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ElectraNet
electricity transmission

Extract of Minutes of Meeting of the
ElectraNet Board held on 31 May

2007

I certify that this is a true extract of the Minute approved by the
ElectraNet Pty Ltd Board at a meetin~ held on 31 May 2007.

Hough
Company Secretary

Revenue Reset - Board Resolution to Self Insure

The Board resotved to:

a)

b)

c)

d)

note that E[ectraNet’s Revenue Proposat to the AER for the five-year
regutatory period commencing 1 Jury 2008 includes a self insurance
aLLowance;

note the specific risks covered by this aLtowance which are proposed to
be serf-insured are:

i. Network retated events greater than S20,000 as defined betow:

¯ Losses for which insurance is commerciat[y unavaiLabte or
excluded under a poticy of insurance (e.g. transmission tines)

¯ Loss events for insured risks below the existing property
insurance poticy deductible

¯ Costs incurred through emergency actions to mitigate tosses.

ft. Non-network property risks such as vandalism, theft and damage
(Loss events for insured risks betow existing insurance policy
deductibtes); and

ifi. Workers compensation costs (ELectraNet is a Workcover SA exempt
emptoyer).

note that undertaking serf-insurance for the specified risks does not
change EtectraNet’s current risk position but rather forma[ises it; and

approve EtectraNet serf-insuring these specific risk events.
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