5.4A{F{3)

Musmaylink Transmission Company Pty Ltd 4
MNepgotiating Framework — May 2012
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352 progress the negotiations for the provigion of a Negotiated Transmisgion
Service by Muraylink such that the negotiations may be finalized in
accordance with paragraph 3.5.1;

353 adhere to any timetable established for the negofiation and to progress the
negotiation in an expeditious manner; and

354 finalize the negofiations for the provision of a Negoliated Transmission
Service by Murraylink within a time pericd agreed by the parties.
Motwithstanding paragraph 3.1, or any other provision of this negotiating framework,

the timeframes set out in paragraphs 3.3 and 3 .4:

3.6.1. do not commence until payment of the amount fo Murraylink pursuant to
paragraph 10; and
362 recommence at Step 1 in Table 1 if there is a material change in the

Megotiated Transmission Service sought by the Service Applicant, unless
Murraylink agrees otherwise.

Provision of Initial Commercial Information by Service
Applicant

Obligation to provide Initial Commercial informalion

Within a time agreed by the parties, Murraylink must uze its reasonable endeavours
to give notice to the Service Applicant requesting Commercial Information held by
the Service Applicant that is reasonably required by Mumaylink to enable it to
engage in effective negotiations with the Service Applicant in relation to the
application and to enable Murraylink to submit Commercial Information to the
Service Applicant.

Subject to paragraphs 4.3 and 4.4, the Service Applicant must use its reasonable
endeavours to provide Murraylink with the Commercial Information requested by
Murmmaylink in accordance with paragraph 4.1 within 10 Buziness Days of that
request, or within a time period agreed by the parties.

Motwithstanding paragraph 4.1, the obligation under paragraph 4.1 is suspended as
at the date of nofification of a dispute if a dispute under thiz negeotiating framework
arizes, until conclusion of the dispute, in accordance with paragraph 9.

Confidentiality Reguirements - Commercial information

For the purposes of thizs paragraph 4, Commercial Information does not include:

441 confidential information provided to the Service Applicant by another
person; or

442 information that the Service Applicant iz prohibited, by law, from disclozing
to Murraylink.

Commercial Information may be provided by the Service Applicant subject to
conditions including the condition that Murraylink must not disclose the Commercial
Information to any other person unless the Service Applicant consents in writing to

Musmaylink Transmission Company Py Litd 2
MNegotisting Framework — May 2012
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the disclosure. The Service Applicant may require Mumraylink fo enter into a
confidentiality agreement, on terms reasonably acceptable to both parties, with the
Service Applicant in respect of any Commercial Information provided to Murraylink.

A conzent provided by the Senvice Applicant in accordance with paragraph 4.5 may
be subject to the condition that the person to whom Mumaylink discloses the
Commercial Information must enter into a zeparate confidentiality agreement with
the Service Applicant.

Provision of Additional Commaercial Information by the
Service Applicant

Obligation to provide addiional Commercial Information

Mumaylink may give a nolice to the Service Applicant requesting the Service
Applicant to provide Murraylink with any additional Commercial Information that is
reasonably required by Murraylink to enable it to engage in effective negotiations
with the Service Applicant in relation to the provision of a Negotiated Tranamission
Service or to clanfy any Commercial Information provided pursuant to paragraph 4.

The Service Applicant must use itz reaszonable endeavours to provide Mumaylink
with the Commercial Information requested by Murraylink in accordance with
paragraph 5.1 within 10 Buginess Days of the date of the request under paragraph
2.1, or such other period as agreed by the parties.

Confidentiality requirements
For the purposes of thiz paragraph 5, Commercial Information doeg not include:

531 confidential information provided to the Service Applicant by another
person; or

532 information that the Service Applicant is prohibited, by law, from disclosing
to Murraylink; and

Commercial Information may be provided by the Service Applicant subject to
conditicns including the condition that Murraylink must not digcloge the Commercial
Information to any other person unless the Service Applicant congents in writing to
the disclosure. The Service Applicant may require Murmraylink to enter into a
confidentiality agreement, on terms reasonably acceptable to both parties, with the
Service Applicant in respect of any Commercial Information provided to Murraylink.

A conzent provided by the Senvice Applicant in accordance with paragraph 5.4 may
be subject to the condition that the person to whom Mumaylink discloses the
Commercial Information must enter into a zeparate confidentiality agreement with
the Service Applicant.

MusTaylink Transmission Compamy Phy Lid L
Negotiating Framework — May 2012
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Provision of Commercial Information by Murraylink

Obligation to provide Commercial Information

Murraylink shall provide the Service Applicant with all Commercial Information and
clarification of that information where reguested (including additional commercial
information) held by Murraylink that is reasonably required by a Service Applicant
(including by reguest) to enable it to engage in effective negotiations with Mumraylink
for the provision of a Megotiated Transmission Service. This information is to be
provided within 10 business days of the date of the request or such other period
agreed by the parties, including the following information:

B.1.1. a description of the nature of the MNegofiated Transmissiocn Service
including what Murraylink would provide to the Service Applicant as part of
that service;

6.1.2 the terms and condiions on which Mumaylink would provide the
MNegotiated Transmission Service fo the Service Applicant;

6.1.3. (i) the reasonable costs andfor the increase or decrease in costs (as
appropriate) of providing the MNegotiated Transmission Service to the
Service Applicant; and
{ii} a demonstration to the Service Applicant that the charges for providing

the Negotiated Transmizsion Service reflect those costs andfor the cost
increase or decrease (as appropriate).

Confidentiality requirements
For the purposes of paragraph 6.1, Commercial Information does not include:
6.2.1. confidential information provided to Murrayiink by another person; or

6.2.2. information that Murraylink is prohibited, by law, from disclosing to the
Service Applicant.

Mumaylink may provide the Commercial Information in accordance with paragraph
6.1 subject to relevant conditions including the condition that the Service Applicant
must not discloze the Commercial Information to any other person unless Mumraylink
consents in writing to the disclosure. Murraylink may require the Service Applicant to
enter into a confidentiality agreement with Murraylink, on terms reasonably
acceptable to both parties, in respect of Commercial Information provided to the
Service Applicant.

A consent provided by a Service Applicant in accordance with paragraph 6.3 may be
subject to the condition that the person to whom the Service Applicant discloses the
Commercial Information must enter into a separate confidentiality agreement with
Murraylink.

Mumaylink Transmission Company Py Ltd T
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Determination of Impact on Other Transmission Network
Users and Consultation With Affected Transmission Network
Users

Murraylink should determine the potential impact on Transmission Metwork Users,
other than the Service Applicant, of the provision of the Negotiated Transmission
Senvice.

Murraylink should notify and consult with any affected Transmission Metwork Users
and ensure that the provisiom of the Megotiated Transmission Service does not
result in non-compliance with obligaticns in relation to other Tranamission Metwork
Users under the NER.

Suspension of Timeframe for Provision of a Negotiated
Transmission Service

The timeframes for negotiation of provision of a Negotiated Tranamission Service as
contained within this negotiating framework, or as otherwise agreed between the
parties, are suspended if:

81.1. within 15 Business Days of Mumaylink providing the Commercial
Information to the Service Applicant pursuant to paragraph 6.1. the
Senvice Applicant does not formally accept that Commercial Information
and the parties have not agreed a date for the undertaking and conclusion
of commercial negotiations;

8.1.2. a dispute in relation to the Negotiated Transmisgion Service has been
neotified to the AER under clause 6A.30.1, from the date of notification of
that dispute to the AER until:

O the withdrawal of the dispute under clause 6A_30.1(c) of the NER;

O the termination of the dispute by the commercial arbitrator ha
accordance with clause 6A.30.5 (d) or (e) of the NER; or

O determination of the dispute by the commercial arbitrator under clause
64, 30.6(k)) of the NER,

8.1.3. within 10 Business Days of Murraylink requesting additional Commercial
Information from the Service Applicant pursuant to paragraph 5, the
Service Applicant has not supplied that Commercial Information;

2.1.4. without limiting paragraphs 5.1.1 to 8.1.3, either of the parties does not
promptly conform with any of its obligations as required by this negotiating
framework or as otherwise agreed by the parties;

8.1.5. Murmraylink has been reguired to notify and consult with any affected
Tranzmission MNetwork Users under paragraph 7.2 or AEMO at any time,
from the date of notification to the affected Transmission Network Users or
AEMO until the end of the time limit specified by Murraylink for any
affected Transmission MNetwork Users or AEMO, or the receipt of such
information from the affected Transmission Metwork Users or AEMO,

Musmaylink Transmissicn Company Pty Ltd &
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whichever iz the Ilater regarding the provision of the Megotiated
Transmizsion Service.

Dispute Resolution

All disputes between the parties as to the terms and conditions of access for the
provigion of a Negotiated Transmisgion Service are to be dealt with in accordance
with Part K of Chapter 64 of the NER.

Payment of Murraylink’s Costs

Prior to commencing negotiations, the Service Applicant shall pay an application fee
to Murraylink. Where the application is for a Negotiated Transmission Service under
Chapter 5 of the NER, thiz payment iz made in accordance with clause 5.3 3(e)(5).

The application fee lodged pursuant to paragraph 10.1 will be deducted from the
reazonable Costs incumed in processing the Service Applicant's application to
Murraylink for the provision of a Negotiated Transmission Service.

From time to time, Murraylink may give the Relevant Service Applicant a notice
sefting out the reascnable Costs incumed by Murraylink and the off-set of any
amount applicable under paragraph 10.1.

If the aggregate of the Costs exceed the amount paid by the Service Applicant
purzuant to paragraph 101, the Service Applicant must, within 20 Buginess Days of
the receipt of a notice in accordance with paragraph 10.3, pay Murraylink the
amount stated in the notice.

Murmaylink may require the Service Applicant to enter into a binding agresment
addressing conditions, guarantees and cther matters in relation to the payment of
on-going Costs.

Termination of Negotiations

The Service Applicant may elect not to continue with its application for a Megotiated
Tranamission Sernvice and may terminate the negotiations by giving Murraylink
written notice of ite decision to do so.

Murmaylink may terminate a negotiation under thiz framework by giving the Service
Applicant written notice of its decision to do so where:

11.2.1.  Mumraylink believes on reasonable grounds® that the Senvice Applicant is
not conducting the negeotiation under this negotiating framework in good
faith;

4 Reasonable grounds would include for example the Service Applicant not contacting or
responding to Mumaylink's request for a period of & months. If an application for a Negotiated
transmission Service is terminated, i must recommence at Step 1 in Table 1.

Musmaylink Transmissicn Company Pty Ltd k!
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1122, the Service Applicant congistently fails to comply with the requirements of
the negotiating framework;

1123, the Service Applicant fails to comply with an obligation in thiz negofiating
framework to undertake or complete an action within a specified or agreed
timeframe, and does not complete the relevant action within 20 Business
Days of a written request from Murraylink; or

1124,  an act of Solvency Default cccurs in relation to the Service Applicant.

12. Giving Notices

12.1. A notice, consent, information, application or request that must or may be given or
made to a party under this document iz only given or made if it iz in writing and
delivered or posted to that party at its address set out below.

If a party gives the other party S Business Days’ notice of a change of itz address, a
notice, consent, information, application or request is only given or made by that
other party if it is delivered or posted to the latest address.

Murraylink
MName: General Manager, Corporate Development
Address Murraylink Tranamission Company Pty Ltd
Lewvel 19, 580 George Street
Sydney NSW 2000
Service Applicant
Namie: Service Applicant
Address The mominated address of the Service Applicant provided

in writing to Murraylink as part of the application

Time notice is given
122 A notice, consent, information, application or request is to be treated as given or
made at the following time:
1221,  ifitie delivered, when itz left at the relevant address;
1222  ifitis sent by post, 2 Business Days after it is posted;

1223, if it is sent by facsimile fransmission, on the day the transmission is sent
(but only if the sender has a confirmation report specifying a facsimile
number of the recipient, the number of pages sent and the date of
transmission) or

1224,  ifitis sent by email, once acknowledged as received by the addressee.

Mumaylink Transmission Company Py Ltd 10
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If a notice, consent, information, application or request is delivered after the normal
business hours of the parly to whom it is sent, it is to be treated as having been
given or made at the beginning of the next Business Day.

13.  Definitions And Interpretation

Definitions

13.1. In this document the following definitions apply:

Tem

Buainaaa Day

Dafinition

means a day on 'which @l banks are open for business generally in Sydney, MW,

Commergial information

shall incinde as a minimum, e following classes of Informason:

details of compeeate sruciurne;

fnancial gelals refevant 1o credbwortiness and commendal risi

CHMErsTEp of as5els;

=chnical information relevant o e appiication for 3 Negoliated Transmission Senvice,
#nancial information relevant bo Te appiication for 3 Negotiabed Transmission Senvice,
gelakfs of an appiication’s compliance Wit any Law, sBndard, NER o guidsine.

m=ans any costs of expenses incurred by Mumaylink in complying Wil this negoliating
Framewsori or cihienwise advancing the Sesvice Applicant's request for the peovision of a
Megotiated Transmission Senice.

Murraylink

means Musmaylink Transmissicn Company Py Lid

Solvancy Default

means Ihe aocurmence of any of Me flowing events in relaticn to the Service Applicant

An onginaing process of appication for the winding up of the Service Appicant [other fan
@ #volous of vexatious applicaton] is Sled in a court or @ spedial resolution is passed o
wind up the Service Applcant, and is not dismissed bedare Te expiation of 40 Business
Days from senvice on the Senvice Applicant;

A receiver, IECEVET and manager, or adminisiraiar is appointed in respect of all or any part
o Ihe assets of the Senvice Applicant, or a provisional iquidalor is appeinted o the Service
Agpicant

A mongagee, charges of other haoider of seounily, by itseF or by or through an agenl, enters
into possession of aF or any parl of e assets of the Senvice Applicant;

A morigage, charge of olher security is enforced by i hoider o becomes enforcEabie or
@ become enfofceanie with the ghing of nolice, lapse of ime or &efiment of 2 condition;

. The Senice Appiicant siops payment of, or admits in wiiting its inatelity to pay its oebls as

ey f2ll duE;

The Senice Appiicant applies for, consents fo, of acquiesces in e appointment of a
Tusiee or recaiver of e Serice Applicanlof any of its prapenty,
A Cour appoints & lgudaior, provisional liquidalor, receiver or rustes, wheher permanent
e temporary, of 3 or any part of e Service Appiicant's peoperty;

The Serwce Appicant takes any slep o obiain protection of &= granted prolection fom is
creditrs under any applicabie iegisiation or @ mesing is comvensd or & resolution S
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Definition

passed ko appoint @0 admiisiraler or conrofer (s dedined in he Cosporabons Act 200,
in Pespect of e Serdce Applicant;

i. A conirofler {2s defined i the Corporations Acl 2001) &= appombed in respect of any part of
e property of the Senice Appicant,

J- Except io reconsinuct or amaigamake while soivent, the Service Applicant enlers o o
res0es 10 enfer inlo @ schems of amangEmend, COMPIOMisE Of FRCORSinUCEon progosad
with iis credilors {or any class of them) or with ils members (or any class of them) or
opeces FE-ONGEnisaton, e-armngement moraionum o clher admEnistration of the Sersce
Apoicant's afiairs;

k. The Serice Appiicant is e subject of an event deswribed in section 458C[2HN) of e
Corporations Ad 2001; or

I.  AmyTing analogoas of having a subslantalty similar efisct 1o any of the extents specified
anove happens in relEtion o the Senice Applcant.

Interpretation

13:2: In this document, uniess the context otherwize requires:

13221,

1322,

1323

1324,

1325

1326,

terms defined in the NER have the same meaning in this negotiating
framework

a reference to any law or legislation or legisiative provision includes any
statutory modification, amendment or re-enactment, and any subordinate

legisiation or regulations issued under that legislation or legislative
Provision:;

a reference to any agreement or document is to thalt agreement or
document as amended, novated, supplemented or replaced from time to
time;

a reference to a paragraph, part, schedule or attachment is a reference to

a paragraph, part, echedule or attachment of or to this document unless
otherwize stated;

an expression importing a natural person includes any company, frust,
partnership, joint venture, associafion, corporation, body corporate or
governmental agency; and

a covenant or agreement on the part of two or more persons binds them
jointly and severally.

Musmaylink Transmission Company Py Ltd 12
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3.2

Negotiated transmission service criteria

National Electricity Objective

1. The terms and conditions of access for a negotiated transmission service, including the price that
is to be charged for the provision of that service and any access charges, should promote the
achievement of the national electricity objective.

Criteria for terms and conditions of access

Terms and conditions of access

2. The terms and conditions of access for a negotiated transmission service must be fair,
reasonable, and consistent with the safe and reliable operation of the power system in
accordance with the NER.

3. The terms and conditions of access for negotiated transmission services, particularly any
exclusions and limitations of liability and indemnities, must not be unreasonably onerous.
Relevant considerations include the allocation of risk between the TNSP and the other party, the
price for the negotiated transmission service and the cost to the TNSP of providing the negotiated
service.

4. The terms and conditions of access for a negotiated transmission service must take into account
the need for the service to be provided in a manner that does not adversely affect the safe and
reliable operation of the power system in accordance with the NER.

Price of services

5. The price of a negotiated transmission service must reflect the cost that the TNSP has incurred or
incurs in providing that service, and must be determined in accordance with the principles and
policies set out in the Cost Allocation Methodology.

6. Subject to criteria 7 and 8, the price for a negotiated transmission service must be at least equal
to the avoided cost of providing that service but no more than the cost of providing it on a stand
alone basis.

7. If the negotiated transmission service is a shared transmission service that:

i. exceeds any network performance requirements which it is required to meet under any
relevant electricity legislation; or

ii. exceeds the network performance requirements set out in schedule 5.1a and 5.1 of the
NER

then the difference between the price for that service and the price for the shared transmission
service which meets network performance requirements must reflect the TNSP’s incremental cost
of providing that service (as appropriate).

8. For shared transmission services, the difference in price between a negotiated transmission
service that does not meet or exceed network performance requirements and a service that
meets those requirements should reflect the TNSP’s avoided costs. Schedule 5.1a and 5.1 of the
NER or any relevant electricity legislation must be considered in determining whether any network
service performance requirements have not been met or exceeded.

AER Transmission Determination | Murraylink 2013—-14 to 2017-18 26



3.3

10.

11.

The price for a negotiated transmission service must be the same for all Transmission Network
Users. The exception is if there is a material difference in the costs of providing the negotiated
transmission service to different Transmission Network Users or classes of Transmission Network
Users.

The price for a negotiated transmission service must be subject to adjustment over time to the
extent that the assets used to provide that service are subsequently used to provide services to
another person. In such cases the adjustment must reflect the extent to which the costs of that
asset are being recovered through charges to that other person.

The price for a negotiated transmission service must be such as to enable the TNSP to recover
the efficient costs of complying with all regulatory obligations associated with the provision of the
negotiated transmission service.

Criteria for access charges

Access charges

12.

Any access charges must be based on the costs reasonably incurred by the TNSP in providing
transmission network user access. This includes the compensation for foregone revenue referred
to in clause 5.4A(h) to (j) of the NER and the costs that are likely to be incurred by a person
referred to in clause 5.4A(h).
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AARR Aggregate Annual Revenue Requirement

AER Australian Energy Regulator

ASRR Annual Service Revenue Reguirement

CRNFP cost reflective network pacing

TNSP fransmiszion network serdice provider

TUOS tranemizsion use of system

Terms

The AER has adopted the following definitions for the purposes of the guidelines

anly:

Appainting provider has the meaning ascribed to it in clause 8A.29.1(a) of the Natonal
Electricity Rules.

Contract agreed maximum demand means the agreed maximum demand negotiated between a TNSPand a

transmission customer.

Current metered energy offtake

means metered energy measured at a connection point in the current
biling perod.

Current metered maximum demand
offtake

means metered maamum demand measured at a connection poirt in
the current billing perod.

Directiy attributable in relation to transmizsion aseets refers to acsels that are used or
required fo provide the relevant pricing cafegory of prescribed
transmission senice.

Guidelnes means the pricing methodology guidelines.

Histonical metered energy offtake means metered energy measured at a connection point in the
comegponding biling period two years earier.

Histonical metered maximum demand | means metersd maamum demand measured at a connection poirt in

offtake the comesponding biling period two years earlier

National Bleciricity Rules means the Ruies at defined in the National Electricity Law.

Murraylink Transmission Company Pty Lid

Pricing Methodology
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Introduction

Murraylink is a Direct Current fransmission link, which interconnects AC power grids
of the South Australian and Victorian fransmission regions of the NEM.

The Murraylink asset is owned by the Murraylink Transmission Partnership. The
Murraylink Transmission Partnership has ABN 79 181 207 909. The Murraylink
partners are beneficially owned by Energy Infrastructure Investments Pty Limited
(ElN.

Ell is an energy infrastructure investment company, which owns electricity
interconnectors (including Directlink), gas fired power generation, coal seam gas
processing plants and gas pipelines. Ell is owned by:

o Marubeni Corporation (49.9%) — a Japanese Company with businesses across a
wide range of industrial sectors intemationally. Marubeni has interests in
approximately 6,300 MW of generation capacity around the world, including
1,000 MW in Australia, through interests in the Milmerran Power Station in
Queensland and the Smithfield Cogeneration Plant in New South Wales;

o Osaka Gas (30.2%) — has energy investments in over 56,000 km of gas
fransmission and distribution pipelines in Japan and an interest in approximately
5,200 MW of power generation in Japan, USA and Europe; and

o APA Group (199%) - APA is a major owner and operator of energy
infrastructure in Australia owning over 12 ,000km of gas franamission pipelines
and over 2 500 km of gas distribution networks._

The Murraylink asset is operated and maintained by the APA Group under
contractual arrangements.

Clause 6A.25.1(a) of the National Electricily Rules requires the AER to develop, in
accordance with the fransmission consultation procedures, guidelines relating to the
preparation of a proposed pricing methodology by a TNSP.

In this pricing methodology the words and phrases presented in falics have the
meaning given to them in the glossary; or, if not defined in the glossary, the National
Eleciricity Rules.

Murraylink’s proposed pricing methodology has been developed in accordance with
the AER’s Electricity Transmission Neltwork Senvice Providers FPricing Methodology
Guidelines (the Guidelines)'.

1 AER., Final - Electricity Transmission Metwork Service Providers Pricing Methodology
Guidelines, October 2007.

Murraylink Transmission Company Pty Lid 1
Pricing Methodology
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Murraylink’s Pricing Methodology

Information requiremenis

A TNSP's proposed pricing methodology must contain the following infarmation:

(a) Whether the TNSP ic the sole provider of
prescribed fransmission senvices within ite region
or whether there are multiple TNSPe providing
prescribed transmission senvices.

Murrayiink iz not the sole provider of transmicsion
gepices In either Victona or South  Australia.
SP AusMet and ElectraNet are the other TNSP: in
those respective jurisdicions.

(b} If there are mulliple TNSPs providing prescribed
transmission sendces within its region the TNSP
should detail whether it:

Murraylink provides prescribed transmission sernvices
in two regions of the NEM.

(1) has been appointed as the Co-ordinafing
Network Senvice Provider for a region under
clawse BA 29.1(a) of the Nafional Blectricily
Rules and iz therefore recponsible for the
allocation of the AARR within the region; or

Murrayfink has not been appointed as the Co-

omdinating Network Senvice Provider in either Victoria

or South Australia.

The Co-ordinating Mefwork Senice Providers for

Murraylink's prescribed transmission senvices are:

= For Vicoda, AEMO has been appointed as the
Co-ordinating Network Service Provider

# For South Australia, ElectraMet has been
appointed as the Co-ordinaling Nefwork Service
Prowider.

2

is an appointing provider for the purposss of
clause 64 29.1(a) of the Mational Blectricily
FRules and if so, it should nominate the
Coordinating Network Senvice Provider and
identify the pade of itz proposed pricing
methodology which will be dealt with by the
Coominating Network Senvice Provider.

Murraylink is an appoinfing provider for the purpose of
the Rules.

Certain parts of thic proposed pricing methodology will
be dealt with by the Coordinafing Mefwork Service
Providers, as follows:

#= The calculafion of the ASRR for the Victorian and
South Aucsfralian regions, in accordance with
clause A 22 2 of the Rules; and

# The calculation of atinbutable cost shares, in
accordance with dause BA 22 3 of the Rules.

= The principles for the allocation of the AARR to
categones of prescribed fransmission sefvices, in
accordance with dause 6A.16.2 of the Rulles.

# The principles for the allocation of the ASRR to
transmission nefwork conmection poinfs, N
accordance with dause 6A.18.3 of the Rules.

® Pricing structure principles, in accordance with
clause 6A.18.4 of the Rules.

Murraylink Transmission Company Pty Ltd
Pricing Methedology
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(c) Details of how the AARR has been denved
including an explanation of how the operating and
maintenance costs subfracted from the maximum
alowed revenue in accordance with clause
BA.22.1 of the National Electricily Rules have been
determined and how they will be recovered wia
fransmission prices.

Murrayfink Transmission Company Pry Ltd

Murrayiink’s AARR ic for prescribed iransmission
services only.  There B no common  Senvice
component to the Murraylink AARR, for the purpose of
clause BA.22 1 of the Rulss.

Murrayiink’s AARR ic determined by the AER and is
adusted annually using the regulatory control formula
for CHI, X and other factore.

Murrayiink’s AARR is recoversd through transmission
prices as follows:

# 55% from AEMO; and
*  45% from ElectraMet.

{d) Details of how the AARR will be allocated to derive
the ASRR for each cafegory of prescribed
fransmizsion semvice, including:

Murmayiink’s AARR iz for prescribed iransmission
services only. It ig included in the ASRR for the
Victorian and South Australian fransmission regions in
the proportions described in response to dause (c).

(1) how fthe altnbufable cost shares for each
category of prescribed transmission service will
be calculated in accordance with clause
BAZ23 of the Nafonal Electricity Rules
induding:

The calculation of atirbuiable cost shares in
accordance with clause 6A.22.3 of the National Rules
is described in the pricing methodologies of AEMO, for
the Victorian region, and Electranet, for the South
Australian region.

A. an explanation of how the costs referred fo
in clause B6A.223{a) of the Nalional
Electricity Rules wil be calculated, and

Included in the AEMO and Electranst pricing
methodologies.

B. hypothetical worked examples for each
category of prescribed fransmission
Service;

Incduded in the AEMO and Blectranet prcing
methodologies.

(2) how the priorty ordering approach outiined in
clause B4 16.2(d) of the National Elactricily
Fules will be applied, mcluding 3 hypothetical
worked example; and

Incduded in the AEMO and Blectranet pricing
methodologies.

(3) how asset costs which may be attributable o
both prescribed entry senices and prescribed
exit services will be allocated.

Murrayiink does not provide prescribed entry senvices
or prescribed exit services.

(e) Detail: of how the ASRR for each cafegory of
prescribed fransmission service will be allocated o
each fransmission connection point, including:

Included in the AEMO and Electranet prcing
methodologies.

(1) how the afinbutable conneclion poinf cost
share for both prescribed enfry senvices and
prescribed exit senvices will be calculated in
accordance with clause 6A.22 4 of the National
Hectricity Rules, inchuding:

Incduded in the AEMO and Blectranet prcing
methodologies.

Murraylink Transmission Company Pty Ltd
Pricing Methodology
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A. an explanation of how the costs referred fo | Included in the AEMO and Electranet pricing
in clause 6A.224{a) of the Nalional | methodologics.
Electricity Rules will be calculated;

B. hypothetical worked examples; and Incduded in the AEMO and Blectranet prcing
methodologies.

C. how asset costs allocated fo prescribed | Incuded in the AEMO and Dlectranet pricing
entry senvices and prescribed exit semvices | methodologies.
at a conneclion poinf, which may be
attributable  to  multiple  transmission
network users, will be alliocated;

(2) how the locational and pre-adjusted non- | Induded in the AEMO and Electranet pricing
locational shares of presconbed TUOS senvices | methodologies.
will be allocated in accordance with 8A.18.3(d)
of the National Electricity Rules;

(3) how the locational and adjusted nonlecational | Induded in the AEMO and Electranet pricing
components of presaibed TUOS services will | methodologies.
be defermined and allocated to connection
points in accordance with cause BA_16.3(c) of
the Naional Blectricity Rules

() In relafion to price struchunes: Included in the AEMO and Electranet prcing
methodologies.

(1) confim that separate prices will be developed | See above.
for each category of prescribed fransmission
SENviCE,

(2) confim that the prices for prescribed entry | See above.
senvices and prescribed exit senvices will be a
fixed annual amount, and describe how these
amounts will be calculated,

(3) cutime how the pricng structure for the | See above.
recovery of the locafional component of
prescribed TUOS senvices complies with theze
guidefines and dauses BA18.4(e)-(i) of the
National Blectricity Rules including cutlining:

A. the time pericd for the alocaion of | Seesabove.
generation to load as prescribed in clause
S6A.3.2(3) of the National Electricily Rules;

B. how prices will be structured to comply with | See above.
the National Elecinicity Rules and these
guidelines; and

Murraylink Transmission Company Pty Ltd 4
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. the process for deriving the locaBonal | See above.
charge for each biiling period and details of
any adustment mechanism applied to a
measure of forecast demand once actual
demand is known;

(4) outfine how the postage stamp pricing | See above.
siructure for the recovery of the adjusied non
locational component of prescribed TUOS
senvices complies with these guidefines and
clause &A.18.4() of the National Electnciy
Rules; and

(5) outline how the postage stamp prcing | See above.
siruciure for the recowery of prescribed
common fransmission senices complies with
thece gquidalines and clause 8A.18.4(d) of the
National Electricity Rules.

(g) Details of how the TNSP intends to set the | Incuded in the AEMO and Bleciranst pricing
prescribed TUOS senvice locational price at new | methodologies.
connection poinls or at conneclion poinis where
the load has changed sigrificantly after prescribed
TUOS senvice locational prices hawve been
determined and publiched by the TNSP.

(h) If a TNSP expects to calculate a postage stamped | Incuded in the AEMO and DBectranet pricing
charge in accomlance with either seclion | methodologies.
2.3c)4)C) or 2.3(d)(INC) of these guidefines, it
must explain the Bkely circumstances surounding
the wse of cument emergy offtake or cument
maximum demand cfftake in itz proposed pricing
methodology.

(i

A statement of how the pricing methodology gives | Incduded in the AEMO and Eleciranet pricing
effect to and ic consigtent with, the pricing | methodologies.

principles  for prescrbed fransmission  sefvices
including an explanation of how any altemative
pricing structure which the TNSP wishes to apply
meets the requirements of clause 6A 18 4{a)-]) of

the National Eleciricily Rules.

(i) Defails of any proposed transifional arrangements | Included in the AEMO and Blectranet pricing
the TNSP considers necessary at a result of the | methodologies.
implementation of its pricing methodology

Murraylink Transmission Company Pty Ltd 5
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(k) Information redafing fo any prudent discounts for
prescribed  fransmission  senices  previously
submitted to the AER or expected fo be submitted
to the AER wathin the next regulatory contiol period
and how those discouniz are proposed fo be
recovered from Transmission Nefwork Lizers in
accordance with rule BA2E6 of the Nafional
Electricity Rules.

Murrayfink Transmission Company Pty Ltd

Included in the AEMO and Electranet prcing
methodologies.

(I

Details of billing arangements with Transmission
Nefwork Users and framsfers between TNSPs
conducted in accordance with rule BAZT of the
National Hectricity Rules.

Murmaylink bills TNSPs AEMO and Electranet on a
monthly basis, in accordance with clause 6A.ZT of the
Ruiles.

(m) Details of the nature of prudential requirements as
outiined in rule 8A.28 of the National Electrciy
Rules and how any capital contributions will be
taken into account in defermining a Transmission
Network Users' prices for prescribed fransmission
SENVICES.

Included in the AEMO and Electranet prcing
methodologies. There are no prudential requirements
or capital contributions in respect of Murraylink.

(n) If @ TNSP has, in accordance with seclon 2.5 of
these guidelines, provided the AER with a
confidential wersion of its proposed pricing
methodology, the non confidential version of the
proposed pricing methodology must outline the:
area or areas where the TNSP i making a claim
for confidentiality and why.

Murrayiink is not daiming confidentiality in resect of
this proposed pricing methodofogy.

(o) Defails of any derogation in accordance with
chapter 9 of the Mational Electricity Rules.

There is no derogation in accordance with chapter 9 of
the MNafional Flecinicify Ruiez that applies fo
Murraylink.

(p) Details of any transiional arrangements which
apply i accordance with chapter 11 of the
National Bectricity Rules.

There are no transifional arangements in accondance
with chapter 11 of the Nabonal Blectricly Rules that
apply to Murraylink.

(q) The penod over which the proposed pricing
methodology will apply.

Thic proposed pricing methodology will apply for the
proposed requiatory control penod from 1 July 2013 to
30 June 2018.

() A description of any differences between the
pricing methodology applied during the current
requiztory condrol period and that propozed for the:
next reguistory control penod.

Murrayfink was not required to prepare a pricing
proposal during the previous 2003-13 regulatory
control period.

Murraylink Transmission Company Pty Lid
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(5) Defails of how the TNSP intends to monitor, and | Murrayiink will continue fo maintain recomds of
develop records of its compliance with its approved | payments made by AEMO and CElectranet for
pricing methodology, the prcing principles for | prescribed transmission services and reconcile these
prescribed transmission senvices and more broadly | payments with the AARR. These details will continue
part J of the National Electricity Rules. fo be included in the regulatory accounts submitted

annually to the AER.

22 Permitted (locational) pricing structures

(a) Prices for the recovery of the locational component | Induded in the AEMO and Bleciranet pricing
of prescribed TUOS sendces must be based on | methodologies.
demand at tmes of greatest wiilisation of the
fransmizsion nefwork and for which network
investment i most likely to be contemplated in
accordance with clause 64 13.4(e) of the National
Electricity Rulas.

(b) The CRMP methodology and modfied CRNP | Included in the AEMO and Blectranet pricing
methodology outfined in S6A.3 of the Malional | methodologies.
Electricity Ruies provides guidance on the process
for cost allocation for the locational component of
prescribed TUOS services and results in a lump
cum dollar amount to be recoversd at each
transmission connection point.

(c} The following measures of demand may be applied | Induded In the AEMO and Eleciranet pricing
to the lump sum dollar amount referred to in | methodologies.
section 22(b) of these guidefines to derive the
locational price at each fransmission connection

paint:

(1) The cument contract agreed maximum demand | See above.
(erevailing at the ime transmission prices are
publiched) as negofiated in a transmission
customer's conneclion agreement or the
transmizsion customers maxmum demand in
the previous 12 months if the transmission
customer has exceeded ifs current confract
agreed maximum demand, expressed as
$MWiday; or

(2) The average of the fransmission customer’s | See above.
hal-hourdy maximum demand recorded at a
connection point on the 10 weekdays when
system demand was highest befween the
howurs of 11:00 and 19200 in the local time zone
during the previous 12 months, expressed as
SMWiday.

Murraylink Transmission Company Pty Ltd T
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(d) A TNSP (or Co-ordinating Nefwork Senvice
Frovider) may propose alternative  pricing
sfructures for the recovery of the locafional
component of prescrbed TUOS sendces which it
considers give effect fo, and are consictent with
the pricing principles for prescribed transmizsion
senvices in the National Electricity Rules.

Murrayfink Transmission Company Pry Ltd

Murraylink i nof proposing  aliermative  pricing
structures for the recovery of the locafional TUoS
component.

This detail may be included in the AEMO and
Electranet pricing methodologies.

(e) If a TNSP [or Co-ordinading Network Senvice
Provider) proposes an altemnative pricing structure
for the recovery of the locational component of
prescibed  TUOQS  sendces it must  dearly
demonstrate to the AER that the altemafive pricing
sfructure:

Murraylink i nof proposing  altemative pricing
structures for the recovery of the locafional TUoS
component.

This detail may be included in the AEMO and
Electranet pricing methodologies.

(1) gives effect to, and iz consictent with the
pricing principles for prescribed fransmission
senvices in the Nafional Electricity Rules;

See above.

(2) mproves on the pemited pricing structures
outlined in section 2.2(c) of these guidelines;
and

See above.

(3) confributes to the NEM objective.

See above.

() If historical daia is unavailable for a connection
point for use in either the allocation of costs to a
connection point using the CRNP or modified
CENP methodology outned in SBA3 or the
calculation of locational prices outlined in section
2.2{c) of thege guidelines, an ectimate of demand
must b= used instead.

Incduded in the AEMO and Bleciranet pricing
methodologies.

(g) The contract agreed maximum demand must only
be wsed for the calkculaBon of the locational
component of prescribed TUOS semvices pricing
structure if the fransmission customer's connection
agreement or other enforceable instrument
governing the terme of conneclion of the
transmission customer:

Included in the AEMO and Dectranet pricing
methodologies.

(1) nominates a fixed maximum demand for the
connection point, and

See above.

(2) specifies penalties for exceeding the confract
agreed maximum demand.

See above.

(h) The locational TUDS price cakulated in
accordance with these guidelines must be applied
to @ measwe of actual, forecast or confract
demand to derive the locaBional charge.

Incduded in the AEMO and Bleciranet pricing
methodologies.

Murraylink Transmission Company Pty Ltd
Pricing Methedology
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Permitted (postage stamp) pricing structures

(a) Prices for prescribed commeon fransmission
senices and the recovery of the adjusted mon-
locational component of prescribed TUOS senvices
gre to be sef on a postage slamp basis in
accordance with dause 8A 184(d) and clauze
BA1B4{) of the MNafionad Eleciricity Rules

recpectively.

Included in the AEMO and Elecranst prcing
methodologies.

(b) Permissible postage stamp pricing structures for
gither the nondocational compenent of prescribed
TUOS  services or  prescribed  common
transmizsion services must be based on any one
of the following:

Incduded in the AEMO and Electranet pricing
methodologies.

(3) an altemative pricing structure proposed by the
TNSP.

(1) either confract agreed maximum demand or | See above.

hiztorical enengy;
(2) maximum demand; or See above.
Set above.

(c) If a postage stamped structure i based on either
contract agreed maximum demand or histonical
energy it must be calculated as follows:

Incduded in the AEMO and Blectranet prcing
methodologies.

(1) Each financial year a TNSP (or Co-ordinating
Network Service Provider) must determine the
following two prices:

See above.

A. an energy based price that is a price per
unit of histoncal metered energy or current
metered energy at a connection point, and

See above.

B. a condract agreed maximum demand price
that iz a price per unit of contract agreed
maximum demand at a connection paint.

See above.

(2) Esther the energy based price or the coniract
agreed maximum demand price applies at a
comnection point except for those connection
points where a lransmission cusfomer has
negotiated reduced charges for prescribed
common transmission sendces or the adjusted
non-locational component of prescribed TUOS
senvices in accordance with clause 8A.26.1 of
the Nafional Blectricity Rules:

See above.

Murraylink Transmission Company Pty Ltd
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(3) The energy based price and the confract | Seeabove.
agreed maximum demand price refemed to in
gechon 2.3(c){1) of these guidelines must be
determined so that

A. 3 tranzmission customer with a load factor | See above.
in relation to ite connedion point equa to
the median boad factor for connechion
points with  fransmission  customers
connected fo the fransmission nefwork in
the region or regions i indifierent between
the use of the energy based price and the
coniract agreed maximum demand price;
and

B. the tofd amount to be recoversd by | Seeabove.
prescribed common fransmission senvices
or the adpusied non-locational component
of prescribed TUOS services does nof
excesd the ASRR for each cafegory of
prescribed transmizsion senice.

(4) The charge for either the prescribed common | See above.
transmizsion service or the adjusted non
locational component of prescribed TUOS
senvices using the energy based price for a
bifing period m a financid year for each
connection point must be calculated by

A. muitiplying the energy based price by the | See above.
metered energy offtake at that connection
point in the comesponding biling period
two years earlier (e hisfonical metered
energy offtake); or

B. multiplying the energy based price by the | See above.
metered energy offtake at that connecfion
point in the same biling period (cument
metered energy offtake) if the historcal
metered energy offtake ic not available; or

C. multiplying the energy based price by the | Ses above.
current metered energy offfake if the
historical metered enemgy offfake &
cignificantly different to the curent metered
energy oiftake.

Murraylink Transmission Company Pty Ltd
Pricing Methodology
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(5) The charge calculated for prescrbed common
fransmission senvices or the adjusted non-
locational component of prescribed TUOS
senvices using the condract agreed maximum
demand price for a billing period in a fnancial
year for each comnection point must be
calculated by multiplying the confract agreed
maximum demand price by the maximum
demand for the comnmection point in that
financial year and then dividing this amount by
the number of biling periods in the fnancial
year.

Murrayfink Transmission Company Pry Ltd

See above.

(6) The energy based price or the contract agreed
maximum demand prce that applies for
prescribed common fransmission senices or
the adjusted nondocational component of
prescribed TUOS senvices must be the one
which results in the lower esfimated charge for
that prescribed fransmission service.

See above.

(T) A contract agreed maximum demand price
must only be used for the calculation of the
prescribed common  fransmission  senices
charge or fthe adjusted non-locational
component of prescribed TUOS senvices
charge if the fransmission cusfomers
connection agreement or other enforceable
nzfrument goveming the terms of connection
of the transmission customer.

See above.

A. nominaies a conirad agreed maximum
demand for the comnection point. and

See above.

B. specifies penalies for exceeding the
coniract agreed maximum demand.

See above.

(d) If a postage stamped pricing siruciure is based on
maximum demand it must be calculated a= follows:

Murrayiink does nof determine postage stamp based
prices.

This detadl i induded in the AEMO and Electranet
pricing methodologies.

(1) Each financial year a TNSP (or Co-ordinating
Network Service Provider) must determine the
maximum demand based price that is a price
per unit of hictorical metered maxmum
demand or actual metersd maximum demand
measured at @ connection point;

See above.

Murraylink Transmission Company Pty Ltd
Pricing Methodology
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(2) The maximum demand based price applies at
a connection point except for those connection
points where a fransmission cusfomer has
negotiated reduced charges for prescribed
common transmission sendces or the adjusted
non-locational component of prescribed TUOS
senvices in accordance with clause 8A.26.1 of
the Nafional Blectricity Rules.

Murrayiink Transmission Cormpany Py Ltd

See above.

(3) The charge for either the prescribed common
transmizsion senices or the adjusted non-
locational component of prescribed TUOS
senices using the maximum demand based

price for a biling perod in a financial year for
each connection point must be calculated by:

See above.

A. multiplying the maximum demand based
price by the maximum demand at that
connection point i the comesponding
biling period two years earier (ie
historical metered maximum  demand
offtake); or

See above.

B. multiplying the maximum demand based
price by the maximum demand at that
connection poirt in the same billing peniod
(current  metfered  maximum  demand
offtake) if the historical maximum demand
offtake iz not available;

See above.

C. mulfiplying the maximum demand based
price by the cument melered maximum
demand offfake & the historical mefered
maximum demand offfake is sigrificanty
difierent to the current mefersd maximum
demand offiake.

See above.

[e) A TNSP (or Coondinating MNefwork Senvice
Provider) may propose alternative postage stamp
pricing structures which it considers give effect to,
and are consistent with the pricing principles for
prescribed fransmission senvices in the Nalional
Eleciricity Rules, in which case it must ceary
demonsirate to the AER that the altemafive pricing
efructure iz least distorbonary to fransmission
network users’ behaviour and:

Murrayiink does mot determing postage stamp based
prices.

This detadl i induded in the AEMO and Electranet
pricing methodologies.

(1) gives effect to, and iz consistent with the
pricing principles for prescribed fransmission
senvices in the National Eleciricity Rules;

See above.

Murraylink Transmission Company Pty Ltd
Pricing Methedology
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Requirement

(2) mproves on the permitted pricng structures
outlined in cection 2 2{c) and (d) of these
guidefines; and

Murrayiink Transmission Cormpany Pty Lid

Murraylink Compliance

See above.

(3) contributes to the NEM chjsctive.

See above.

Aftribution of transmission system assels fo cafegories of
prescribed transmission services

Requirement

(a) The following secfions outine e types of
fransmission sysfem assets thal are direcly
affibutable to each category of prescribed
transmission semnvice.

Murraylink Compliance

Murrayfink’s transmission systemn assets are all directly
atinbutable to prescribed transmisson senvices.

(1) The types of iransmission sysiem acsets that
are directly altribufable fo prescribed entry
senvices are Bmited fo:

Murraylink has no fransmission sysfem acsels that are
directly atfributable to prescribed enfry sendces.

A. substation buldings, substation land and
aseociated nfrastructure (such az fences,
earthing equipment efc);

See above.

B. swichgear and plani assocated with

generators’ generating systems connection
and generator transformers;

See above.

C. secondary systems associated with primary
systems  providing  prescribed enfry
SEIVICES,

Ses above.

D. transmission lines owned by TNSPs

connecting generators' generating systems
fo the TNSF's fransmission nefwork; and

See above.

E. mefers associated with prescribed eniry
services and owned by the TNSP.

See above.

(2) The types of iransmission sysiem assets that
are direclly affrbutable to prescribed ext
senvices are Bmited fo:

Murraylink has no fransmission sysfem assets that are
allocated to prescribed exit sendces.

A. substation buldings, substation land and
aseociated infrastructure (such ac fences,
earthing equipment efc);

See above.

Murraylink Transmission Company Pty Ltd
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B. swiichgear used fo supply the sub-
fransmission wolfage and  associated
cwitchgear at both the fransmission and
sub-tranzmiszion voltage level;

Murrayiink Transmission Cormpany Pty Lid

See above.

C. ftransformers  which supply the sub-
transmission voltage level and associated
switchgear at both the fransmission and
sub-transmission voltage level,

See above.

D. secondary systems aseociated with primary
systems providing prescribed exit senvices;

See above.

E. meters associated with prescribed exif
sevices and owned by the TNSP, and

See above.

F. reactive plant insfalled for power facfor
comection which provides benef fo
transmission customers connected at the

See above.

(3) The typee of transmission system acsets that
are directly attibufable fo prescribed TUOS
sefvices are Bmited fo:

Murraylink fransmission system asoets are all directly
aftribufable to prescribed TUoS senvices.

A. zubstation buldings, substation land and
aseociated nfrastructure (such az fences,
earthing equipment efc);

Murraylink  fransmission system  assefs  include
cubstation buidings, land and the aszociated
infrastructure located 2t Red Cliffs and Bemi.

B. ftransmission lines and associated
easements;

Murraylink ransmission system assets include a DC
fransmission cable between Red Chifis and Berri.

C. switchgear on fransmizsion lines and auto-
trancformers  which are part of the
transmission network and are switched at
the substation ncluding associated bus
work and control and profection schemes;

Murraylink  fransmission system  asgefs  include
electronic switchgear that controle the DC trancmission
cable and francformers.  This equipment and the
associated bus work, control and protection systems is
located at Red Cifis and Beri.

D. autotransformers which transfom wolfage
between fransmizsion levels;

Murraylink  fransmission system  assefs  include
cpecially decigned trancformers that pemmit the
conversion of AC to DC.

E. =faic and dynamic reactive plani and
aseociated switchgear and transformation

regandiecs of the voltage level; and

Murrayiink fransmission sysiem assefs nclude stafic
and dynamic reacfive plant and ascociated electronic
cwitchgear located at Red Clifie and Berri.

Murraylink Transmission Company Pty Ltd
Pricing Methodology
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F. all system controls required for monitoring
and confrol of the integrated transmission
system including remote monitoring and
associated communications, load shedding
and special control schemes and vollage
reguiating plant required for operafion of
the integrated transmission system.

Murrayfink Transmission Company Pry Ltd

Murraylink transmission system asseiz include system
controle required for monitoring and control of the
integrated fransmission system including remote
monitoring and associated communicafions, Joad
shedding and special confrol schemes and wvoltage
requiating plant required for operafion of the integrated
transmission system at Red Cliffc and Berri.

(4) The types of transmission system assets that
are directly attributable to prescibed common
fransmission senices are Emited fo:

Murraylink has no transmission sysfem assels that are
directly  aftribufable  to  prescribed  common
fransmission services.

A. subsiation buldings, subsiafion land and | See above.
associated infrastructure (such as fences,
earthing equipment efc);

B. power system communications networks; See above.

C. control systems; See above.

D. network cwitching centres (excluding | See above.
generation and system control functions);

E cefatic and dynamic reactive control plant | See above.
and aseociated switchgear,

F. cpare plant and equipment including that | See above.
insialled at subsiafions;

. fixed assets such as buldings and land that | See above.
are not associated with substation or line
easements, (head office buildings, land for
future substations etc); and

H. motor wehicles and construciion equipment. | See above.

(b) In it proposed pricing methodology, a TNSP may
include additional types of fransmission system
assets that it considers are directly afirbutable to
one or more cafegory of prescribed fransmission
SeMVice.

Murrayiink does not seek fo indude addifional types of
transmission system assets to any category of
prescribed transmission SenAces.

(c) A TNSP must justify the inclusion of any additional
types of fransmission system assets refemed to in
section 2.4{k) of these guidefines and the AER will
consider =ach when assessing the TNSP's
proposed pricing methodology.

Murraylink does not seck to indude addiional types of
transmission system assels to any category of
prescrbed fransmission senices.

Murraylink Transmission Company Pty Ltd
Pricing Methedology
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Disclosure of information

(a) A TNSP should develop its proposed pricing
methodology o that it can be publicly redeased by
the AER.

Murrayfink Transmission Cormpany Pty Lid

Murraylink has deweloped thiz proposed pricing
methodology =0 that it can be publicly released by the
AER.

() If 2 TNSP identifies information which it considers
to be confidential or commercially sensitive and it
considers that providing that informafion to the
AER is necessary in onder to demonsirate that its
proposed pricing methodology complies with the
Nafional Electricity Fules, it should include that
information in a confidential wersion of its proposed
pricing methodology and provide it to the AFR.

Murraylink has not identiied any corfidential or
commercially sensifve information in thiz proposed
pricing methodology.

(c) The AER wil not publicly disclose a confidential
version of a proposed pricing methodology.

Noted.

(d) The AER conciders that confidential or
commercially sensifive information is kely fo
include defails of, or mformalion that could readily
be used to infer an individual fransmission
customers price or charge, premises, negoliated
discounts, prudenfial requiements or  other
commercial arrangements relating o its electricity
supply_

The infomation contamed in Muraylink's pricing
proposal is not likely to include defails of, or
information that could readily be used fo infer an
individual fransmission cusfomer's price or charge,
premises, negofated discounts, prudential
requirements or other commercizl amrangements
relating to itz eledricty supply.

(e) If a TNSP considers that other information should
not be made publicly avalable, it must justfy its

Murraylink i not claming confidentiality for fhis
proposed pricing proposal.

claim for confidentiality to the AER.

(fjy If the AER dizagrees with a TNSF:z claim that | See above.
informafion provided fo it i of a confdentia or
commercially sensitive nature, the AER will-

(1) motify the TNSP of it view, and See above.

(2] allow the TMSP to withdraw the information or | See above.
rescind its claim for confidentialty.

(g) If information i withdrawn under 2 .5{f) of these | See above.
guidelines the AER will:

(1) not take the informafion info considerafion | See above.
when assessing the TNEF's proposed pricing
methodology, and

(2] mot publicly disclose that information. See above.

Murraylink Transmission Company Pty Ltd
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