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Ausgrid submission to the AER Framework and Approach Preliminary Position Paper 

Thank you for the opportunity to provide a submission on the Australian Energy Regulator's (AER)

Framework and Approach (F&A) Preliminary Position Paper (Position Paper). Ausgrid appreciates 
the collaborative approach that the AER has taken to support Ausgrid's request for a revised F&A 
for our next regulatory control period commencing on 1 July 2024 and ending 30 June 2029 (2024-

29). 

Attachments A and B set out Ausgrid's response to the Position Paper and associated 
consultation questions on community batteries and export services. 

The Energy Security Board, along with other market bodies and market participants, is 
implementing a series of reforms over the next 3 years that will allow customers to benefit from the 
rapidly changing technologies in our power systems. These reforms envisage a role for distribution 
network service providers (DNSPs) to operate as distribution system operators or 'DSOs'. This 
includes leveraging new solutions such as community batteries and offering system support 
services. As such, we encourage the AER's approach to service classification for 2024-29 to 
remain flexible given the change in policy and market design expected over the next 3 years. 

Community batteries 

Our response to the AER's preliminary positions on service classification for the facilitation and use 
of leasing out spare capacity in platform assets (such as community batteries) can be summarised 
as follows: 

• The AER has a role to recognise Ausgrid's request to classify the facilitation of excess battery
capacity as a standard control service (SCS);

• Ausgrid recommends that from 1 July 2024 the:

o facilitation of leasing out spare capacity in a platform asset be classified as SCS;

o use of the leased spare capacity remains an unregulated service where regulated asset
base treatment and unregulated revenue sharing is dependent on the primary driver of the
initial investment set out in Table 1.

Ausgrid also welcomes the opportunity to discuss how the models for community battery cost 
allocation and revenue sharing in Table 1 could be applied within Ausgrid's current regulatory 
control period. 
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Export services 

Following further discussions with stakeholders and the AER, we continue to recommend that 

Ausgrid's F&A treat export services as a SGS. However where a connection applicant requires 

assets to be designed and constructed to above and beyond the distributor's standards and 

policies then an ACS classification is more appropriate. We envisage that the ACS classification 

would only occur in very rare circumstances. This approach is aligned with the existing 

classification of consumption services (see Attachment B), and is consistent with the Export Tariff 

Guideline recently published by the AER. 

Material change in circumstances 

The classification of distribution services has never been more complex. There is unprecedented 

dynamic and fast-paced reform and innovation underway within the NEM with both Federal and 

State energy policies are evolving. The AER's release of a Preliminary Position Paper reflects this. 

Ausgrid notes the 'material change in circumstances' (MCIC) provisions exist to enable an F&A to 

be amended in the draft and final determinations. The MGIC provisions provide the AER, DNSPs 

and customers with the flexibility needed to be responsive to the current significant rate of 

innovation and change. We encourage the AER to minimise the potential for unintended 

consequences from taking (what could be perceived as) a firm final position on Ausgrid's F&A by 

31 July 2022. We support the Position Paper's references to using the MGIC provisions in 

recognition of these uncertainties. 

We welcome the opportunity to meet with AER staff to further discuss our response. Please 

contact Alex McPherson, Head of Regulation at  

Regards, 

Rob Amphlett Lewis 
Chief Customer Officer 
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