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®* Which has not steppe es of being incremental.

® The draft decision delivers a balanced outcome.
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(2013 Guideline)

result in ¢

Correcting those flaws >> equity .5; gamma close to 1; MRP 3.6 to 4.76%

>> even assigning mid point values would still deliver retail bill reductions of around 7%.
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of the assets we have each invested in.
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bing forward:

Tabile A: Achlevable average annual residential bill savings by 2020-21 ;

! Ll
Achievable savings (% per annum) Ing IanI I')’:
2017-18 2020-21

Bill Metworks Wholesale Enviro Retail Reduction Bill % Reduction D VYV an be qued per I’eSidenﬁdl bi” per

1457 ] 192 34 26 291 1166

r in network costs, around 42% of the total savings
that the ACCC says is achievable.
Includes asset write downs but not RoR outcomes.
Consumers want to see those savings, plus RoR savings,
actually happen.
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5 allowances

nt, versus the risk

®* Is capable a downward progression

over time.

®* Consumers are astounded that networks, the ENA, do not find the draft decision capable of acceptance.
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a lack of

* Self ge sumers, but not for vulnerable

consumers. More s es for vulnerable customers.

®* Every component of the electricity cost price stack must be the absolute minimum representation

of efficient costs and must be tackled vigorously.







beta could be 0.4, yet
the AER ha

The analysis undertaken by the or listed network entities which have both

regulated and unregulated assets — regulated assets would have a lower risk than unregulated assets and

therefore a lower equity beta

Adjusting for the proportions of regulated and unregulated assets in each firm’s portfolio, the CRG

assesses an average equity beta for regulated assets is 0.35 and unregulated assets 0.75.



ve from

cost of debt

®* The ASX MRP inc Adjusting for this, the CRG
considers that MRP should be lowe id point of the range of MRP values.
®* CRG considers that MRP is between 3.6% and 4.8%, rather than the AER’s 6.0%
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Assume an efficie | - don’t look at broad market data.

Distribution rate close to1 - formula based.

Utilization rate of 1 — Australian investors making use of imputation credits.

>> Gamma close to 1




or consumers

sarameter values

most favouring round 9% - the draft decision

delivers a penalty on consum 5% or 1 billion pa on the equity component.

®* Adopting a mid point of the CRG’s parameter range, the penalty is around 4.5% or
$0.8 billion pa on the equity component.
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This needs to







