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Overview 
 
This Basis of Preparation (“BoP”) document supports the preparation and reporting of the data presented in 

AusNet Gas Services Pty Limited’s (“AusNet Gas Services” or “the Company”) reports entitled ‘AusNet Gas 

Services 2020 Regulatory Accounts - Consolidated’, ‘AusNet Gas Services 2020 Regulatory Accounts - Actual’, 

‘AusNet Gas Services 2020 Regulatory Accounts - Estimated’ and ‘AusNet Gas Services 2020 Regulatory 

Accounts – Public version’ (“the Reports” or “Regulatory Accounts”). 

The Reports have been prepared in accordance with the ‘Regulatory Information Notice issued under section 
Division 4 of Part 1 of Chapter 2 of the National Gas (Victoria) Law’ (“RIN”) issued by the Australian Energy 
Regulator (“AER”) on 2 March 2020. 
 
AusNet Gas Services’ regulatory year is the period 1 January to 31 December (“Regulatory year”). Data included 

in the reports have been provided for the 2020 regulatory year. All financial data is presented in whole Australian 

dollars, unless otherwise stated in the template. Non-financial data is stated as per the measures specified in the 

reports. The ultimate Australian parent entity of the company is AusNet Services Limited. 

The AusNet Services’ Group (“the Group”) owns and operates 3 regulated networks – an electricity distribution 

network, a gas distribution network and an electricity transmission network, as well as unregulated businesses. 

Employees of the AusNet Services Group work across the 3 regulated networks and there are shared costs, 

overheads and other corporate costs that cannot be directly allocated to a particular network. These costs are 

proportioned amongst the Group’s 3 regulated networks, as well as the unregulated businesses. For the 

Regulatory Year, a new indirect cost allocation methodology (“CAM”) came into effect. In accordance with the 

new CAM, monthly ABC surveys were removed, and the new indirect allocation approach was applied. 

Materiality has been applied throughout the Reports and Basis of Preparation. Materiality is defined as information 

that if omitted, misstated, or not disclosed has the potential, individually or collectively to influence the economic 

decisions of users. 

In conformity with AER requirements, the preparation of the Reports require the use of certain critical management 

estimates. For the purpose of preparing the Reports, ‘Estimated Information’ is defined as information presented 

in the Reports whose presentation is not materially dependent on information recorded in accounting records or 

other records used in the normal course of business, and whose presentation for the purpose of the RIN is 

contingent on judgments and assumptions for which there are valid alternatives, which could lead to a materially 

different presentation in the Reports.  

Where estimated information has been presented, the circumstances and the basis for the estimate, including the 

approach used, assumptions made and reasons why the estimate is AusNet Gas Services’ best estimate has 

also been set out through this BoP. Estimates are considered to be Management’s best estimate based on the 

data available. Estimates will often not equal the related actual results and estimates have only been made for 

the purpose of disclosing the information required under the RIN. Considerations of the cost and efficiency of 

preparation as well as the reliability and accuracy of data available have been considered in determining the best 

methodology to determine the estimates.  

‘Actual Information’ is defined as information materially dependent on information recorded in historical accounting 

records or other records used in the normal course of business, and whose presentation is not contingent on 

judgments and assumptions for which there are valid alternatives, which could lead to a materially different 

presentation. Any information or allocation which has been calculated via the indirect cost allocation process is 

considered actual information, as this is in accordance with the AER approved CAMs for Electricity Distribution 

and Electricity Transmission, which apply across the Group.  

Amounts reported as ‘Audited Statutory Accounts’ are sourced from the AusNet Gas Services Pty Limited’s trial 
balance which reconciles in aggregate to the audited Special Purpose Financial Report (“SPFR”) for the calendar 
year 2020. The Financial Statements have been prepared to assist the Directors of AusNet Gas Services Pty Ltd 
to meet the requirements of the AER. Where the SPFR does not contain sufficient information to enable 
separation into the categories prescribed in the Regulatory Accounts, no amounts have been shown in the 
Audited Statutory Accounts column.  
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The preparation methodologies and information sources adopted in the preparation of the Reports are set out 

through this BoP. 
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The nature of these costs represents the remainder of costs (e.g. contractor costs) as disclosed in table E1.1.1 
and E1.1.2 of template E1 Expenditure Summary but excludes In-house labour expenditure. 
 
Alternate unaudited Presentation of Table E11.3 - Labour / Non-Labour Expenditure Split 

 

‘Labour Expenditure Outsourced to Related Parties’ and ‘Labour Expenditure Outsourced to Unrelated Parties’ 
have been reported as $nil in table E11.3 This is based on the definitions outlined above. AusNet Gas Services 
incurs expenditure from Contractors (related and unrelated) for labour services. However, the contractor 
arrangements do not constitute employment contracts or labour hire arrangements and as such have not been 
reported as Labour Expenditure. This definition differs to how AusNet Gas Services interprets ‘Outsourced 
Labour’ internally and in the Access Arrangement and therefore underestimates the total (i.e. both internal and 
contracted) labour costs incurred by AusNet Gas Services. 
 

 

E11.3 - LABOUR / NON-LABOUR EXPENDITURE SPLIT

EXPENDITURE

$0's, nominal

2020

E11.3.1 - OPEX

In-house labour expenditure 12,946,895                                                          

Labour expenditure outsourced to related parties 798,195                                                                

Labour expenditure outsourced to unrelated parties 26,282,252                                                          

Non-labour expenditure 17,564,340                                                          

Total 57,591,682                                            

E11.3.2 - CAPEX

In-house labour expenditure 4,933,150                                                             

Labour expenditure outsourced to related parties 195,283                                                                

Labour expenditure outsourced to unrelated parties 76,360,130                                                          

Non-labour expenditure 12,470,985                                                          

Total 93,959,548                                            
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Disconnected MIRNs are assigned a MIRN_STATUS of ‘DR’ in POG. An extract of all MIRNs with the status ‘DR’ 
was obtained from POG system. These MIRNs were allocated into each tariff on the same basis as described 
above in S1.2. 
 
*** Template design errors *** 
 
AusNet Gas Services notes that the templates issued, have the incorrect ‘as at date’. They should be 1 January 
and 31 December, instead of 1 July and 30 June.
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RECONILIATION OF INFORMATION PREVIOUSLY SUBMITTED  
 
Section 1.4, Part A: General Pg. 22 notes: 
 

Where information provided in the regulatory templates has previously been reported to 
the AER: 

(a) this information must reconcile with the previously provided information; or 
(b) the pipeline service provider must explain why the information does not reconcile with 
the previously provided information in its basis of preparation. 

 
In addition, Section 2.7 (c), Part B Explanatory Instructions Pg. 29, also provides for a reconciliation where the 
closing balance of the previous year is not the same as the opening balance of the current year. 
 

The pipeline service provider must provide a reconciliation in the basis of preparation if the 
customers on the first day of each regulatory year does not equal the customer numbers on 
the last day of the previous regulatory year. 

 
The opening number of customers (1 Jan) reported in the 2020 RIN contains some differences at the tariff 
class/zone level when compared to the closing (31 Dec) figure reported in the 2019 RIN. The total number of 
customers remains the same. 
 
Since there is nowhere in the RIN to include tariff re-assignments and since it would be misleading to refer to 
these movements as connections or disconnections,1 they have been re-classified in the opening Jan 2020 
balance to reflect their current (2020) tariff. 
 
The reasons for the differences in closing Dec 2019 / opening Jan 2020 balances fall into three categories: 
Five postcodes (3241, 3331, 3467, 3468, 3750) were mis-allocated to incorrect pricing zones in the 2011-19 RIN. 
This affected 500 customers in the Dec 2019 closing balance of 738,791. 
 
The movements between pricing zones/customer classes of each of these postcodes is summarised below: 

 Into Jan 2020 opening Out of Jan 2020 opening Net change 

Tariff V Central Domestic 0  (398) (398) 

Tariff V Central Non-Domestic 1  (6) (5) 

Tariff V Adjoining Central Domestic 240  0  240  

Tariff V Adjoining Central Non-Domestic 2  0  2  

Tariff V West Domestic 0  (90) (90) 

Tariff V West Non-Domestic 0  (5) (5) 

Tariff V Adjoining West Domestic 248  0  248  

Tariff V Adjoining West Non-Domestic 9  (1) 8  

Total customers affected 500  (500) 0  

 
 

1. Five customers had their tariff re-assigned. Of these five customers: 

 
a. Two customers were re-assigned from Tariff V West Non-Domestic to Tariff M West. On sheet 

S1.1, this reduces the opening Jan 2020 Commercial by two and increases the Jan 2020 

Industrial balance by two. 

b. Three customers were re-assigned from Tariff M Central to Tariff D Central. Since these are both 

Industrial tariffs, there is no impact on Sheet S1.1. One of these customers was re-assigned in 

2019, but this was not reflected in the 2019 RIN. 

 
2. Three customers had conflicting data on their customer type. In the outage management system 

(Poweron Gas), the customers had been set up as residential customers, however they were on 
industrial (Tariff D) tariffs. In the 2011-19 RIN, these customers had been assigned to Residential (two in 

 
1 This is because they are existing customers who have been neither connected, nor disconnected, in the RIN reporting period. Further, including 

these customers as ‘connections’ would interfere with a connection unit rate calculation derived by [{Connections capex} / {No. of connections 

in S1.1 or S1.2}]. 
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Central, one in Adjoining West), however on closer inspection, they are in fact industrial (Tariff D) 
customers. These three customers have been changed in Industrial (Tariff D) in the Jan 2020 opening 
balance. 
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Unaccounted for gas has been prepared in accordance with AEMO’s Wholesale Market Distribution UAFG 
Procedures (Victoria). This document is available on AEMO’s website here: 
 

https://www.aemo.com.au/-/media/files/gas/dwgm/2016/wholesale-market-distribution-uafg-
procedures-vic-ver30-effective-1-january-2016.pdf 
 
Injection data, withdrawals data for interval meter sites (usually large industrial customers) and price data is 
obtained from AEMO via the Market Information Bulletin Board (MIBB). Withdrawals (i.e., consumption) from 
basic (accumulation) meters is derived from the billing system (Kinetiq). These data are used in accordance with 
the above procedure to produce the UAFG volumes.  
 
Notwithstanding the above, UAFG settlements for 2020 have not yet been finalised, as final settlement data has 
not been received from AEMO and meter reads are still subject to change. For this reason, amounts reported are 
considered estimates, even though they are based on the actual data available at the time of submission. 
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determined by filtering the ‘Cause’ column for ’10. Gas Meter’ and the ‘Cause Category’ column for ’20 – Damage’ 
and ‘Order Status’ = ‘Closed’. 
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Schedule of Adjustments 
 
As required by Part B: Section 2.11 (c) a schedule of adjustments between the F1.1 Audited Statutory Accounts 
and F1.3 Distribution Business tables is disclosed in Appendix A.
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2. Profile the five-year total within the GAAR period by the smoothed revenue forecast approved in that 
period. For example, if the five-year total for the efficiency carryover allowance was $10M and the 
smoothed revenue forecast allowed for $200M per year of revenue, the $10M would be allocated equally 
to each of the five years ($2M p.a.). If the smoothed revenue profile was more ‘back ended’, then the 
efficiency carryover revenue allocated to the end of the five-year period would be higher than was 
allocated at the start of the period. 
 

3. Using steps (1) and (2) above, the amount of revenue earned in a given year from the efficiency carryover 
scheme was reported in table F3.6. 

 
The difference between the revenue in the income statement and F3 template is Unaccounted for Gas benefits. 
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F9. PASS THROUGHS 

F9.1 - PASS THROUGH EVENT EXPENDITURE 
 
AusNet Gas Services did not incur any pass-through events during the current period.  
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