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ActewAGL House 40 Bunda Street Canberra ACT 2600 = GPO Box 366 Canberra ACT 2601
Telephone 13 14 93 Facsimile 02 6249 7237 actewagl.com.au

26 October 2010

Mr Andrew Reeves
Chairman

Australian Energy Regulator
GPO Box 520
MELBOURNE VIC 3001

Dear Mr Reeves
ActewAGL 2009-2010 Annual Gas Compliance Report

In accordance with its requirements under the Annual Compliance Order issued by the Australian
Energy Regulator (AER) on Service Providers of covered pipeline services provided by a
distribution pipeline, ActewAGL Distribution submits its 2009-2010 Annual Compliance Report for
the Australian Capital Territory (ACT) and Greater Queanbeyan gas distribution networks.

The Annual Compliance Order made by the AER under section 48(1)(b) of the National Gas Law
applies to Service Providers of covered pipeline services. ACTEW Distribution Ltd and Jemena
Networks (ACT) Pty Lid are Service Providers for the covered ACT and Greater Queanbeyan gas
distribution network under the meaning of section 8 of the National Gas Law. The Service
Providers operate through a partnership - ActewAGIL Distribution (ABN 76 670 568 688) - and
jointly own, control and operate the network through the ActewAGL Distribution Partnership.

The accompanying Compliance Report relates to the 1 July 2009 - 30 June 2010 compliance period
and satisfies the obligations of ACTEW Distribution Ltd and Jemena Networks (ACT) Pty Ltd in
complying with the AER's Annual Compliance Order. Tt also contains the required Statement of
Compliance.

ActewAGL Distribution notes that the AER's Annual Compliance Guideline provides an approach
for dealing with confidential material. ActewAGL Distribution considers that the policies provided
in Attachments D to H of the 2009-2010 Compliance Report are confidential, and has marked these
documents in accordance with the Guideline.

Please contact Mr Janusz Worony, Manager Regulatory Affairs and Sustainability, on (02) 6293
5871 if you have any questions regarding the information provided in ActewAGL Distribution's
2009-2010 Gas Compliance Report.

Michael Costello
Chief Executive Officer

wver aghead.

ActewAGL Dislribution ABN 76 670 568 688 a partnership of ACTEW Distribution Limited ABN 83 073 025 224 and Jemena Netwarks [ACT) Pry Lid ABN 26 008 552 563,
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////'ActewAGL House 40 Bunda Sireet Canberra ACT 2600 = GPO Box 366 Canberra ACT 2501

Telephone 13 14 83 Facsimile 02 6249 7237 actawagl.com.au

26 October 2010

Statement of Compliance
ActewAGL Distribution 2009-2010 Gas Compliance Report

| verify that, to the best of my knowledge and belief, the information and documentation
provided by ActewAGL Distribution in compliance with the Annual Compliance Order
made by the Australian Energy Regulator under s.48(1) of the National Gas Law is:

{a) accurate and can be relied on to provide a true and fair representation of
ActewAGL Distribution's operations or ownership of a pipeline that can be

relied upon by the AER in the performance or exercise of its functions or
powers under the NGL or the NGR:

) in reliance on information and documentation that is prepared, kept or
maintained and is accurately represented;
(c) not false or misleading; and
(d) in accordance with the Order and is complste.
Signed

22 D

- 2 [9 October 2010

Michael Costello
Chief Executive Officer
ActewAGL

Let’s power ahead.

ActimwAGL Distiboton ABN 76 370 568 688 3 parinership of ACTEW Nstibution Limited ACH 93 073025 224 and -lemena Makaerks (AST) Fly Ud ABM 24 308 532 553
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ActewAGL Distribution 2009-10 Annual Gas Compliance Report

1. General duties for the provision of pipeline services of covered pipeline services by a service
provider

1.1 Legal entity

(a) Nominate the type of legal entity the service provider is according to the specified kinds of
legal entity in section 131 of the NGL.

ActewAGL Dlstnbutmn response g

ACTEW Dlstnbutron Ltd (ABN 83 073 025 224) and Jemena Networks (ACT) Pty Ltd (ABN 24 008
552 663) are both legal entities registered under the Corpomtzons Act 2001 of the Cormnonwealth
Together, they irade as the ActewAGL Distribution partnership (ABN 76 670 568 688). e

(b) What is the registered business name and ABN of the service provider legal entity providing
the covered pipeline service?

ActewAGL Dlstrlbutlon response

The regtstered busmess names for the 1egal entitios formmg the ActewAGL Drstrlbutlon Partnershrp
that are service provrders for the covered ACT and Greater Queanbeyan gas network are:

. ACTEW Dlstnbutlon Ltd (ABN 83 073 025 224)
o Jemena Networks (ACT) Pty Ltd (ABN 24 008 552 663) .

(c) Provide an outline of the group structure which is controlled by or which the service provider
is a part (including identification of the head company, nature of investment or entity,
relationship to the service provider and proportion of assets owned/share of investment within
the group). This should include any assets (businesses) it owns or that own il. The group
structure should include business that are beneficially controlled such as trustee companies,
Jointly owned or operated business such as partnerships or joint ventures, businesses that are
significant investments or controlled. This can also be represented as an organisational chart.

ActewAGL Distribution response

Organisational chart provided at Attachment A.

1.2 Preventing or hindering access

(a) Is the service provider aware of any claims that it has prevented or hindered access to services
on the covered pipeline within the terms of section 133 of the NGL?

ActewAGL Distribution response

ActewAGL Distribution is not aware of any claims that it has prevented or hindered access to
services of the covered pipeline within the terms of section 133 of the NGL.
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1.3 Supply and haulage of natural gas

(a) Does a producer supply natural gas through the covered pipeline at a place other than the exit
flange of the producer’s processing plant?

ActewAGL Distri_bu_tion response .

‘Not to ActewAGL Distribution’s knowledge.

1.4 Queuing requirements

{a) Has the service provider complied with the queuing requirements of the applicable access
arrangement during the year?

ActewAGL Distribution response -

Yes. ActewAGL Distribution has not received any requests for services for which there is insufficient
capacity in the network to satisfy those requests and therefore no queuc has been formed for services.

1.5 Service provider providing light regulation services must not price discriminate

(a) Does the service provider provide light regulation services?

- ActewAGL Distribution response

{b) If so, are there any differences in the prices of the provision of those services? Please provide
an explanation as to why these price differences exist.

ActewAGL Distribution response

Not applicable.
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2. Structural and Operational Separation Requirements (Ring Fencing)
2.1 Carrying on of a related business

(a) Provide a list of associates of the service provider that take part in a velated business and for
each associate describe what the nature of the related business is.

'_'AetewAGL Drstrlbutlon response o

, AGL ACT Retanl Investments Pty Limited (ABN 5 3 093 631 586) and ACTEW Retall anted
{(ABN 23 074 371 207), trading as the ActewAGL Retail Partnershlp (ABN 46 221 314 841), _are
associates of the ActewAGL Distribution ‘partners that take part n a related busmess The '
ActewAGL Retail Partnership sells natural gas to clistomers. =

(b) Provide a list of associates that are service providers and/or provide pipeline services.

ActewAGL Dlstrlbutlon response

To the extent that Jemena Asset Management (ACN 086 01 3 461) may be eons1de1 ed to be provrdmg
- a plpellne service when it undertakes special meter reads, disconnections and reconnections, J emena
- Asset Management is an associate that provides a plpelme service in respect of AeteWAGL S
Distribution's covered ACT ‘and Greater Queanbeyan gas network. ActewAGL’s view on this issue i

further set out in our Ietter to AER dated 6] anuary 2010 a copy of w}:nch is mc]uded as Attachment

2.2 Marketing staff and the taking part in related businesses

(a) Provide a list of associates of the service provider that are directly involved in the sale,
marketing or advertising of pipeline services.

"ActewAGL Dlstrlbutlon response

_Jemena Asset Management Pty L1rn1ted (ACN 086 013 461) p1ov1des certain marketmg servrees
-under agreement to ActewAGL D1str1but10n for the covered ACT and Greater Queanbeyan gas -
network.’ . .

(b) Provide a statement as to whether or not any of the service provider’s marketing staff are also
officers, employees, consultants, independent contractors or agents of an associate of the
service provider that takes part in a related business.

ActewAGL Distribution response . -

ActewAGL Distribution has an agreement with ActewAGL Retarl under which ActewAGL Reta11
provides ActewAGL Distribution with various corporate services. These services include corporate
communications services such as network communication campaigns (eg. vegetation management),
provision of media relations services (eg. media monitoring), corporate brand management (eg.
graphic design services) and website maintenance. In receiving the services ActewAGL
Distribution ensures compliance with applicable ring-fencing rules and guidelines. The services
provided do not directly involve the sale, marketing or advertising of pipeline services. ActewAGL
Distribution does not have marketing staff that are also employees of ActewAGL Retail.
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(¢) Provide a statement as to whether or not any of the service provider’s officers, employees,
consultants, independent contractors or agents ave also marketing staff of an associate of the
service provider that takes part in a related business.

ActewAGL Distribution response -

See response in relation to (b) _above;

2.3 Separate accounts must be prepared, maintained and kept

(a) Provide a statement as to whether or not the service provider has prepared, maintained and
kept a separate set of accounts in respect of the services provided by every covered pipeline
owned or operated by the service provider.

ActeWAGL Dlstrlbutlon response

1 Yes The ACT and Greater Queanbeyan gas dlstnbutlon network Wlnch is the only covered pzp ehne .
within the structure, has a separate sét of accounts. o o . ‘

(b) Name the legal entity or entities in which the separate accounts are reported, maintained or
kept for the services provided by each covered pipeline owner or operator?

'AetewAGL Dlstrlbutlon response

Separate accounts are prepared mamtamed and kept wnhm the D1str1but1on Pm‘hnershxp

(c) Provide a statement as to whether or not the service provider has prepared, maintained and

kept a consolidated set of accounts in respect of the whole of the business of the service
provider.,

ActewAGL Dlstrlbutlon response

: Yes ActewAGL has prepared mamtamed and kept a consohdated set of accounts in respect of the
| whole of the business of the service provider. -

(d) Name the legal entity in which the consolidated set of accounts are reported, maintained or
kept for the services provided by each covered pipeline owner or operator?

ActewAGL Distribution response

The consolidated set of accounts is reported under the Actew AGL Joint Venture.
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(e) Provide a copy of the most recently lodged annual financial reports with the Australian
Securities and Investments Commission or if no such reports exists other similar audited
financial reports prepared for or provided to a state or territory department, agency or body
under relevant state or territory legislation. These financial reports may be the consolidated
set of accounts in respect to the whole of the business of the service provider, and if also
separately lodged with the Australian Securities and Investments Commission the most

recently lodged annual separate set of accounts in respect of the services provided by the
service provider.

Ac.tewA_GL Distribution r_espo_ns’e' Gl

- Financial 'répoft pro.'\.éi:d:é'd' at Attachment C,

2.4 Additional ring fencing requirements or exemptions

(a) Does the service provider have any additional ring fencing requirements?

ActewAGL Distribution response -~ -

No.

(b) What are these requirements?

ActewAGL Distribution response =

Not ﬁbplicablé.' S

(c) Provide a statement that these additional ring fencing requirements have or have not been met.

ActewAGL Distribution response = .~

' Not applicable.

(d) Does the service provider have any exemptions for the minimum ring fencing requiremenis?

ActewAGL Distribution response

No.

(e) What are these exemptions?

ActewAGL Distribution response

Not -appiica’ble.

(f} By what jurisdictional regulator and when where these exemptions granted?

ActewAGL Distribution response

Not applicable.
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2.5 Associate contracts

(a) Has the service provider entered into or given effect to any new associate contracts, or varied
the terms and conditions of an existing associate contract?

ActewAGL Distribution -respo’nse' _ B

ActewAGL Dlstnbu’uon has not entered mto or gwen effect to any new assoclate contracts or vaned
the terms and conditions of an existing associate contract. ' :

(b) For each new or varied associate contract, please ma’zcare the da:e tke new or varzed associate
contract was entered into or given effect?

' ActewAGL Dlstrlbutlon response

"Not apphcable

(c) For each new or varied associate contract, please indicate if the contract or variation was
approved by the AER and the date that it was approved?

ActewAGL Dlstrlbutlon response PR

Not apphcable

(d) If the associate contract was not approved by the AER, please indicate what date the new or
varied associate contract was provided fo the AER?

Note: An ‘associate contract’ is defined under the NGL to include arrangements or
understandings and is not limited to written contracts.

ActewAGL Dlstl'lblltlﬂn response

Not apphcabie
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3. Other requirements
3.1 Making access arrangement or terms and conditions of access available
(1) Ensuring applicable access arrangement and other specified information is available on website

(a)} Has the service provider published the approved access arrangement on its website?

ActewAGL Distribution response -

Yes. -

(b) Please provide the website address where this access arrangement can be accessed and the
date that this access arrangement was provided on the website,

-__ActewAGL Dlstrlbutmn response N

h ‘//www actewaol com au/ as/networks/access aspx -

: ActewAGL’s website i is contmuously rewsed to 1mprove 1nf0rmat10n pr0v1s10n to our customers The _ :
access arrangement was posted on the ActewAGL website in its current location on 25 October 2006.

(c) Has the service provider received any requests from the AER to provide to prospective users

generally other information specified as reasonably necessary to determine if access should be
Sought.

 ActewAGL Distribution response

No.

(d) Please provide details of when and how this request was met.

ActewAGL Distribution';reSponse

Not ap_plieable.-

(it) Publishing approved competitive tender process access arrangement

(a) Where there is an approved competitive tender process access arrangement in place for a

covered pipeline, has the service provider published the approved access arrangement on its
website?

ActewAGL Distribution réspbnse -

| There isno competltlve tender process access arrangement in place for the ActewAGL Dlstrlbutlon
covered pipeline.
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{b) Please provide the website address where this access arrangement can be accessed and the
date that this access arrangement was provided on the website.

ActewAGL Distribution response -

‘Not applicable. . -

(ii1) Publishing terms and conditions of access to light regulation services

(a) Where there is access to light regulation services on a covered pipeline, has the service
provider published tariffs and other terms and conditions for these services on its website?

ActewAGL Distribution response

 ActéewAGL Distribution is nozt_'a Séi'vice'prov.ider fdlf a Iight 'régﬁlatibn .p'if)eliﬁe.. 3

(b) Please provide the website address where this information can be accessed and the date that
this information was first made available on the website.

- ActewAGL Distribu_tion response

Not applicable. -

(c) Has the service provider had access negotiations regarding light regulation services? If so, the

Jollowing will need to be reported, the name of the party requesting the service, the pipeline
service requested, and the outcome of the access negotiations.

ActewAGL Distribution response .

Not applicable.

3.2 Access determinations

(a) Has the service provider been party to an access determination?

ActewAGL Distribution response

No.

(b} When did the access determination become operaiive?

ActewAGL Distribution response

Not applicable. '

(c) For what period is the access determination in place?

ActewAGL Distribution response

Not applicable.
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3.3 Confidentiality

(a) Provide a statement that the confidentiality requirements under rule 137 of the National Gas
Rules have or have not been met.

: ActewAGL Dlstrlbutmn response .

: To the best of our knowledge and behef the ActeWAGL Dlstnbutlon partnerslnp has comphed w1th . {_:
the confidentiality requirements under rile 137 of the National Gas Rules. - . o

(b) Has the service provider established an internal protocol or policy guideline or procedure
manual for the handling of confidential information?

If so please provide the AER with the relevant policy document

: ActewAGL Dlstrlhut:on response

: The ActeWAGL Distnbutlon partnel s]:np has a s1grnﬁcant number of estabhshed protocols pohcy
: gu1delmes and p1ocedures for the handlmg of conﬁdennal 1nformat10n These mclude el

' '(a) all employee agreements mclude conﬁden‘uahty obhganons and employees are requlred to '
N comply with ActewAGT. Distribution’s Code of Conduct. (Corporate Policy 3. 1) '
' -(b) alt employees are requ:lred to undergo a formal mductmn process mcludmg conﬁdentzahty
_ “compliance; - o
(c) ActewAGL D1str1butlon 8 Corporate Pohcy 7 14 (ng—fencmg) spec1ﬁoally addresses :
" requirements’ under the NGL; . .~ S
: (d) A requirement that all non standard contracts be 1ev1ewed by ActewAGL’s Legal D1v1s1on to o
ensure that they mclude approptiate conﬁdentlahty obligations; : X
(e) All template contracts, mcludmg those relating to the retention- of contractors 1nolude
_ appropriate conﬁdennahty obllgatlons and are regularly rewewed by ActewAGL’s Legal
_ - Division;- :
o (t) ActewAGL Dlstnbutlon s conﬁdennallty prae‘uces are also reﬂected in our records :
. management (Corporate Policy 8.13 P1), IT seoumty (Corporate Pohcy 7. 12 Pl) and physrcal' '
- securlty prooedures (Corporate Pohcy 9.2 Pl) N

'Relevant policies provided at Attachment D H.

3.4 Bundling

(a) Has the service provider bundled any of its services when providing access or negotiating
access with a prospective user?

ActewAGL Distribution response

No. Services provided as per the Access Arrangement -

(b) If so, provide a description of the bundled services and related conditions of access.

ActewAGL Distribution response

Not applicable. .
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ActewAGL Distribution Partnership
Statement of comprehensive income
For the year ended 30 June 2010

Ravenue from continuing operations
Other Income '

Energy purchases

Employes costs -
Depreciation and amoriisation expense
Subcontractor expenses

Leases

Material costs

Finance costs

Project related expanses

Selling expenses

Other expenses

Profit befare income fax

Income tax expsnse

Profit from continuing operations

Discontinued operations
Profit from discontinued operations
Net piofit for the year

Other comprehensive income

Changes in the falr value of cash flow hedges
Other comprehensive Income for the vear, net of tax

Total comprehensive income for the year

Profit Is attributable to:

Cwners of ActewAGL Distribution Partnership

Total comprehensive Income for the year is attributable to:
Gwners of ActewAGL Distribution Partnership

2010 2009
$000 $'000

429,635 415,245
27,022 10,335
— 456,657 ___ 426,580
(37,858) (30,981)
(140,141) (122,522)
(33,758} (32,710)
(89,211) (85,497)
{13,880} (11,708)
(14,906) (14,795)
(189) {175)
(19,873) (25,267)
{1,561) (1,467)
2,25) 194
123,021 100,264
123,021 100,264
2,059 1,985
135,080 102249
- (6)

. (8)

125,080 102,243
125,080 102,249

125,080

125,080

125,080

102248

102,243

102,243

The above statement of comprehensive income shauld be read in confunction with the accompanying notes.



ActewAGL Distribution Partnership
Balance sheat
As at 30 June 2010

ASSETS

Current assets

Cash and cash equivalenis
Held-to-maturity investments
Trade and other receivables
Inventorles

Assets classified as held for sale
Total current assets

Non-cusrent assets

Investments accounted for using the equity method
Property, plant and equipment

Recelvables

Total non-current assets

Total Assets

LIABILITIES

Current liahilities

Trade and other payables
Other current liabilities
Provisians

Liabllities held for sale
Tofal current liabilities

Non-current liabilities
Provisions _
Other non-current lfabilitles
Tetal non-current liabilities

Tofal Liahilities
NET ASSETS

PARTNERSHIP FGNDS
Partnership funds
Total Partnership Funds

2010 2000

$'090 $'000
' 30,056 10,958
- 18,500
68,305 53,819
10,247 9,078
- 39,658
108,668 132,013
- 631
528,471 773,056
340 51
828,811 774,638
937,419 806,651
60,822 45,913
6,392 5,081
29,507 26,228
- 19,264
97,221 97 487
2,837 1,350
1,087 610
3,024 1,960
101,145 09,447
836,274 807,204
836.274 807,204
836,274 807 204

The above balance sheet should be read in conjunction with the accompanying notes.



ActewAGL Distribution Partnershlp
Statemant of changes In equity
For the year endad 30 June 2010

Balance at 1 July 2008
Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Distributlons paid
Balance at 30 June 2009

Balance at 1 July 2009 .
Total comprehensive incoms for the year

Transactions with owners in thair capacity as owners;

Distribution pald
Balance at 30 June 2010

The above statement of changes In equity should be read In conjunction with the accompanying notes.

Partnarship
funds
$'000

768,501
102,249

(63,548)

807 204

807,204
125,080

{96,010)

836,274

Total
partner-

Reserves ship funds

§'000

768,507
102,243

(63,546)
807 204

et

807,204
125,080

(98.010)
836,274




ActewAGL Distribution Partrership
Statement of cash flows
For the year ended 30 June 2010

Cash flows from operating activitles
Recelpts from customers (Inclusive of goods and services tax)
Paymants to suppfiers and employees (inclusive of goods and services tax)

[nterast received ’

interest and other costs of finance paid
Income taxes paid

Net cash inflow from operating activities

Cash flows from investing activities

Proceeds from held-lo-maturity investments
Payments for held-to-maturity invesiments
Payments for property, plant and squipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of subsidiary

Repayment of loans

Return of capital from Woodlawn

Net cash outflow from investing actlvitles

Cash flows from financing activitles
Distributions paid to partners

Receipts from borrowings

Repayment of borrowings

Net cash outflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginring of the financial year
Transfer fromf{to} non-curreni assets held for sale

Cash and cash equivalents at the end of the financial year

2010 2000
$'000 $'000
482,185 514,653
(345,986) {368,606)
136,209 126,047
2,816 1,086
(264) (688}
(690) (813)

138,071 125,832

18,800 -
- {18,500)
{91,508) (60,595)
699 17,527
37,720 -
5,130 .
631 .

(28 826) (61.568)
(96,010) (63,546)
1,007 890
(644) {1,399)
(85.647) {64,0585)
13,598 209
10,958 16,240
5,500 (5,500
30,056 10,958

The above statement of cash flows should be read in conjunction with the accompanying notas.

s



ActewAGL Distributlon Partnership
Notes to the financial statements
30 June 2019
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ActewAGL Distribution Partnership
Nofes to the financial statements
30 June 2010

1 Summary of significant accounting policies

{a} Baslis of preparation

ActewAGL Distribution Parinership is not a reporting entity because in the opirion of the joint venturs board, thers are
uniikely to exist users of the financial statements who are unable to command the preparailon of statements tallored so as
to spadifically =aflsfy all of their information needs. Accordingly these ‘speclal purpose financial statements' have besn
preparsd to satisfy the board's reporiing requirements under the ACTEW/AGL Partnership Facilitation Act 2000.

The financlal statements have been prepared In accordance with generally accepted accounting standards and ths
recognition and measurement pringiples of the International Financlal Reporting Standards.

Historical cost convention

The financial statements are prepared In accordance with the historical cast conventlon, excapt for the revaluatlon of
certain financial assets and liabilites (including derivative insiruments) at fair value through proflt ar logs.

Crilical accouﬁting estimates

The preparation of financlal statements requires the use of certain criflcal accounting estimates. i also requires

management to exerclse its judgement In the process of applylng the Partnership's accounting policles. The areas

involving a higher degrae of judgement or complexity, or areas where assumptions and estimates are significant to the
flnancial statements, are disclosed in note 2. .

() Principal activities

The principal activities of the ActewAGL Distribution Partnership during the financial year wers to:
- own and operate the electricity network in the ACT!

- own and operate the gas network in the ACT and surrounding dlstricts:

- operate the waler and sewerage services in the ACT on behalf of ACTEW Corporation;

- aperate a number of anaiytical laboraterles and collect and analyse anvironmental data, providing engingering advice on
water resources and flood assessments (business was held for sale as a discontinued operation and the sale was
compieted on 30 November 2008); and

- undertake other business releied activities.

{c) Principles of aggregatilon

(i} Subsidiaries
The aggregated financial statements incorporate the assets and llabilities of all subsidiaries of ActewAGL Distributlon

Partnership as at 30 June 2010 and the results of all subsidiarles for the year then ended. ActewAGL Distribution
Partnership and its subsidiaries togethar are rafarred to in this financlal report as the Partnership.

Subsidiaries are all those entltles (Including spaciai purpose entitles) over which the Partnership has the power to govern
the financial and operating policies, generally accompanying a shareholding of more than one-hali of the votlng rights.

The existence and effect of potential voting rights that are curently axercisable or convertible are considered when
assassing whether the Partnership controls another entity,

Subsidiar]eé are fully aggregaled from the date on which control is fransferred to the Partnership. They are de-aggregated
from the date that control ceases.

The purchase method of accounting Is used to account for the acquisition of subsidiaries by the Parinership {(refer to note

g

Intercompany fransactions, balances and unrealised galns on transaciions between Partnership entitles are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidencs of the impairment of the assat transferred.

Accaunting policies of subsidiarles have been changed where necessary to ensure consistency with the policies adopted
by the Partnership.

Investments in subsidiaries are accounted for at cost in the Individual financial statements of the Partnership.



ActewAGL Distribution Partnership
Notes to the financiat statements
30 June 2010

(continued)

1 Summary of significant accounting policies {continued)

(b) Principles of aggregation {cenfinued)

(i) Associates ) .

Associates are all entiies over which the Partnership has significant Influence but not control or joint control, generally
accompanying a sharsholding of between 20% and 50% of the voting rights, Investments in associates are accounted for
in the Partnership’s financial statements using the equity method of accounting, after initially being recognised -at cost.

The Partnership's investment In associates inciudes geodwill (net of any accumulated impaliment loss) identlfied on
acquisition.

The Partnership's share of fis assoclates' post-acquisition profits or losses Is recognised in the Income statement, and its
share of post-acquisition movements in reserves is recognised in resatves. The cumulative post-acquisition movements

are adjusied against the camylng amount of the investment. Dividends recelvable from-associates reduces the carrying
amount of the invesiment,

When the Partnership's share of losses in an assoclate equals or exceeds its interest in the associate, including any other

unsecured long-term recaivables, the Partnership does not recognise further losses, unless it has incurred obligations or
made payments on behalf of the associate.

Unrealised gains on fransactions befwaen the Partnership and its associates are eliminated to the extent of the
Partnership's interest In the associates. Unrealised losses are also eliminated unless the transaction provides evidence of

an Impalrment of the asset fransferrad. Accountlng policies of associates have been changed whers necessary to ensure
consistency with the policies adopted by the Partnership. :

(i) Joint ventures
Jointly controfled assets .

The proportionate interests in the assets, liabilities and expenses of a joint venture operation have been incorporated in
the financial statements under the appropriate headings.

Joint venture entities

The interest in a jolnt venture partnership Is accounted for using the aquity mefhiod. Under the equily method, the share of

the profits or losses of the parinership is recognised in profit or loss, and the share of movements in reserves Is
recognised in reserves in the balance sheet,

Profits or losses on fransactions establishing the joint venture bartnershlp and transactions with the joint venture are
eliminated to the extent of the Partnership's awnership interest until such time as they are realised by tha joint venture

partnership on consumption or sale, unless they relate to an unreaiised loss that provides evidence of the impairment of
an asset transferrad. .

{d) Revenue recognition

Reverue Is measured at the fair value of the consideration received or racelvable. Amounts disclosed as revenus are net
of returns, trade allowances, rebates and amaunts collected on behalf of third partles.

The Partnership racognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic henefits will flow to the entity and specific criterla have been met for each of the Partnership’s activitles as
described below. The amount of revenue Is not considered to be rellably measurable until all contingencles relating to the
sale have been resolved. The Parinership bases ifs estimates on historical results, taking into consideration the type of
customer, the type of transaction and the specifics of each arrangement.
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ActewAGL Distribution Partnership
Notes to the financial statements
30 June 2010

{continued)

1 Summary of significant acecounting policies {continued)

(d) Revenue recognition (centinued)

Revenue ls recognised for the major business activifies as follows:
(i) Electricity and gas

Elechicity and gas disclosed as revenue from econtinuing operations are recognised when the service is provided,
Unmietered revenue Is measured in accordance with our unread consumption policy as per note 2(b). Monies recsived
prior to services belng provided are recognised as unearned revenye.

(i}  Operations management

Operatlons management revenue is recognised in accordance with flxed price service agreements, which are reviewed
periodically. An annuat fee Is calculated and received monthly in 12 squal Instalments.

(i) Contributions for Infrastructure

Contributions for Infrastructure are recognised when the service is provided.
() Interest revenue '

* Interest income ‘is recognised an a fime proportion basls using the effective interest method. When a recelvable is
impaired, the Paitnership reducss the carrying amount to its recoverable amaount, being the estimated future cash flow
discounted at the original eifective interest rate of the instrument, and cantinues unwinding the discount as interest
income. Interest income on impaired loans is recognised using the arlginal effective interast rate.

(e} Income tax

ActawAGL. Disiribution Partnership Is a partnership for tax purposes. Accordingly the Partnership, except for its contralled
entity Ecowise Environmental Pty Ltd, is not subjest to tax an its Income. The income s subject io tax in the hands of the
partners when distributions are received.

For Ecowise Environmental Ply Ltd, tax effect accounting procedures are followed whereby the income tax expense or
revenue for the pericd is the tax payable on the current perlod’s taxable income adjusted by changes In deferred tax

assets and liabilities atributable to temporary differences between the tax bases of assets and liahilites and thelr carrying
amaunts in the financlal statements, and to unused tax Josses.

Deferred income tax is provided tn fuil, using the liabflity methad, on temporary differences arising hetween the tax bases
of agsats and liabilities and thelr carrying amounts in the financial statemants. However, the deferred income tax Is not
accounted for if it arises from iniital recognition of an asset or fiability in & transaction other than a business combinatian
that at the time of the transaction affacts neither accouniing nor taxable profit or loss. Deferred Incoms tax is determined
using tex rates (and laws) that have been anacted or substantially enacted by the reporiing date and are expected to apply
when the related deferred Income tax asset is realised or the deferred tncome tax liability is settled.

Deferred tax assels are recognised for deductible temporary dlifersnces and unused tax losses only if It is probable that
future taxable amounts will be available to utllise those temporary differences and losses.

Daferred tax llabillfles and assets are not recognised for temporary differences between the carrying ameunt and tax
bases of investments In controlled entities where the parent entity is able to control the timing of the reversal of the
temporary differences and it is probable that the differsnces will not reverse in the foreseeable fuiure.,

Deferred tax assefs and Habilities are offset when there is a legally enforceable right to offset current tax assets and
liabilitles and when the deferred tax balances relate to the same taxation authaority. Current tax assets and tax labilllies

are offset where the entity has a legally enforceable right to offset and Intends elther o seitle on a net basis, or to realise
the asset and setfle the liability simultaneously.

Current and deferred tax balances attributable to amounts recagnisad directly in-Parinership funds are also recognised
direcily in Partnershlp funds.

The ActewAGL Distribution Partnership's whally-owned and controlled Ecowise Environmental Piy Ltd and its subsidiaries,
were disposed durlng the financial year.
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ActawAGL Distribution Parinership
Noted to the financlal stataments
30 June 2010

(continued)

1 Summary of significant accounting policies {continued)

{f} Leases

Leasss of property, plant and eguipment whare the Partnership, as lessee, has substantlally all the rsks and rewards of
ownership are classifled as finance leases, Flnance leases are capitalised at the lease's inceptton at the fair value of the
leased property or, if lower, the present value of the minimum lease payments. The corresponding rental obilgations, net
of finance charges, are included in other short-term and long-term payables. 'Each leass payment is allocated betwesn
the fiability and finance cost. The flnance cost Is charged to profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the Habllity for each period. The property, plant and
aguipment acquired under finance leases is depreclated over the asset's useful life or over the shorter of the asset's usefil

life and the lease term if there is no reasonable certalnty that the Partnership will obtaln ownership at the end of the lease
term.

Leases in which a significant portion of the risks and rewards of ownership are not transfarred. to the Partnership as lesses
are classified as operating leases. Payments made under operafing leases {net of any incentlves raceived from the
lessor) are charged to profit or loss on a straighi-ine basis ever the psrlod of the lease.

(g) Business combinations

The acquisition method of accounting is used to account for all business combinations, including business comblnations
involving entitles or businesses under common control, regardless of whether equity instruments cr other assets are
acquired. The consideration transferred for the acquisition of a subsldiary comprises the fair valuss of the assets
‘transferred, the liabilities incurred and the equity interests issued by the Partnership. The consideration transferred also
includes the falr value of any contingsnt consideration arrangement and the falr value of any pre-existing equily Interest in
the subsidiary. Acquisition-related costs are expensed as Incurred. ldentifiable assets acqulred and labilities and
contingent liabilities assumed in a business combination are, with Imlted exceptions, measured Inltially at their fair values
at the acquisition date. On an acquisition-by-acquisifion basls, the Parinership recognises any non-controlling interest in

the acquiree either at fair value or ‘at the non-centralling interest's proportionate share of the acquiree’s net identifiable
assels,

The excess of the consideration transferred, the amount of any non-controlling Interest In the acquiree and the acquisition-
date fair value of any previous equity interest in the acquiree over the fair value of the Partnership’s share of the net
identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identiflable

assets of the subsidlary acquired and the measurement of all amounts has besn reviewed, the difference Is recognised
direcily in profit or loss as a bargaln purchase.

Where sattlement of any part of cash conslderation is deferred, the amounts payable In the future are discounted to thelr
present vaiue as at the daile of exchange. The discount rafe used is the entity's incremental borrowing rate, being the rate
atwhich a similar borrowing could ke ebtained fram an independant financier under com parable terms and conditions.

Contingent consideration |s classified sither as equity or a financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair vaiug with changes in fair value recognised in profit o loss.

(h) Impairment of asseis

Gaodwill and intangible assets that have an Indefinite useful life are nat subject to amortisation and are tested annually for
impairment, or more frequently if events or changes in circumstances Indicate that they might be Impalred. Other assets
are tested for Impairment whenaver events or changes In clrcumstances indicate that the carrying amount may not be
recoverable. An Impalrment loss Is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs 1o sell and value In use, For
the purpases of assessing Impaliment, assets are grouped at the lowest lavels for which thers are separately Identiflable
cash inflows which are largely Independent of the cash inflows from other assets or groups of assets (cash-generating

units). Non-financial assets other than goodwill that suffered an impaimment are reviewed for possible reversal of the
impalrment at each reporting date,

{i) Cash and cash equivalents

For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other shart-term, highly liquid investments wiih orlginal maturities of three manths or less that are

readily convertible ta known amounts of cash and which are subject to an Insignificant Hsk of changes Tn value, and bank
overdrafts.
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ActewAGL Distribution Partnership
Motes to the financial statements
30 Junhe 2010

{continued)

1 Summary of significant accounting policies (continued)

{i}y Trade receivables

Trade receivables are recognised initially at fair value and subsaquently measured at amortlsed cost using the effective
interest method, less provision for Impalrment. Trade recsivables are generally dus for settlement within 30 days.

Collactibility of trade recelvables Is reviewsd on an ongoing basis. Dabts which are known to be uncollectible are writtan
off by reducing the carrying amount directly. An allowance account {provision for impairment of trade receivables) is used
when there is objective evidenca that the Partnership will not be able to collect all amounts due according to the original
terms of the receivabies, Significant financial difficulties of the debtor, probabllity that the debtor will enter banksuptey or
financlal reorganisation, and default or definquency in payments (mora than 30 days overdus) are consldered indicators
that the frade recelvable is impaired. The amount of the impairment allowance Is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the oifginal effective interest rate.
Cash flows relating to shori-term recalvables are not discounted If the effect of discounting is immaterial.

The amount of the impairment loss Is recognised In profit or loss within ather expenses. When a trade receivable for
which an impairment allowance had been recognised becomes uncollsctible in a subsequent period, it Is written off against

the allowance account. Subsequent recoveries of amaunts previously written off are credlted against other expanses In
profit or loss.

The carrying amount of the asset is reduced through the use of an allowance account and the ameunt of the loss is
recognised in profit or loss within 'other expenses'. When a trade receivable Is uncollectible, it Is written off against the

allowance account for frade receivables. Subsequent recoveries of ameurts previcusly written off are crodited agalinst
other expense in profit or loss.

(k) Inventories

Inventories include system spares and storss. They have been valued at the lower of cost and net reallsable value. Cost
is determinad on a weighted average purchase price basls. When evidencs exlsts that inventory values have fallen below
thelr cost an expense is recognised se that inveniory is valued at net realisable valus.

() Investments and other financial assets

Classilication

The Partnership classifies its investments in the following categories: financial assets at fair value through profit or loss,
loans and recelvables, held-to-maturity Investments and available-for-sale financlal assets. The classiflcation depends on
the purpose for which the Investments were acquired. Management determines the classification of its investmenis at

inittal recognition and, in the case of assets classified as held-lo-maturify, re-evaluates this designation af each reporting
date.

(i)  Financial assets at falr value through profit or foss

Financial assets at fair value through profit or loss are financlal assets held-for-trading. A financial asset is classified in
this category If acquired principally for the purpose of selling in the short-term. Derlvatives are classified as held-for-
trading unless they are designated as hedges. Assets in this category are classified as current assets,

() Loans and receivables - :
Loans and recelvables are non-derlvative financial assets with fixed or determinable payments that are not quoted in an
active market. They are Included in current assets, except for those with maturities greater than 12 months afier the

reporting date which are classified as non-current assets, Loans and receivables are included In trade and other
recelvables in the balance sheet.

(i} Held-fo-maturily investments

Held-to-maturity investments are non-derivative financlal assels with fixed or determinable payments and fixed maturitles
that the Partnership's managemant has the postive intentlon and ahility to hold to maturity. If the Partnership were 1o sell
other than an Insignificant amount of heldto-maturity financial asssts, the whole category would be tainted and reclassified

as avallable-for-sale. Held-to-maturlty financlal assets are included In non-currant assets, except for those with maturities
less than 412 months from the reporting date, which are classified as cusrent assets.
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ActewAGL Distribution Partnership
Notes to the financial statements
30 June 2014

" (contihued)

1 Summary of significant accounting policies {continued)

{1} [nvestmenis and other financial assets (continued)

{iv) Available-for-sate financlal assets

Avallable-for-gale financial assets, comprising principally marketabie equity securltles, are non-detivatives that are ejther
deslgnated in this category or not classified in any of the other categories. They are Included in non-current assets unlass
management Intends to dispose of the investment within 12 manths of the reporting date. Investmenis are designated as

avallable-for-sale If thay do not have fixed maturifies and fixed or detsrminabie payments and management intends to hold
them for the medium to long-term.

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-date - the date on which the Partnership commits
to purchase or sell the asset, Invesiments are Initlally recognised at falr value plus transaction costs for all financial assets
not catrled at fair value through profit or logs. Financlal assets carried at fair value through profit or lose are initially
recognised at falr value and transaction costs are expensed in profit or loss, Financial assats are derecognised when the

rights {c receive cash flows from the financial assets have explred or have been transferrad and the Partnership has
transferrad substantially all the risks and rewards of awnership. :

When securities classified as availabls-for-sale are sold, the accumulated fair valua adjustments recognised in Partnership
funds are included in profit or loss as gains and losses from investiment securities,

Subsequent measurement i
Loans and receivables and held-to-maturity iInvestments are carried at amortised cost using the effective interest method.

Avallable-for-sale financial assets and financial assets at fak value through proflt and loss are subsequently cartied at fair
value. Gains or losses arising from changes In the fair value of the financlal assets at falr value through profit or loss'
category are presented In the statement of camprehensive income within ofher incomea or other expenses in the period in
which they arise. Dividend income from financial assats at fair value through profit and loss is recognised in profit or loss
as part of revenue from continuing operations when the Partnership's right to receive payments is established,

Changes in the fair value of monetary securlties denaminated in a foreign currancy and classified as avallable-for-sale are
analysed between translation differences resulling from changes in amortisad cost of the security and other changes in the
carrying amount of the secuwilly. The franslation differences related to changes In the amortised cost are recognised in
profit or loss, and other changes in carrying amount are recognised in Partnership funds. Changes in the fair value of
cther monetary and non-monstary securities classified as avallable-for-sale are recogniged in Partnership funds.

Impairment

The Parinership assesses at each balance date whether there Iz objective evidence that a financial asset or group of
financial assets is impaired. In the case -of equity securities classlfied as avallable-for-sale, & significant or prolonged
decline in the fair value of a security below its cost is considered as an Indicator that the securities are impaired. f any
such evidence exists for avallable-for-sale financial assets, the cumulative loss ~measured as the difference between the
acquisitlon cost and the current fair value, less any Impairment loss on that financial assat previously recognised In profit
or loss - Is removed from joint venture funds and recognlséd In profit or loss. Impairment losses recognised In profit or
loss on equity instruments classified as available-for-sale aré not reversed thraugh preflt or loss.

If there Is evidence of impalrment for any of the Partnershlp’s financial assets canied ai amortised cost, the loss is
maasured as the difference betwaen the assef's carrying amount and the present value of estimated future cash flows,

excluding future credit losses that have not heen incurred. The cash flows are discounted at the financial assef's original
effectiva interest rate. The loss is recognised in proflt or loss.

(m) Derivatives and hedging activities

Derivatives are Initlally recognised at fair value on the date a derlvative contract Is entered info and are subsequently
remeasured to their fair value at each reporting date. The accounting for subsequent changes In fair value depends on

whether the derivative Is designated as a hedglng instrument, and if so, the nature of the item being hedged. The
Parinership designates certain derivatives as elther:

hedges of the falr value of recognised assats or liabilities or & firm commitment (fair value hedges);

hedges of the cash flows of recognised assets and llabilities and highly probable forecast transactions (cash flow
hedges); or

. ’ hedges of & net Investment in a foreign operation (net lnvestment hedges).
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ActewAGL Distributlon Partnership
Notes to the financial statements
30 Juns 2010

{continued)

1 Summary of significant accounting policies (continued)

(m} Derlvatives and hedging activities {continued)

The Partnership documents at the inception of the hadging transaction the relationship between hedging Instruments and
hedged ttems, as well as its risk managemant objective and strategy for undertaking various hedge transactions. The
Partnership also documents lts assessment, both at hedge inceptien and on an ongoing basis, of whether the derivatives

that are used in hedging transactians have been and will continue to be highly effective In offsetting changes in fair values
or cash flows of hedged items.

The full fair valus of a hedging derivative Is classified as a non-current asset or ltability when the remaining maturity of the
hedged item Is more than 12 months; it is classified as a current assst or liability when the remalning maturlty of the
hedged item is less than 12 months. Trading derivailves are classified as a current asset or liability.

(it  Cash flow hedge .

The effective portlon of changes in the fair value of derivatives that are designated and quallfy as cash flow hedges is

recognised in Partnership funds in the hedging reserve. The galn or loss refaling to ths Ineffective portion is recognised
immediately in profit or loss within other income or other expense.

Amounts accumulated in Partnership funds are recycied in profit or loss In the periods when the hedged item affocts profit
or loss {for instance when the forecast sale that Is hedged takes place). The gain or loss relating fo the effective portion of
interest rate swaps hedging varable rate borrowings Is recognised In profit or loss within 'finance costs'. The gain or loss
reiating to the effective portion of forward foreign exchange contracts hedging export sales is recognised in proflt or loss
within ‘sales’. However, when the forscast transaction $hat Is hedged results in the recognition of a non-financial assat {for
example, inventory or fixed assets) the gains and losses previously deferred in Parthership funds are transferred from
Partnership funds and included in the initial measuremant of the cost of the asset. The deferred amounts are ultmately
racognised in profit or loss as cost of goods sold In the case of inventory, or as dopreclation in the cass of fixed assets,

When a hedging instrument expires or Is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing In Partnersitip funds at that time remains in the Partnership funds and js
racognised when the forecast transaction is vitimately recognised in profit or loss, When a forecast iransaction Is no

longer expected to ocour, the cumuiative gain or loss that was rapotted In Partnership funds is immediately transferred to
the income statemeant.

(nj Fair value estimation

The fair value of financial assets and financial llabiliies must be estlimated for recagnition and measurement or for
disclosure purposes,

The fair value of financial Instruments fraded in ective markets (such as publicly traded deyivatives, and trading and

available-for-sale securities) is based on quoted markat prices at the balance sheet date, The quoled market price used
for finaricial assets held by the Partnarship Is the current bid price.

The falr value of financial Instruments that are not traded in an active market {for example, over-the-counter derivatives) is
determined using valuation techniques. The Partnership uses a varlely of methods and makes assumptions that are
based on market conditions existing at each balance date. Quoted market prices or dealer quotes for similar instruments
are used for long-term debt instruments held. Other techniques, such as estimated discounted cash flows, are used to
determine fair value for the remalning financlal Instruments. The falr value of interest rate swaps Is calculated as the

prasent value of the estimated future cash flows. The fair value of forward exchange contracts is determined using forward
exchange market rates af the balance shest date,

The carrying value less impalrment pravislon of trado rocelvables and payables are assumed fo approximate thelr fair

values due to their short-ferm nature. The falr value of financial labilities for dlsclosure purposes Is estimated by

discounting the future contractual cash flows at the current market interest rate that is .avallable to the Partnershlp for
similar financial instruments.

(o} Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Mistorleal cost includes expendlture that is
directly attributable to the acquisition of the items,
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ActewAGL Distribution Partnership
Motes to the financial statements
30 June 2010

{continued)

1 Summary of significant accounting policles (continued)

(o) Propeity, plant and squipment (continued]

Subsequent costs are Included in the assef's carrying amount or recognised as a separste asset, as appropriate, only
when it is probabla {hat future economic benefits assoclated with the item will flow to Parthership and the cost of the item
can be measured rellably. The carrying amount of any companent accounted for as a separate asset is derecognised

when replaced. All other repairs and maintanance are charged to the income statemant during the reparting period in
which they are incurred.

Land is not depreciatad, Depreciation on other assets is ca[culated'using the straight-line method io allocate their cost or
revalued amounts, net of their residual values, over their estimated useful lives or, In the case of leasehold improvemsnts
and certain leased plant and squipmant, the sharter lease term as follows: '

- Electricity system assets - 5to60 years

- Gas system assets 15 to 80 years

- Land and bulldings 10 to 60 vears

- Plant and equipmeant 31c 15 years .
« Leasehold improvements ; 51to 16 years

The assets' residual values and useful lives are reviewed, and adjusted if apbropr]ate, at each reporting date.

An asset's carrying amount is written down immediately 1o lts recoverable amount if the assef's carrying amount | greater
than its estimated recoverable amount (note 1{h)),

Gains and losses on dispoesals are determined by comparing proceeds with carrylng amount. These are included in profit
orloss. .
(p) Intangihle assets

Goodwill

Goodwill represents the excess of the cost of an acquisifion over the fair value of the Partnership's share of the net
identifiable assats of the acquired subsidiary/assoclate at the date of acquisition, Goodwill on acquisitfons of subsidiaries
is included in Intangible assets, Goodwill on acquisitions of assoclates s Included in investments in assoclates. Goodwili
is not amortised. Instead, goodwill Is tested for impalrment annually, or more frequently if events or changes In
circumstances Indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Galns and
losses on the disposal of an entity include the carrying amount of goodwill refating to the entity sold. :

Goadwill Is allocated to cash-generating units for the purposs of impairment testing. Each of those cash-generating units
represents the Partnership's investrment in each operation.

{q) Trade and other payahles

These amounts represent liabilitles for goods and services provided to the Partnershlp prior to the end of financlatl year
which are unpaid. The amounts are Unsecured and are usually paid within 30 days of recognition.

Gonsumer deposiis held are recognised on receipt of refundable deposits held as security over future energy usage by
customers.

() Borrowing costs

Borrewing costs incurred for the construction of any qualifying asset are capitalised during the perlod of time that is
required to complete and prepare the asset for its infended use or sale. Other borrowing costs are expensed.

Borrowing costs Include:

- Interest on banl overdrafts and short-term and leng-term botrowings; and

- finance lease charges.
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AciewAGL Distribution Partnership
Notes to the financial statemeants -
38 June 2910

{conttnued)

1 Summary of significant accounting policles (continued)

-{s) Provisions

Provislons for legal claims, service warranties and make geod obligations are recognised when the Partnership has a
present legal or constructive obligation as a result of past events, it Is probable that an outflow of rasources will be

required to settls the obligation and the amaunt has been reffably estimated. Provisions are not recognlsed for future
operating losses. ) )

Whars there are a number of shilar obllgations, the likelihaod that an outilow will be requirsd In selflement Is determined
by considering the class of obligations as a whole. A provision is recognised even If the likelihood of an outflow with
respect to any one ltem included in the same class of abligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the reporting date. The discount rate used to detemmine the present value reflects current market

assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the
passaga of time Is recognised as Inferest axpense.

() Employea benefits

(i} Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accfxmulaﬁng sick leave expected to
be settled within 12 monthe of the reporting date are recognised in other payabies in respect of employees' services up o
the reporting date and are measured at the amounts expected to be palid when the llabllities are settied.

(i) Long service leave

The liability for lang service leave is recognised in the provision for amployee benefits and measured as the present value
of expected fulure payments to be made in respect of services provided by employees up to the reporting date using the
projected unit credit method, Consideration is given to expected future wage and salary levels, experience of amployee
departures and periods of service. Expected future payments are discounted uslng market ylelds at the reporting date on

national govermnment bonds with terms to maturity and currency that match, as closely as pessible, the estimated future
cash outflows, ’ .

(i} Profit-sharing and bonus plans

. The Partnership recogrises a liability and an expense for bonuses and profit-sharing based on a formula that takes info
congideration the profit attributeble to the company's shareholders after certain adjusiments. The Partnership recognises
a provision where contractually obliged cr where there is a past practice that has created a constructive obligatlon.

(iv} Termination benefiis

Liabllities for termination benefits, not In connection with the acquisition of an entity or operation, are recognised when a
detailed plan for the terminations has been developed and a valid expectation has been raised In those employees
affected that the terminations will be carried out. The liabilities for termination benafits ars recognised in ofher creditors
unless the amount or #ming of the payments is uncertain, in which case they are recognised as provislons.

Liabilities for termination bensfits expeacted to be settled within 12 months are measured at the amounts expected to be
pald when they ars settled.- Amounts expected to be settled more than 12 months from the reporting date are measured
as the estimaled cash outflows, discounted using market ylelds at the reporting date on natlonal government bends with

terms to maturity and currency that match, as closely as possible, the estimated future payments, where the effect of
discounting 1s material. . :

{v) Employee benefif on-cosis

Emplcyee benefit on-costs, including payroll tax, are recognised and included In emplayee benefit liabllitles and costs
when the employse benefits to which they relate are recognised as liabilities.

(u) Goods and Services Tax (GST)

Revenues, expenses and assels are recognised net of the amount of associated GST, unless the GST incurred is not

recaverable from the taxation authority. In this case it is recognised as part of the cost of acqulsition of the asset or as part
of the expense.

Recelvables and payables are stated inclusive of the amount of GST racelvable or payable. The net amount of GST
recoverable from, or payable to, the taxailon authority is included with other recaivables or payahles in the balance sheat,
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ActewAGL Distribution Parinership
Notes to the financial statements
30 June 2010 )

{continued)

1 Summary of significant acéounting policies {continued)

(u) Goods and Services Tax (GST) {continued)

Cash flows are presented on a gross hasls. The GST components of cash flows arlsing from investing or financing
activifies which are recoverable from, or payable to the taxation authority, are presented as operating cash flows.

{v} Non-current assets (or disposal groups} held-for-sale and discontinued operations

Non-current assats (or disposal groups) are classified as held-for-sale If thair carrying amount will be recoversd principally -

through a sale transaction rather than through continuing use. They are measured at ihe lower of thelr catrying amount
and falr value less costs to sell, except for assets such as deferred tax assets, assets arlsing from emyloyee benefits,

financial assets and investment properly that are cariled at fair value and contractual rights under Insurance contracts,
which are specificaily exampt from this requirement. .

An impairment loss 1s recognised for any initial or subsaquent write-down of the asset (or disposal group) to fair value less
costs to sell. A gain Is recognised for any subsaquent Increases in fair value less costs to sell of an asset {or disposal
group), but not in excess of any cumutalive Impairment loss previously recognised. A gain or loss not previcusly
recagnised by the date of the sale of the non-current asset (or disposal group) is recognised at the date of deracognition.

Mon-current assefs (including those that are part of a disposal group) are not depreclated or amortised while they ara

classified as held-for-sale. Interest and other expenaes afttlbutable 1o the liabilities of a disposal group classified as held-
for-sale continue fo be recagnised.

Non-current assets classified as held-for-sale and the assets of a disposal group 'classiﬁed as held-for-sale ars presented
separately from the other assets in the balance sheet. The liabilitles of a disposal group classified as held-for-sale are
presented saparately from other lianilities in the balance sheet.

A discontinued operatien is a component of the antity that has bean disposed of or is classifled as held-for-sale and that
represents a separate major line of business or geographical area of operaticns, is part of a single co-ordinated plan to
dispose of such a line of business or area of operatons, or is a subsidiary acqulred exclusively with a view to resale. The
results of discontinued operations are presented separately on ths face of the statement of comprehensive incoms.

{w} Rounding of amounts

The Partnership is of a kind referred to in Class Order 98/100, issued by the Australlan Securities and Investments
Commission, refating to the "rounding off" of amounts In the financial repori. Amounts in the financial report have been
rounded off In accordance with that Class Order to the nearest thousand dollars, or in certain cases, the nearest dollar,

{x) New accounting standards and interpretatioris

Certaln new accounting standards and interpretations have been published that are not mandatory for 30 June 2010

reporting periods. The Partnership's assessment of the impact of these new standards and interpretations is set out
below, )

() AASB 9 Financial Instruments and AASB 2009-11 Amendments fo Australfan Accounting Standards
arising from AASB 9 (effective from 1 January 2013)

AASE 8 Financlal Instruments addresses the classification and measurement of financial assets and s likely to affect the
Partnership's accounting for its financial assets, -The standard |s not applicable until 1 January 2013 but is available for
early addption. The Partnership is yet to assess its full Impact. However, initlal indications ara that |t may affect the
Parinership's accounting for its available-for-sale financlal assets, since AASE 9 only permits the recognition of falr value
gains and losses In other comprehensive Income If they relate to equity investments that are nat held for frading. Fair
value gains and losses on available-for-sale debt investments, for example, will therefore have 1o be recognised dlrectly in
profit or loss. The Partnership has not yet decided when to adopt AASB 9.

(i) Revised AASB 124 Relafed Party Disclosures and AASB 2009-12 Amendments to Australian Accounting
Standards (effective from 1 January 2011)

In December 2009 the AASB Issued a ravised AASB 124 Retated Party Disclosures. It Is effactive for accounting perlods
bkeginning on or aiter. 1 January 2011 and must be applied retrospectively. The amendment removes the requlrement far
government-rolated entiies to disclose detalls of all transactions with the government and other governmenk-related

entities and clarifies and simplifies the deflnition of a related party. There is not expacted to be any changes arising from
this Standard. .
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ActewAGL Distribution Partnership
Notfes to the financial statements
30 June 2910

{contlnued)

1 Summary of significant accounting policies (continued)

(x} New accounting standards and interpratations {continued)

(i) AASB 2602-5 Amendments to Australian Accounting Standards - Additional Exemptions for Firsi-time
Adopters (effective from 1 January 2010}

AASB 2009-5 makes varlous amendments to a number of standards and Interpretations in line with the IASB annual
improvements project [AASB 5, 8, 101, 107, 117, 118, 136 & 138], It [s effective for accounting periods beglnning on or
after 1 January 2010. The main amendment of relevance to Ausiralian entities is that made to AASE 117 by removing the
spacific guidance on classlfying land as a lease so that only the general guidance remains. Assessing land leases based
on the general criterla may result in more land leases being classifiad a finance leases and if $0, ihe type of asset which is
to be recorded needs to be determined. The amendments fo some Standards result In accounting changes for

presentation, recognition or measurement purpases, while some amendments that relats to terminclogy and sditorial
changes are expected to have no or minlmat effect on accounting.

2 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are hased on historical experience and other factors, Ineluding

expeciations of future events that may have a financial impact on the entity and that are believed to be reasonable under
the circumstances.

{(a) Critical accounting estimates and assumptions

The Partnership makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrving amounts of assets and liabilities within the next financial year are discussad below.

Estimated impairment of goodwilf

The Partnership tests annually wheiher goodwill has suffered any impairment, in accordance with the accounting policy

stated in note 1(p). The recoverable amounts of cash generating units have been determined based on the greater of
value-in-use and fair-value less cost calculations.

{b) Critical judgements in applying the antity's accounting policies

Unread consumption

The Partnership provides a fair estimate of consumption of olectriclly and gas which has not baen read from the
customers' mefers as at 30 June 2010. The methodology used In measuring unbilled energy volumes Is by adding the
current sales to the closing unbilled energy volumes for the previous pericd and subiract current bilfings. The closing
unbilled energy volumes are then allocated across the tariff classes using the actual throughput velumes for the month and
multiplied by the prevailing tariff rates to determine the unread consumption. As at 30 June 2010, $30,258,000
{2009: $19,396,000) was recognlsed as unread consumnptian.

-3 Events occurring after balance sheet date

The board members are not awara of any matter or circumstances that have arisen singe the end of the financial year that

have significandly affected, or may significantly affect the oparations of the Partnership, the results of those operations of
the state of affairs of the Partnership In subsequent financial years,
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ActewAGL Distribution Partnership
Board's declaration
30 June 2010

As datailed in nota 1(a) to the financlal statements, ActewAGL Dlstibution Partnership is not a reporiing entity because in
the opinion of the board members there are unlikely

1o exist users of the financlal statemants who are unable to command
the preperation of statements tallored so as to satisfy specifically all of thelr informatior needs. Accordingly, thesa 'special
purpose financlal statements' have been prepared to satisfy the board's reporting requirements under the ACTEW/AGL
Partnership Facilitation Act 2000, :

The board members further declare that:

(@) the financial statements and notes of the ActewAGL Distribution Partnership set out on pages 3 to 18:
(i comply with applicable Accounting Standards and other mandatory professional reperting requirement;
and . :
(ii) gives a true and fair view of the Partnership's financlal position as at 30 June 2010 and of its

performance, as represented by the resulis of

its operations and cashflows, for the financial year ended
on that date; and

(b} there are reasonable grounds to bellave that

the Partnership will be able to pay itz debts as and when they
become due and payabls, .

This declaration Is made in accordance with a resolution of the Parinership board.

7—6‘-&&_’*"‘“““—

John Mackay, AM

Mark Sulllvan, AQ

Chairman Board Member
Canberra Canberra
25 August 2010 .

25 August 2010
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ACT AUDITOR-GENERAI’S OFFICE

INDEPENDENT AUDIT REPORT

To the Partners of the ActewAGL Distribution Partnership

We have andited the accompanying financial report, being a special purpose financial report,
of the ActewAGL Distribution Partnership (the Partnership), which comprises the balance
sheet as at 30 June 2010 and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year ended on that date, a summaty of sipgnificant

accounting policies, other explanatory notes and the Partnership’s board declaration as set out
on pages 3 o 19. '

The Respensibility of Partnership’s Board for the Financial Report

The board is responsible for the preparation and fair presentation of the financial report and
has determined that the accounting policies described in Note 1 to the financial report, ate
appiopriate to meet the financial reporting requirements of the ACTEW/AGE. Partnership
Faciljtation Act 2000 and the needs of the Partners of the Partnership. The responsibility of
the board also includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial report that is free from material
misstatement, whether due to frand or error, selecting and applying appropriaie accounting
policies and making accounting estimates that are reasonable in the ciscumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial report based on our audit, No
opinion is expressed as to whether the accounting policies used, as described in Note i, are
appropriate to meet the needs of the Partners of the Parinership. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we
comply with relevant ethical requirements celating to audit engagements and plan and perform

the audit to obtain reasonable assurance as to whether the financial report is free from
. material ndsstatement.

An audit involves performing precedures to obtain avdit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditors’

judgement, including the assessment of the risks of material misstalement of the financial
report, whether due to fraud or error,

In making those risk assessments, the auditors consider internal controls relevant to the
Partnership’s preparation and fair presentation of the financial report in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Partnership’s internal controls.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of acconnting estimates made by the board, as well as evaluating the overall
presentation of the financial repott,

ACT Audltor-General's Office
Level 4, 11 Moare Straat, Canbetra City, ACT 2601 | PO Box 275, Clvle Square, ACT 2608
Telephone: 02 §207 0833 | Facsimlle: 02 6207 0826 | Email. actauditorgeneral@act.gav.au
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The financial report has been prepared for distribution to the Partners of the Partnership for
the purpose of fulfilling the board’s financial reporting requirements under the ACTEW/AGL
Parsmership Facilitarion Act 2000, We disclaim any assumption of responsibility for any
reliance on this audit report or on the financial report to which it relates to any person other
than the Partners, or for any purpose other than that for which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Auditors’ Independence Declaration

In conducting our aundit, we have complied with the independence requirements of the
Australian professional accounting bodjes,

Electronic Presentation of the Audited Financial Report

Those viewing an electronic presentation of this audited financial report should note that the
andit does not provide assurance on the integrity of information presenied electronically and

does not provide an opinion on any other information which may have been hyperlinked to or
from this repost,

If vsers of the report are concerned with the inherent risks arising from the electronic
presentation of information, they are advised to refer io the printed copy of the andited
financial report, available from the Joint Venture, to confirm the accuracy of this
electronically presented information.

Anditors’ Opinion

In our opinion, the financial report presents fairly, in all material respects, the financial
position of the ActewAGL Distribution Partnership as at 30 June 2010 and of its financial
performance and changes in equity for the year ended on that date in accordance with the
accounting policies described in Note 1 to the financial report.

. -~ s
%«LWW lougie “
DELOITTE TOUCHE TOHMATSU
Tu Pham J M Stanley
Auditor-General Partner
Chartered Accountants
25 August 2010 25 August 2010
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7
ACT AUDITOR-GENERAL'S OFFICE

Board of Directors

ActewAGL Distribution Partnership
GPO Box 366

Canberra City ACT 2601

ActewAGL Distribution Partnership
As joint auditors for the audit of the financial report of the ActewAGL Distribution
Partnership for the year ended 30 June 2010, we declare that to the best of our

knowledge and belief, there have been no contraventions of any applicable code of
professional conduct in relation to the audit,

%me Towae Tohmaton

DELOITTE TOUCHE TOHMATSU

T )

Tu Pham J M Stanley
Auditor-General Partner

Chartered Accountants
25 Aupgust 2010 _ 25 August 2010

ACT Auditor-General's Olfice
Lavel 4, 11 Moora Strast, Canberra Clty, ACT 2801 | PO Box 275, Civiec Square, ACT 2608
Telephcne: 02 6267 0833 | Facsimlle: 02 6207 0828 | Emall: actauditorgensral@acl.gov.au



