12-1
Response to Draft Decision:  Total Revenue 
1.
Introduction

This attachment presents the revised building block and smoothed reference tariff revenues as well as the proposed price paths.  Envestra’s Ancillary Reference Service forecast remains unchanged as the forecast was accepted by the AER in the Draft Decision.
2.
Revenue Tables - Victoria
Table 1 presents the building block revenue while table 2 presents the “smoothed” tariff revenue and price path for Victoria. 
Table 1:  Building Block Revenue, 2013 to 2017
	$m Nominal
	2013
	2014
	2015
	2016
	2017

	Return on capital
	88.4
	97.9
	107.9
	116.9
	124.2

	Return of capital
	12.1
	14.6
	18.1
	20.6
	23.1

	Opex
	68.0
	71.8
	73.2
	74.9
	78.3

	Cost of Tax
	3.8
	4.9
	7.5
	7.9
	9.0

	Total Building Block Revenue (incl. ARS)
	172.3
	189.2
	206.6
	220.4
	234.5

	less Ancillary Reference Service
	2.4
	2.5
	2.6
	2.7
	2.8

	Total Building Block Revenue (excl. ARS)
	169.9
	186.7
	204.0
	217.7
	231.7


Table 2:  Proposed Price Path

	Cost & Revenue Alignment

($m Nominal)
	2013
	2014
	2015
	2016
	2017
	NPV

	Total Building Block Revenue (excl. ARS) - Unsmoothed
	169.9
	186.7
	204.0
	217.7
	231.7
	797.9

	Total Reference Tariff Revenue - Smoothed
	171.0
	189.1
	202.1
	216.0
	231.4
	797.9

	Price Path 
	-4.8%
	-4.8%
	-4.8%
	-4.8%
	-4.8%
	


3.
Revenue Tables - Albury

Table 3 presents the building block revenue while table 4 presents the “smoothed” tariff revenue and price path for Albury.
Table 3:  Building Block Revenue, 2013 to 2017

	$m Nominal
	2013
	2014
	2015
	2016
	2017

	Return on capital
	2.8
	2.8
	2.9
	2.9
	3.0

	Return of capital
	0.5
	0.7
	0.8
	0.9
	1.0

	Opex
	2.3
	2.4
	2.4
	2.5
	2.6

	Cost of Tax
	0.3
	0.3
	0.4
	0.4
	0.5

	Total Building Block Revenue (incl. ARS)
	5.9
	6.2
	6.5
	6.7
	7.0

	less Ancillary Reference Service
	0.2
	0.2
	0.2
	0.2
	0.2

	Total Building Block Revenue (excl. ARS)
	5.8
	6.1
	6.3
	6.6
	6.8


Table 4:  Proposed Price Path

	Cost & Revenue Alignment

($m Nominal)
	2013
	2014
	2015
	2016
	2017
	NPV

	Total Building Block Revenue (excl. ARS) - Unsmoothed
	5.7
	6.1
	6.3
	6.6
	6.8
	25.0

	Total Reference Tariff Revenue - Smoothed
	5.8
	6.1
	6.3
	6.6
	6.8
	25.0

	Price Path 
	-1.1%
	-1.1%
	-1.1%
	-1.1%
	-1.1%
	


