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REFERENCE TARIFFS
AND REFERENCE TARIFF POLICY

1 DEFINITIONS

"Access Arrangement” means an arrangement for access to the Pipeline that has been
gpproved by the Relevant Regulator.

"Actual System Load Factor" means the figure caculated for any relevant calendar_year
by dividing the aggregate firm Gas Transportation Agreement MDQs for the previous
cdendar year by the quantity of gas which is equd to the aggregate actud daily utilisation of
the Pipeline by Users under firm Gas Trangportation Agreements during the corresponding
period in the previous caendar year.

"AFT Service" means an dternaive form of Trangportation Service to a Full Forward Haul
Service.

"Authorised Overrun Rate" means for Class FH1 Service, $0.7160/GJ (in 1 January
1995 dollars) and as a 1 July 1997 for each Class of Transportation Service means the rate
gpecified for that Class of Transportation Service in Schedule 2.

"Authorised Overrun Service' means an Overrun Service authorised by the Service
Provider in advance (refer to paragraph 6).

"Back Haul" means the contractua obligation to transport gas in the direction opposite to
the physicd flow of the gasin the Pipeline;

"Class BH1 Service" means the Trangportation Service described in paragraph 3.2;
"Class BZ1 Service" meansthe Trangportation Service described in paragraph 3.5;
"Class FH1 Service" means the Transportation Service described in paragraph 3.1;
"Class FZ1 Service" means the Transportation Service described in paragraph 3.4;
"Class |1 T1 Service" means the Transportation Service described in paragraph 3.3;
"Class1Z1 Service" means the Transportation Service described in paragraph 3.6;

"Code" means the Nationa Third Party Access Code for Natural Gas Pipeline Systems as
changed from timeto time.

" CPI" meansthe Consumer Price Index All Groups (Weighted Average Capitd Cities).
"Daily Variance Rate" means for Class FH1 Service, the Throughput Rate of $0.142/GJ
(in 1 January 1995 dollars) multiplied by 2 (refer to paragraph 7) and as a 1 July 1997 for
each Class of Trangportation Service means the rate specified for that Class of
Trangportation Service in Schedule 2.

"Déivery Point" means the point a which the Service Provider delivers gas to or for the
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account of a User.

"Delivery Point MDQ" means the maximum quantity of gas which the Service Provider is
obligated to deliver on any day at each Delivery Point to or for the account of a User under
the Gas Transportation Agreement between the Service Provider and the User.

"Forecast Throughput” means the Service Provider's best estimate of a User's average
daly utilisation of the Pipdine for a particular period.

"Forward Haul" means the provision of a Trangportation Service through the Pipeine in the
direction from South West Queendand to Wdlumbilla.

"Foundation Contracts" means Gas Trangportation Agreements with a primary term of not
less than 5 years executed on or before 11 September 1995.

"Foundation Users" means those Users who are parties to Foundation Contracts.

" Full Forward Haul Service" means the Forward Haul Transportation Service described
in paragraph 3.1.

"Gas Pipelines Access Law' means the Gas Pipdines Access Law applying in
Queendand other than the Code.

"Gas Transportation Agreement” means an agreement entered into between the Service
Provider and aUser for the supply of Transportation Services using the Pipdine.

"GJ" means giggoule of ges.

"Imbalance” means the difference between the quantities of gas received by the Service
Provider at Receipt Points for a User's account (net of System Use Gas) and the quantities
of gastaken by or on account of the User at the Ddlivery Points.

"Imbalance Rate" means for Class FH1 Service, the Authorised Overrun Rate multiplied
by 2 and as a 1 July 1997 for each Class of Trangportation Service means the rate
specified for that Class of Transportation Service in Schedule 2.

"Interruptible Transportation Service" includes Class IT1 Sevice and Class 1Z1
Service.

"Licence" means Pipdine Licence No 24 granted under the Petroleum Act 1923 (QIld).

"Licence Period" means the period of the Licence, being a period of 40 years commencing
on 7 December 1995, or such longer period mutualy agreed to by the Minister and the
Service Provider.

"Line Pack" means, for the purpose of paragraph 7.2, the gas in the Pipeline from time to
time.

"Load Factor" of aUser meansthe User's MDQ under its Gas Trangportation Agreement
divided by the Forecast Throughput for the period for which the Load Factor is to be
caculated.
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"MAOP" means maximum dlowable operating pressure of the Fipeline as determined in
accordance with Audrdian Standard 2885 "SAA Pipelines - Gas and Liquid Petroleum”.
The MAORP for the Pipdine shdl be at dl times a minimum of 14.92 MPa(g) with the
maximum operating temperature not exceeding the Pipdine materid or coating
specifications.

"M DQ" means the maximum quantity of gas (in GJ) which the Service Provider is obligated
to recaive from a User on any day under the Gas Trangportation Agreement between the
Service Provider and the User.

"Minister" means the Miniger for Mines and Energy for the State of Queendand and
includes where the context permits or alows a nhominee or nominees of the Minister and a
person or persons authorised by the Minister for a particular purpose.

"Monthly Reservation Rate" means for Class FH1 Service, $0.478/GJ (in 1 January
1995 dollars) and as a 1 July 1997 for each Class of Service, means the rate specified for
that Class of Servicein Schedule 2.

"Nominal Capacity" of the Pipeine means the fully compressed capacity of the Pipdine,
being 110 PJ per annum with 8 compressor stations operating.

"Overrun Quantity" meansthe greater of:

@ the portion of the total quantity of gas (in GJ) (excluding any Sysem Use Gas)
receved by the Service Provider from a User during any day under a Gas
Trangportation Agreement that is greater than the MDQ under the Gas
Transportation Agreement;

(b) the portion of the quantity of gas (in GJ) (excluding any System Use Gas) received
by the Service Provider from the relevant User a any Receipt Point during any day
under a Gas Trangportation Agreement that is greater than the relevant Receipt
Point MDQ; and

(© the portion of the quantity of gas (in GJ) delivered by the Service Provider to or for
the account of the rdlevant User a any Delivery Point during any day under a Gas
Transportation Agreement thet is greater than the relevant Delivery Point MDQ.

An"Overrun Service" is described in paragraph 6.1.

"Pipdine" means the pipdine with minimum outsde diameter of 406.4mm and otherwise in
accordance with the specified configuration in Schedule 5 together with dl ancillary
equipment and works connected therewith and extending between the termind points
referred to in that Schedule.

"PJ" means one petgjoule and is equal to one million (10%) GJ.

"Receipt Point" means the point a which the Service Provider receives gas from or on
account of aUser.

"Receipt Point MDQ" means the maximum quantity of gas which the Service Provider is
obligated to receive on any day a each Receipt Point under the Gas Trangportation
Agreement between the Service Provider and the User.
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"Reference Tariffs" mean the reference tariffs described in this Reference Tariff Policy.
"Reference Tariff Policy" meansthis reference tariff policy.

"Relevant Regulator” means the Reevant Regulator as defined in the Gas Pipdines
Access Law.

"Revisions Commencement Date" means a date 6 months after the redevant Revisons
Submisson Date,

"Revisions Submission Date" means.
@ for revigonsreaing to AFT Services:
() 11 June 2004; or

(i) such earlier date as is agreed to by the Service Provider and the
Rdevant Regulator;

(b) for dl other revisonsto the Access Arrangement:
0] 30 June 2016; or

(it) such earlier date as is agreed to by the Service Provider and the
Reevant Regulator.

"Roma to Brisbane Pipeline” means the gas pipdine from Wadlumbilla to Brisbane
licensed under Pipeline Licence No 2 issued under the Petroleum Act 1923 (QIld).

"Service" means a sarvice provided by means of the Pipeine.
"Service Provider" means Epic Energy Queendand Pty Ltd.

"State Gas Pipeline” means the gas pipdine from Walumbilla to Gladstone and
Rockhampton licensed under Pipdine Licence No 30 issued under the Petroleum Act 1923

(Qld).
"Swing Gas" has the meaning given to that term in paragraph 7.2.

" System Use Gas' means the quantities of gas provided by the User to the Service
Provider for use as compressor fuel and other purposes necessary for the operation of the
Pipeline and quantities otherwise lost and unaccounted for in connection with the operation
of the Pipdine except for any gas lost due to the Service Provider's negligence or wilful
default.

"Trangportation Service" means a service of transporting gas provided by Service
Provider to a User pursuant to a Gas Transportation Agreement.

"Throughput Rate" means for Class FH1 Service, $0.142/GJ (in 1 January 1995 dollars)
and as at 1 July 1997 for each Class of Trangportation Service means the rate specified for
that Class of Transportation Service in Schedule 2.
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"Unauthorised Overrun Rate" means for Class FH1 Service, the Authorised Overrun
Rate multiplied by 2 and as at 1 July 1997 for each Class of Transgportation Service means
the rate specified for that Class of Trangportation Service in Schedule 2.

"Unauthorised Overrun Service® means any Overrun Service not authorised by the
Service Provider in advance.

"User" means a person who has a current contract for a Service or an entittement to a
Service as aresult of arbitration.

"Zone" meansthewhole or any part of:

@ the distance between Bdlera and the nearest scraper station;

(b) the distance between any 2 adjacent scraper stations; and

(© the distance between Walumbilla and the nearest scraper sation,

asillusrated in Schedule 3.

2. REFERENCE TARIFF POLICY
21  Method of deriving Tariffs

Reference Tariffs for Full Forward Haul Service have been set through a
competitive tender process, conducted by the Queendand Government in 1994.
Reference Taiffs for AFT Services have been derived from the Reference Tariffs
for Full Forward Haul Service as described in more detall in paragraphs 2.4, 2.5,
26, 2.7 and 2.8. For the purposes of part haul Service Tariffs, the Pipeine has
been divided into eight (8) Zones (refer to Schedule 3).

2.2 Maximum Tariff

The Reference Taiffs are the maximum tariffs that may be charged in respect of the
transportation of gas through the Pipeline up to the Nomina Capacity of the Pipdine
and shdl encompass dl charges of any nature to be made to customers for
trangportation of gas through the Pipdine. Subject to the maximum permissble
tariffs, the tariffs which are to be levied will be a matter for negotiation between the
relevant parties. The Service Provider shdl use its best endeavours to develop the
gas markets in south east Queendand and centrd Queendand and to increase the
use of the Pipdine provided that the Service Provider shdl have no obligation to
enter into Gas Trangportation Agreements for the Services referred to in these
Reference Tariffs with tariffs that are less than the maximum tariffs.

2.3 Class FH1 Reference Tariffs

The Reference Tariffs for Class FH1 Service are the tariffs goproved through the
competitive tender process, adjusted for expression in 1 July 1997 dollars.
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24

25

2.6

2.7

Class BH1 Reference Tariffs

The Reference Tariffs for Class BH1 Service were derived as follows:

@

(b)

Monthly Reservation Rate was derived by adding the Class FH1 Monthly
Reservation Rate and Throughput Rate (the latter being adjusted for a Load
Factor of 1.2 by dividing the Throughput Rate by 1.2) and multiplying the
sum by 50%.

Authorised Overrun, Unauthorised Overrun Imbaance and Daily Variance
Rates were derived from the Reference Taiffs for Class FH1 Service
multiplying the latter by 50%.

Class | T1 Reference Tariffs

The Reference Tariffsfor Class I T1 Service were derived as follows:

@

(b)

(©

Throughput Rate was derived by adding the Monthly Reservation Rate for
Class FH1 Service to the Throughput Rate for Class FH1 Service.

Authorised Overrun Rate is the same as the IT1 Throughput Rate for Class
IT1 Service derived in paragraph 2.5(a).

Unauthorised Overrun, Imbaance Rate and Dally Variance Rates are the
same as the Reference Tariffs for Class FH1 Service.

ClassFZ1 Reference Tariffs

The Reference Tariffs for Class FZ1 Service were derived from the Reference
Taiffs for Class FH1 Service by dividing the latter by eight (8) and multiplying by

110%.

ClassBZ1 Reference Tariffs

The Reference Tariffs for Class BZ1 Service were derived as follows:

@

(b)

Monthly Reservation Rate was derived from the Monthly Reservation Rate
for Class BH1 Service derived under paragraph 2.5(a), by dividing the latter
by eight (8) and multiplying by 110%.

Authorised Overrun, Unauthorised Overrun, Imbaance and Daily Variance
Rates were derived from the Reference Tariffs for Class BH1 Service
derived under paragraph 2.5(b), by dividing the latter by eight (8) and
multiplying by 110%.
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2.8

3.

Class|Z1 Reference Tariffs

The Reference Taiffs for Class 121 Service were derived as follows:

@

(b)

Throughput Rate was derived by adding the Monthly Reservation Rate to
the Throughput Reate for Class FH1 Service dividing the result by eight (8)
and multiplying by 110%.

Authorised Overrun, Unauthorised Overrun, Imbalance Rate and Daily
Variance Rates were derived from the Reference Tariffs for Class FH1
Savice tariffs by dividing the latter by eight (8) and multiplying by 110%.

DESCRIPTION OF SERVICES

The Service Provider shdl offer the following services:

31

3.2

Class FH1 - Forward Haul Service

Class FH1 Service shdl conss of the following Forward Haul Transportation
Services which shall be provided by the Service Provider to the User on each day:

@

(b)

(©

the receipt by Service Provider a the Receipt Point(s) a Bdlera of
quantities of gas nominated by the User in an amount not exceeding the
aggregate of the Receipt Point MDQs plus any System Use Gas,

the trangportation of the gas referred to in paragraph (a) on a firm basis and
without interruption except as is expresdy excused under any Access
Arrangement; and

the delivery by Service Provider to the User or to another person for User's
account & the Delivery Point(s) a Walumbilla of the quantities of gas (in
GJ) in aggregate equivaent to the quantity of gas (in GJ) that Service
Provider received for Usar's account a the Receipt Point(s), less any
System Use Gas in an amount not exceeding the aggregate of the Ddivery
Point MDQs.

ClassBH1 - Back Haul Service

Class BH1 Service shdl consg of the following Back Haul Trangportation Services
which shal be provided by the Service Provider to the User on each day:

@

(b)

©

the receipt by Service Provider a the Receipt Point(s) of quantities of gas
nominated by the User in an amount not exceeding the aggregate of the
Receipt Point MDQs,

the trangportation of a quantity of gas (in GJs) equivdent to the quantity of
gas referred to in paragraph (a) on a firm basis and without interruption
except as expresdy excused under any Access Arrangement; and

the delivery by Service Provider to the User or to another person for User's
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3.3

34

account at the Ddivery Point(s) of a quantity of gas (in GJs) equivdent to
the quantity of gas (in GJs) that Service Provider received for Usar's
account at the Receipt Point(s) in an amount not exceeding the aggregate of
the Ddlivery Point MDQs.

Provided that Class BH1 Service will only be available on a firm basis to the extent
that sufficient Forward Haul Transportation Services are being performed on that
day to permit such a Back Haul Transportation Service.

ClassIT1- Interruptible Transportation Service

Class IT1 Sarvice shdl conss of the following Trangportation Services which shall
be provided by the Service Provider to the User on each day:

@ the receipt by Service Provider at the Receipt Point(s) of quartities of gas
nominated by the User in an amount not exceeding the aggregate Recelpt
Point MDQs, plus any System Use Gas,

(b) the trangportation of a quantity of gas (in GJs) equivadent to the quantity of
ges referred to in paragraph (@) on a firm basis and without interruption
except asis expresdy excused under any Access Arrangement; and

(© the delivery by Service Provider to the User or to another person for User's
account a the Ddivery Point(s) of a quantity of gas (in GJs) equivdent to
the quantity of gas (in GJs) that Service Provider receved for User's
account at the Receipt Point(s), not to exceed the aggregate Delivery Point
MDQs, less any System Use Gas,

Provided that Class IT1 Service will only be avalable to the extent that Service
Provider determines that it can receive, transport and deliver gas for the User
without causing any interruption of service to Users under firm Gas Trangportation
Agreements.

ClassFZ1 - Forward Part Haul Service (Zonal)

Class FZ1 Searvice shdl congs of the following Trangportation Services which shdl
be provided by the Service Provider to the User on each day:

@ the receipt by Service Provider a the Receipt Point(s) of quantities of gas
nominated by the User in an amount not exceeding the aggregate of the
Receipt Point MDQs plus any System Use Ges,

(b) the trangportation of the gas referred to in paragraph (a) on a firm basis and
without interruption except as is expresdy excused under any Access
Arrangement; and

(© the delivery by Service Provider to the User or to another person for User's
account at the Delivery Point(s) of the quantities of gas (in GJs) in aggregate
equivaent to the quantity of gas (in GJs) that Service Provider received for
User's account at the Receipt Point(s), less any System Use Gas in an
amount not exceeding the aggregate of the Delivery Point MDQs,
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35

3.6

where the gasis transported through fewer than 8 Zones.
ClassBZ1 - Back Part Haul Service (Zonal)

Class BZ1 Service shdl consg of the following Back Haul Transportation Services
which shdl be provided by the Service Provider to the User on each day:

@ the receipt by Service Provider a the Receipt Point(s) of quantities of gas
nominated by the User in an amount not exceeding the aggregate of the
Receipt Point MDQs,

(b) the trangportation of a quantity of gas (in GJs) equivdent to the quantity of
gas referred to in paragraph () on a firm basis and without interruption
except as expresdy excused under any Access Arrangement; and

(© the delivery by Service Provider to the User or to another person for User's
account at the Ddivery Point(s) of a quantity of gas (in GJs) equivdent to
the quantity of gas (in GJs) that Service Provider received for Usar's
account at the Receipt Point(s) in an amount not exceeding the aggregate of
the Ddlivery Point MDQs,

where the gasis transported through fewer than 8 Zones.

Provided that Class BZ1 Service will only be available on a firm badsis to the extent
that sufficient Forward Haul Transportation Services are being performed on that
day to permit such a Back Haul Transportation Service.

Class1Z1 - Interruptible Part Haul Service (Zonal)

Class 1Z1 Service shdl conss of the following Trangportation Services which shall
be provided by the Service Provider to the User on each day:

@ the receipt by Service Provider a the Receipt Point(s) of quantities of gas
nominated by the User in an amount not exceeding the aggregate Receipt
Point MDQs, plus any System Use Gas;

(b) the transportation of a quantity of gas (in GJs) equivaent to the quantity of
gas referred to in paragraph () on a firm basis and without interruption
except asis expresdy excused under any Access Arrangement; and

(© the delivery by Service Provider to the User or to another person for User's
account at the Ddivery Point(s) of a quantity of gas (in GJ) equivdent to
the quantity of gas (in GJs) that Service Provider received for Usar's
account at the Receipt Point(s), not to exceed the aggregate Ddlivery Point
MDQs, less any System Use Gas,

where the gasiis transported through fewer than 8 Zones.

Provided that Class 1Z1 Service will only be avalable to the extent that Service
Provider determines that it can receive, transport and deliver gas for the User
without causing any interruption of service to Users under firm Gas Trangportation
Agreements.
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41

4.2

4.3

4.4

RESERVATION AND THROUGHPUT CHARGES

Subject to adjustment in accordance with the following paragraphs, the posted
maximum tariff structure for Class FH1 Sarvice congsts of

@ a Monthly Reservation Charge equd to the Monthly Reservation Rete
multiplied by the rdlevant User's MDQ multiplied by 30.42; and

(b) a Throughput Charge equd to the Throughput Rate multiplied by each GJ
transported to or for the account of a User.

The Throughput Rate for an individuad User will be adjusted based on the
individua User's Load Factor, and shdl equa the Throughput Rate st forth
above multiplied by the User's Load Factor divided by 1.2.

To illugtrate the gpplication of the basic tariff structure for Class FH1 Service and to
cdculate a unit charge, the taiff (for resarvation and throughput) in $GJ of
throughput for aLoad Factor of 1.1 is caculated asfollows:

$0.478x 1.1+ $0.142x % =$0.656/GJ

This formula accommodates variations in Load Factor and determines the maximum
tariff that can be charged up to the Nomina Capacity of the Pipdine.

For illugrations of the application of the badc tariff structure for other Classes of
Transportation Service refer to Schedule 4.

By mutua consent, the Service Provider and a User may:
@ negotiate lower tariffs, or

(b) agree to increases in the Monthly Reservation Rate or the Throughput Rate
in return for reductions in the Throughput Rate or the Monthly Reservation
Rate, respectively, such tha the revised rates will not generate revenue
which exceeds the revenue determined under the posted maximum tariff
Structure.

Subject to adjustment in accordance with the following paragraphs, the posted
maximum tariff structure for each Class of Service other than Class FH1 Service
conggts of the tariffs set out in Schedule 1 and Schedule 2.
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5.1

5.2

6.1

6.2

6.3

6.4

LOAD FACTOR

A User'sinitia Load Factor shdl be established in the User's Gas Trangportation
Agreement. The User's Load Factor will be recaculated by the Service Provider, if
necessary, & 9x monthly intervas at the beginning of January and July or other
periods reasonably established by the Service Provider to more accurately track the
User's actud Load Factor. The projected Load Factor for the period for which it is
to be caculated will take into account the User's Load Factor during the same
period during the previous year, as adjusted for any known or expected changesin
the Load Factor from that which gpplied during the same period during the previous
year. If a User disputes the Service Provider's estimate of the User's projected
Load Factor, then the User may seek to have the dispute resolved in accordance
with the procedures for resolving disputes between the Service Provider and the
User under their Gas Transportation Agreement.

In circumstances where the forecast Load Factor exceeds 2.0, the Service Provider
may require the User to enter into "ship or pay" arrangements for a percentage of
the Forecast Throughput or enter into an arrangement which increases the Monthly
Reservation Rate component of the tariff in order to be assured of an appropriate
levd of tariff revenue regardless of throughput. Any such arrangements will not
generate revenue which exceeds revenue determined under the posted maximum
tariff sructure.

OVERRUN CHARGES

The Service Provider may transport gas nominated by a User in excess of the MDQ
under the User's Gas Transportation Agreement, receive gas at any Recept Point in
excess of the Receipt Point MDQ, or dliver gas a any Delivery Point in excess of
the Delivery Point MDQ on any day to the extent that capacity is available for such
Overrun Service.

The Service Provider shdl provide an Authorised Overrun Service where the
Service Provider has available capacity to provide such service, provided that the
Service Provider shal not have any obligation to provide an Authorised Overrun
Service where (a) providing such a service would cause it to curtail service for
another User that is transporting within its MDQ or (b) the User has requested the
Service Provider to provide Authorised Overrun Service for quantities in excess of
five percent of a Usar's MDQ for more than twelve days in any ralling twelve month
period or for more than four days in any month.

For any Authorised Overrun Service, the rdlevant User shdl pay an authorised
overrun charge equd to the Overrun Quantity multiplied by the Authorised Overrun
Rate. For any Unauthorised Overrun Service, the rdlevant User shdl pay an
unauthorised overrun charge equa to the Overrun Quantity multiplied by the
Unauthorised Overrun Rate. Deliveries of gas into the Pipeline by a User prior to
the submission of a nomination by that User shal be deemed to be an Unauthorised
Overrun Service.

The Service Provider shdl not charge a User either an authorised overrun charge or
an unauthorised overrun charge to the extent that the Service Provider solely caused
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7.1

7.2

7.3

1.4

the receipt or ddlivery of gasin excess of the User's MDQ, the Receipt Point MDQ
or the Delivery Point MDQ), without the prior gpprova of the User.

DAILY VARIANCE CHARGE

A User will use reasonable efforts to ensure that receipts and deliveries of gas are
equal to the quantities scheduled with the Service Provider.

The Service Provider will change the deliveries of gas a a specified Ddivery Point
from that scheduled for ddlivery if requested by a User to do so up to an amount
equd to the least of:

@ the MDQ;
(b) the Delivery Point MDQ gpplicable to that Ddivery Point; and

(© the quantities of gas that any pipeline downgream of that Delivery Point
accepts from the Service Provider.

The difference in the quantity scheduled and the quantity of gas so delivered is
referred to as "Swing Gas".

The Service Provider will make Swing Gas availdble a a specified Ddivery Point
for so long as the relevant User's proportionate share of the Service Provider's
deliverability from the Line Pack a the specified Ddivery Point is avalable. A
User's proportionate share of ddiverability shal equa its MDQ divided by the total
of the MDQ's of dl Users.

If the actud quantities of gas received & any Receipt Point or ddivered at any
Deivery Point on any day vary by more that ten percent from the quantities
scheduled at the relevant point plus any Swing Gas, for more than four days in any
month or more than twenty-four days in any year, then (unless and to the extent that
those variations have been caused or contributed to by the Service Provider) the
Service Provider shal have the right to charge the User the Dally Variance Rate
multiplied by the difference between the GJs scheduled plus any Swing Gas, and the
actua GJs of gas delivered a the gpplicable Receipt or Ddlivery Point for any days
in excess of the gpplicable threshold level of days set out in this paragraph, provided
that such a charge will gpply to the variances at either the Receipt Points or the
Ddivery Points on any day (but not both).

The Service Provider will not be entitled to make any charge in repect of any minor
shortfalls or overruns which occur as a result of the inability of a User to supply the
precise quantities of gas nominated and scheduled despite the User having exercised
the skill, diligence, prudence and foresight which would be expected to be exercised
by a skilled, competent and experienced person complying with al recognised
standards and applicable laws in the same type of undertaking as the User under the
circumstances.
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8.1

8.2

8.3

8.4

8.5

IMBALANCE CHARGE

Each Usr will be responsible to control and, if necessary, adjust nominations,
receipts and deliveries of gas to maintain a balance between such receipts (net of
System Use Gas) and deliveries. Any adjustment to receipts and deliveries by a
User shdll be co-ordinated with the Service Provider.

A User and the Service Provider will co-operate in good faith to minimise any
Imbalances and to diminate any Imbaances that do occur as soon as possible,
taking into congderation the time period dlowed for cure on any upstream or
downstream entities delivering gas to, or recelving gas from, the Service Provider.
Based on the best information available, a User and the Service Provider shall take
action to correct any Imba ances occurring during the month.

If an Imbaance exigts a the end of a month, then (subject to the obligation of the
Service Provider and the User under paragraph 8.2 to co-operate in good faith to
minimise or eiminate any such Imbadance) the User will correct a continuing
Imbaance during the subsequent month by making adjustments in nominations,
receipts and / or ddiveries. If a User fails to take such corrective action, then the
Service Provider may adjust the User's scheduled receipts and deliveries over that
subsequent month to correct the continuing Imbalance.

If an Imbdance ill remains a the end of the subsequent month, the Service
Provider may charge the User an amount equa to the Imbalance Rate multiplied by
the Imbalance exiging a the end of that month. In the case of an Imbaance
shortfdl, the Service Provider may require the User to correct any such Imbalance
through cash payments based upon the then existing market price of gas, plus any
transportation tariffs that would have been applicable if the Imbaance had been
corrected by the User providing additiond gas at the Receipt Point(s).

The Service Provider will not be entitled to charge a User any amount under
paragraph 8.4 or to require correction of Imbalances through cash payments under
paragraph 8.4 in respect of any Imbalance that has been corrected during a month
notwithgtanding that a further Imbaance has subsequently arisen by the end of that
month.

TARIFF ESCALATION

For Class FH1 Service the Monthly Reservation Rate and Throughput Rate and the
rates derived therefrom (other than the Daily Variance Rate), as each is adjusted in
accordance with these Reference Tariffs and this Reference Tariff Policy, are
expressed in 1 January 1995 terms and will vary quarterly in accordance with the
CPl on thefallowing bass:

@ from 1 January 1995 until the earlier of completion of the Fipeline and 1
January 1997, 100% of the relevant rate varies with the movement in the
CPl ; and

(b) from the date applicable under (a) until the earlier of the expiration of the
Licence or the Revisons Commencement Date, 75% of the relevant rate
determined by (8) varies with the movement in the CPI.
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9.2

9.3

10.

10.1

10.2

For Class FH1 Service the Authorised Overrun Rate, and the rates derived
therefrom and the Daily Variance Rate, as each is adjusted in accordance with these
Reference Tariffs and this Reference Tariff Policy, are expressed in 1 January 1995
terms and will vary quarterly in accordance with the CPI on the following basis.

@ from 1 January 1995 until 1 January 1997, 100% of the relevant rate varies
with the movement in the CPI; and

(b) from 1 January 1997 until the earlier of the expiration of the Licence or the
Revisons Commencement Date, 75% of the relevant rate determined by (a)
varies with the movement in the CPI.

The Authorised Overrun Rate, Daly Variance Rate, Imbaance Rate, Monthly
Resarvation Rate, Throughput Rate and the Unauthorised Overrun Rate for AFT
Services are expressed in 1 July 1997 dollar terms.

From 1 July 1997 until the earlier of the expiration of the Licence and the Revisons
Commencement Date the rates for AFT Services shdl be varied each quarter in
accordance with the following formula:

R, = Rn_lxae+ 75%§ﬂ139
R <
Where:
Rn = rate for the current quarter
R = rate for the previous quarter
CPln, = CH for quarter ending immediately before the current quarter
CPlp1 = CH for quarter ending immediately before previous quarter.

APPLICATION OF TARIFFSAND CHARGES

The tariffs set out or deemed included in these Reference Tariffs and this Reference
Taiff Policy are maximum tariffs to goply to Trangportation Services on the Pipdine
and any compression facilities ingaled on the Pipdine up to the Nomind Capacity
of the Pipeline, and do not include separate tariffs associated with the congtruction
of any other facilities. The tariffs set forth above are based on Users delivering gas
a the Receipt Points a pressures sufficient to alow the gas to enter the Pipeline
(and not greater than the MAOP) and the Service Provider shdl have no obligation
to deliver gas a the Ddlivery Points at pressures in excess of 8000 kPa a the Roma
to Brisbhane Pipeline and 10,200kPa at the State Gas Pipeline.

The Overrun, Dally Variance and Imbaance charges referred to in this Schedule
may be negotiated subject to the Service Provider providing sufficient and timey
information to Users and providing Users adequate time to ingall control measures
a their disposd which will dlow Users to take practica measures to avoid incurring
such charges.

26 February 1998 2" Version Page 15



epic

SWQP - ACCESSARRANGEMENT

Annexure A: Access Principles

11.

111

11.2

REVENUE SHARING

Subject to paragraph 11.3(d), Users with Gas Transportation Agreements with
primary termsin excess of 5 years will, in accordance with paragraphl11.3, receive a
revenue credit of not less than 40% of the revenue received in any year in excess of
the Threshold revenue.

Threshold revenue = Poged maximum tariff for Class FH1 Service x threshold
annua reservetion leve (set out below).

Y ear Threshold annual reservation level (PJ)
at aload factor of 1.2 beyond which
revenue sharing applies

1997 34.8
1998 38.3
1999 40.2
2000 40.5
2001 45.5
2002 52.8
2003 55.3
2004 57.8
2005 59.4
2006 64.7
2007 575
2008 59.7
2009 62.2
2010 64.5
2011 66.7
2012 75.0
2013 76.3
2014 77.8
2015 79.3
2016 - Until Expiration of Licence 80.9

The amount of revenue credit for participating Users will not be less than the Tota
Revenue Credit determined asfollows:.

Totad Revenue Credit =(Actud Revenue from the Pipeline for the year - Threshold
Revenue for the year) x (a proportion determined
by negotiation between the Service Provider and the
Foundation Users, being not less than 0.4)

Actuad Revenue excludes payments received by the Service Provider for specific
services (or additiond facilities to provide such services) which are additiond to
services (or facilities) for trangportation through the Pipeline referred to in paragraph
10.1.

Revenue sharing Usars will be provided with adequate financid and other
information in order to verify ther revenue sharing entitlements under this condition.
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11.3  Usarswill be entitled to arevenue credit as follows:

@

(b)

(©

While the primary term of al Foundation Contracts are till in force:

Until the expiration of the shortest primary term of the Foundation
Contracts, each Foundation User shdl be entitled to a share of the Totd
Revenue Credit based upon the following formula:

TOTAL REVENUE CREDIT for year x Foundation User Percentage
Entitlement

Where Foundation User Percentage Entitlement = A
B

A = Present vaue of the gpplicable Foundation User's Monthly
Reservation Charges (discounted at 10%) associated with
the MDQ in effect during the primary term of such User's
Foundation Contract on the date of execution of such
contract.

B = Present vdue of dl the Foundation User's Monthly
Resarvation Charges (discounted at 10%) associated with
the MDQs in effect during the primary terms of such User's
Foundation Contracts on the date of execution of such
contracts.

During the period where the primary terms of dl Foundation Contracts have
expired:

Following the expiration of the longest primary term of the Foundation
Contracts, adl Users with Gas Transportation Agreements with primary
termsin excess of five years shdl be entitled to a share of the Totd Revenue
Credit based upon the following formula:

TOTAL REVENUE CREDIT for year x C

D
Where
C = The rdevant Usar's Monthly Reservation Charges and
Throughput Charges for the applicable year.
D = The MontHy Reservation Charges and Throughput Charges

for the applicable year for dl Users with Gas Trangportation
Agreement terms in excess of five years.

During the period when some but not dl of the primary terms of the
Foundation Contracts have expired:

Following the expiraion of the shortest primary term but prior to the
expiration of the longest primary term, of the Foundation Contracts, dl
Usars with Gas Transportation Agreements with terms in excess of five
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12.

121

12.2

(d)

(€

years shdl be entitled to their share of the Totd Revenue Credit based on
the fallowing:

(0 The Foundation Users whose primary term has not expired shdl be
entitled to:

TOTAL REVENUE CREDIT for year x Foundation User
Percentage Entitlement set forth in accordance with (@) above.

(in) Each remaining User with Gas Trangportation Agreements with
terms in excess of five years, including the Foundation Users whose
primary term of their Foundation Contract has expired ("Remaining
Users'), shdl be entitled to:

TOTAL REVENUE CREDIT for year
(lessamount caculated in () (i) above x E
F

Where:

E = The Remaining Usar's Monthly Reservation Charges
and Throughput Charges for the gpplicable year.

F = The Monthly Reservation Charges and Throughput
Charges for the gpplicable year for al Remaining
Users.

A User may mutudly agree with the Service Provider to waive or release its
entitlement to such part of the Total Revenue Credit for one or more years
in return for other congderations including, without limitation, discounted
rates. In that event, the Service Provider shdl be entitled to that User's
share of the revenue Totd Revenue Credit, provided that if such awaiver or
release was obtained through an agreement to reduce the User's tariff that
results in less revenue being available for revenue crediting, then the Service
Provider shdl only be entitled to 60% of the revenue credit that would
otherwise be provided to that User and the remaining 40% of such revenue
credit will be provided to the other Users in accordance with the allocations
et forth above.

A User's share of the Totd Revenue Credit will be gpplied agang the
User's Monthly Reservation Charge over the next 12 months in equa
amounts over the period.

GOVERNMENT TAXES, DUTIESAND CHARGES

If during the Licence Period a new tax, duty or charge is imposed on or gpplied to
the Pipdine (or any of its components), the operation of the Pipeline or the provison
of services by the Service Provider to the Users, the Service Provider is entitled to
recover from the Users the amount of that tax, duty or charge.

If during the Licence Period a tax, duty or charge imposed on or gpplied to the
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13.

131

13.2

13.3

134

13.5

13.6

13.7

Fipeine (or any of its components), the operation of the Pipeline or the provision of
sarvices by the Service Provider to the Users is varied, the Service Provider is
entitled to recover from the Users any increase payable by the Service Provider asa
result of any such variation and is obliged to refund to the User any reduction in the
amount of such tax, duty or charge. "Tax" does not include income tax within the
meaning of the Income Tax Assessment Act 1936.

GENERAL CONDITIONS

The Reference Tariffs gpply to throughput up to the Nomina Capacity of the
Pipdine.

For Foundation Users who commence norma deliveries of gas under Foundation
Contracts within the first year after completion of the Pipeline, tariffs that are above
and below the posted maximum tariff, notwithstanding anything to the contrary, may
be charged so long as the revenue generated (discounted at 10%) by the tariffs for
al Foundation Users does not exceed the revenue (discounted a 10%) that would
be obtained on the bass of posted maximum tariffs for the duration of the
Foundation Contracts.

The Service Provider may require Users to provide their proportionete share of
System Use Gas and Line Pack. The Service Provider will be responsible for any
gas log from the Pipdine due to its negligence or wilful defaullt.

The Licensee shdl have the right to commingle the gas received from a Shipper with
gas trangported for other Shippers and to reddiver different molecules.

Subject to paragraph 10.1, the tariffs may be adjusted to reflect differences in the
cost of providing service to each class of User based on contract term and Load
Factor.

Subject to any applicable law, the Service Provider may offer discounted tariffs
below the maximum tariffs on a fair and reasonable bass to reflect differences in
services and time provided, contract terms, User classes, Load Factors and market
or competitive forces from dternate gas supplies or energy sources. It shdl be
presumed that any tariffs charged to the Users that are between 75% and 100% of
the maximum tariffs shal be consdered fair and reasonable.

The Licensee may negotiate with a Shipper to include in their Gas Transportation
Agreement:

@ far and reasonable provisons that require a Shipper to pay dl amounts
owed under the Gas Transportation Agreement to continue to receive
sarvice and to demondrate its ability to meet dl financid obligations under
the Gas Trangportation Agreement; and

(b) a provison that the gas delivered by a Shipper to the Licensee a the
Receipt Point(s) shdl comply with the following specifications as may be
vaied from time to time by agreement between the Miniser and the
Licensee:
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(i)

(if)

(i)

(iv)

(v)
(V)

(vii)

14. INVALIDITY

ghdl be free from substances, including liquid hydrocarbons, which
interfere with the safe and reliable operation of the Pipdine or is
injurious to the Pipdine;

shall not exceed a tydrocarbon dewpoint in excess of 10 degrees
Celsius between 1000 kPa and 10,000kPg;

shdl contain not more than (i) 0.2 volume % of oxygen, (ii) 3.0
volume % of carbon dioxide, (iii) acombined totd of 6.0 volume %
of inerts, including carbon dioxide, nitrogen, oxygen and any other
inert compound, (iv) seven milligrams of hydrogen sulfide per Cubic
Metre of gas, (v) 15 milligrams of mercaptan sulfur per Cubic Metre
of gas (vi) 65 milligrams of water per cubic metre or (vii) 50
milligrams of total sulfur per Cubic Metre of gas,

shdl be reasonably free of entrained hydrogen sulfide trestment
chemica (solvent) or its by-products;

shdl have aWOBBE Index between 47 and 52;

if the gas contains more than 4.0 volume percent of inerts, then the
gas shdl have a gross heating vaue of not less than 37.9 meggoules
per cubic metre of gas and not more than 42.3 meggjoules per cubic
metre of gas on adry basis and if the gas contains less than or equa
to 4.0 volume percent of inerts, then the gas shdl have a gross
heeting vaue of not less than 35 meggoules per cubic metre of gas
and not more than 43 meggjoules per cubic metre of gas; and

shall have a temperature of not less than O degrees celsus, and not
more than the greater of (i) 48.89 degrees cealsus (ii) the ambient
temperature plus 12 degrees celsius, not to exceed 60 degrees
cdsus.

If any term, paragraph or provison of these Reference Tariffs and this Reference Tariff
Policy shal be or be deemed or judged to be invdid for any reason, such invdidity shal not
affect the vdidity or operation of any other term, paragraph or provision of these Reference
Tariffs and this Reference Tariff Policy except to the extent necessary to give effect to such

invalidity.

15. REVIEW AND EXPIRY OF ACCESSARRANGEMENT

15.1 The Service Provider must submit revisons to the Access Arrangement to the
Rdevant Regulator on the Revisons Submissions Date.

15.2 Revisons to the Access Arrangement shdl commence on the Revisons
Commencement Date.
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SCHEDULE 1
Reservation and Throughput Charges
Classof | Description of Monthly Throughput Adjustment for User's L oad
Service Service Reservation Charge Factor
Charge
FH1 Forward Haul Monthly Throughput Rate x | The Throughput Rate for an individua
Service Reservation Rate x | GJ transported User will be adjusted based on the
MDQ x 30.42 individua User's Load Factor and
shall equa the Throughput Rate x the
User's Load Factor divided by 1.2
BH1 Back Haul Monthly Not gpplicable The Monthly Reservation Rate for an
Service Reservation Rate x individual User will be adjusted based
MDQ x 30.42 on the Actua System Load Factor,
and shdl egud the Monthly
Reservation Rate x the Actual System
Load Factor divided by 1.2
IT1 Interruptible Not gpplicable Throughput Rate x | The Throughput Rate for an individua
Transportation GJ transported User will be adjusted based on the
Service Actua System Load Factor and shall
equal the Throughput Rate x the
Actua System Load Factor divided by
12
Fz1 Forward Part Monthly Throughput Rate x | The Throughput Rate for an individua
Haul Service Reservation Rate x | GJ transported x User will be adjusted based on the
(Zond) MDQ x 30.42 x number of Zones | individua User's Load Factor and
number of Zones shall equa the Throughput Rate x the
User's Load Factor divided by 1.2
BZ1 Back Part Haul Monthly Not applicable The Monthly Reservation Rate for an
Service (Zonal) Reservation Rate x individual User will be adjusted based
MDQ x 30.42 x upon the Actual System Load Factor
number of Zones and dhdl equd the Monthly
Reservation Rate x the Actua System
Load Factor divided by 1.2
1Z1 Interruptible Part | Not applicable Throughput Rate x | The Throughput Rate for an Individua
Haul Service GJ transported x User will be adjusted based on the
(Zond) number of Zones | Actuad System Load Factor and shall
equa the Throughput Rate x the
Actua System Load Factor divided by
1.2
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SCHEDULE 2
RATESFOR AFT SERVICES
($ 1 July 1997)

Forward Back Interruptible
Class: FH1 BH1 IT1l
Full Haul Services $GJ $GJI $GJ
Monthly Reservetion Rate 0.5092 0.3176 not gpplicable
Throughput Rete 0.1513 not applicable 0.6605
Authorised Overrun Rate 0.7628 0.38145 0.6605
Unauthorised Overrun Rate 1.5260 0.7630 1.5260
Imbalance Rate 1.5260 0.7630 1.5260
Dally Variance Rete 0.3026 0.1513 0.3026

Forward Back Interruptible
Class: FZ1 BZ1 1Z1
Part Haul Services(Zonal) ¥GJ/Zone $GJ/Zone ¥GJ/Zone
Monthly Reservation Rate 0.0700 0.0437 not applicable
Throughput Rate 0.0208 not gpplicable 0.0908
Authorised Overrun Rate 0.1049 0.0525 0.0908
Unauthorised Overrun Rate 0.2098 0.1049 0.2098
Imbalance Rate 0.2098 0.1049 0.2098
Dally Variance Rate 0.0416 0.0208 0.0416
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SCHEDULE 3
ZONESON THE BALLERA-WALLUMBILLA TRUNK LINE
BALLERA

1

SS1
?

SS2
3

SS3
4 NlArth

SHA
5

SS5
6

SS6
2

SS7
8

WALLUMBILLA
SS1 = Scraper Station 1
1 =Zonel

26 February 1998 2" Version Page 23



SWQP - ACCESS ARRANGEMENT

Annexure A: Access Principles
epic

SCHEDULE 4
ILLUSTRATIVE TARIFF CALCULATIONS ($ 1 July 1997)
To illustrate the gpplication of the badc tariff structures for Class FH1, BH1, 1T1, FZ1, BZ1 and

1Z1 Services and to cdculate a unit charge, the tariffs (for reservation and throughput where
applicable) in $¥GJ of throughput are calculated as follows:

ClassFH1

($0.5092x 1.1) + 8$0.1513x %9= $0.6988/GJ
e 4}

ClassBH1
B0.3176x AXF 0501 1=F0.3176x 229 1.1=$0.3494/GJ
e 2 g e 12g
ClassIT1
$0.6605 x ASLF $0.6605 x 1z, $0.6605/GJ
12 1.2
ClassFZ1
116
($0.0700x 1.1) + 8%0.0208x E+: $0.0961/GJ/Zone or part thereof
e 29
ClassBZ1
8%.0437 X ASLF 91.1= 8?50.0437 X ng 1.1=30.0481/GJ/Zone or part thereof
e 2 g e 12¢g
Class 171

$0.0908 x Al;sé': =$0.0908 x 1—2 =$0.0908/GJ/Zone or part thereof

Where;
User's Load Factor = 1.1
Actual System Load Factor (ASLF) = 1.2
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SCHEDULE 5

SPECIFIED CONFIGURATION
Pipeline

A single high pressure natural gas pipeline constructed from high strength pipe of 406.4mm outside
diameter, between the termina points nominated below.

The MAORP for the whole of the Pipeline 14.92 MPa(g).

The pipe specification to comply with APISLX70, X65 or X60 and to be externally coated with a
fusion bonded epoxy for corrosion protection. The Pipeline is to be designed in accordance with AS
2885 Pipdines - Gas and Liquid and testing is to comply with AS 1978 Pipdines - Gas and Liquid
Petroleum - Field Pressure Testing.

Terminal Points

Inlet Badlera Gas Centre in South West Queendand with approximate coordinates of
longitude 141°4822"E latitude 27°2325"'S.

Outlet/s The inlets to the State Gas Pipdine and the Roma to Brisbane Pipeline with
approximate coordinates of longitude 149°11'E latitude 26°41'30"S.

Scraper Stations

Seven (7) scraper stations with approximate spacings of 100 kilometres. Mainline isolation by way of
valving at each scraper station.

Compressor Stations

A maximum of eight (8) compressor stations each consisting of one or more compressor units may be
installed along the Pipeline or at the terminal points.

Capacity
The minimum capecity for the Pipeline under free flow conditionsis to be 47 PJ per annum.

The Nomina Capacity for the Pipeline is to be 110 PJ per annum with al compressor stations
operating.

Mainline Valves

Mainline valves complying with APl 6D will be located a approximately 55 kilometre intervals
between scraper stations.

Inlet Station

One (1) gas inlet and metering station with a design pressure of 14.92MPa(g) is to be provided at the
inlet terminal point. Metering to comply with the requirements of ANSI Standards (American National
Standards Ingtitute).

Outlet Station

Up to two (2) gas outlet and metering stations with maximum design pressures of 10.2MPa(g) will be
provided at the outlet terminal points. Metering to comply with the requirements of ANSI Standards.

Communications System
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A communications system to support the operation of the Pipdineisinstalled.

Supervisory Control and Data Acquisition System (SCADA)

A SCADA system to support the operation of the Pipeline system isinstalled.
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