
MEMORANDUM 
 
 
TO: 

 
Blair Burkitt 
AER 
 

FROM: John Handley 
University of Melbourne 
 

DATE: 27 November 2008 
 

 

RE: Supplement to Historical Equity Risk 
Premium 
 

 

 
 

As requested, please find attached two tables which set out various statistics of the 

historical equity risk premium in Australia over a number of sample periods from 

January 1883 to December 2007 and over a number of sample periods from January 

1883 to 15 October 2008, both assuming a gamma of 0.65.  These additional tables 

supplement and should be read in conjunction with my earlier report to the AER entitled  

“A Note on The Historical Equity Risk Premium.”  
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