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Much has changed since we lodged access arrangement proposal 
in December 2021
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Dynamic state, national and 
global environment 

impacting energy markets

Impacting on cost of living 
for consumers

Impacting on demand 
forecasts and affecting 

investment decision; 
impact on tariffs

Impacting on 
supply forecasts and 

security of supply

Invasion of Ukraine 
causing global fuel 
and food crisis

February.

CPI increased by 
2.1 per cent in the 
March quarter and 
5.1 per cent over the 
year

March.

AEMO 2022 GSOO 
forecasts gas 
shortages winter 
2023 in Victoria

March.

RBA lifts interest 
rates first time since 
2010 to quell 
inflation concerns

03 May.

Labor wins Federal 
election. Commits 
Australia to 
reducing its 
emissions to 43% 
below 2005 levels 
by 2030 under Paris 
Agreement

21 May.

Essential Services 
Commission initiated 
the Retailer of Last 
Resort process to 
transfer customers 
from failed gas 
retailer

22 May.

AEMO introduces 
administered gas 
spot price cap 
$40/GJ in Victoria

30 May.

AEMO suspends 
National Electricity 
Market for first time 
ever

June.

Victorian 
Government 
releases Victorian 
Gas Substitution 
Roadmap. 
Incentives for 
electrification, 
removing 
requirement for new 
housing 
developments to be 
connected to gas

July.

It will be very difficult to compare our December 2021 proposal 
with the AER’s June 2022 draft decision



We lodged our proposal 
based on AEMO’s 2021 GSOO
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AEMO’s 2021 GSOO cast the Port Kembla Gas 
Terminal as a committed project

• This project has still not publicly announced 
FID

APA VTS adjusted AEMO’s forecasts to only 
reflect projects that had reached Final 
Investment Decision

• APA’s expansion of its East Coast Grid (ECG)

• Lochard Energy’s expansion of Iona gas 
storage deliverability

We advised that we would update based on 
AEMO’s 2022 GSOO

AEMO

APA



AEMO’s 2022 GSOO
predicted 2023 shortfalls
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Following the release of the 2022 GSOO, 
APA worked closely with AEMO, the Victoria 
Government and the AER to be able to 
deliver a project to avoid 2023 shortfalls.

• Winchelsea compressor now features in
2022 and 2023 capex.  
Target in-service May 2023.

• Stonehaven and Pirron compressors
have been withdrawn

APA

AEMO



Questions remain about the future demand outlook
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Three demand (consumption) 
scenarios

1. Step change

2. Progressive change

3. Hybrid of 1 & 2- assumes a 
five-year “policy lag”

Reasoning for hybrid 
assumptions:

• The Victoria Gas Substitution 
Road Map was just published, 
June 2023

• Expect lag in changes to 
planning requirements in 
Victoria and flow through to 
consumer behaviour

• Will developers electrify housing 
stock?

• Lag in consumer behaviour to 
switch to electric appliances

• Consumer preferences? Will 
consumers choose to switch?

This will have significant implications for tariffs and the need for accelerated depreciation



Capital markets 
have also moved
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The risk free rate has increased, 
pushing up the return on debt and 
the return on equity

Inflation has increased, causing a 
reduction in regulatory depreciation

The AER draft decision reflects 
movements in capital markets since 
our proposal was lodged in 
December 2021



APA VTS will continue its consumer engagement
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Thank you for participating today!

.
VTS key activities and dates

Phase 4 - After we've submitted proposal

Who Date Activity Topics

APA VTS 13 April 2022 Roundtable 13 AEMO to present on GSOO/ VGPR. Other 
updates.

APA VTS 25/05/2022 Roundtable 14 Updates & discussion of submissions
AER 30 June 2022 AER Draft Decision AER publishes Draft Decision
APA VTS 12/07/2022 Roundtable 15 Discuss AER Draft Decision

APA VTS 21/07/2022 Roundtable 16 To be based on key stakeholder topics. 
(Cancelled due to MS Teams outage)

AER 25 July 2022 AER Public Forum Draft Decision

APA VTS 28 July 2022 Roundtable 17
Revised proposal - collaborating on key 
positions - ACIL Allen to present on scenario 
analysis for accelerated depreciation

APA VTS 10 August 2022 Revised proposal APA VTS submits revised proposal

Stakeholders 06 September Stakeholder submissions Submissions on revised access arrangement 
proposal and draft decision

AER Early December 
2022 AER Final Decision AER publishes final decision



For further information

Scott Young or Nives Matosin

E: scott.young@apa.com.au or 

E:   nives.matosin@apa.com.au

www.apa.com.au

mailto:scott.young@apa.com.au
mailto:nives.matosin@apa.com.au
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