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Who does this guideline apply to?

Read on if you are involved in allowing anyone dtsese electricity by connecting
to wiring in a:

= farm

= hotel

= factory

= car-park

= public land

= shopping centre

* industrial estate

= private property

= retirement village

= industrial complex

= gstrata-title property

= office development

= mining development

= residential development
= tram, train or rail network or
= anywhere else!

If so, you may be operating a private electriceywork — which is illegal unless it is
registered with the Australian Energy Market OparéAEMO) or exempted from
registration by the Australian Energy Regulator BRE

To avoid the risk of serious penalties you mighiyoreed to make some small
adjustments. You might not have to do anythindglaMaybe, you need to register
your details with the AER. Or, in extreme situagiou may need to register with
AEMO or apply to the AER for an individual exemptio

This guideline will help you decide what you must d

Warning: All private networks are subject to conditionseB if your network is in a
‘deemed’ category, if you fail to observe the raletvconditions your exemption may
be invalid. This may expose you to penalties utidemMNational Electricity Law.

In this Guideline the terms ‘private network’, ‘eetdiled network’ and ‘exempt network’ are generally
interchangeable. The terms all refer to the physissets that deliver electricity to another persion
party. They include any unregistered privately osvinéres, switches, meters, transformers or other
electrical equipment owned, operated or contrdiigdhe applicant. In some jurisdictions one or othe
term is used, or some of the terms have narrow mgsamvhen used by the local electricity distribatio
company or referred to in legislation or regulaioHowever, for the purposes of the National
Electricity Law all private networks must be regigtd with AEMO or exempted by the AER.
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Shortened Forms

ABN

ACN

AEMO

AER

ACCC

ASIC

DLF
Electricity Law
NEL

NER

NMI

NSP

Public Register
Retail Law

Retail Rules

Australian Business Number

Australian Company Number

Australian Energy Market Operator

Australian Energy Regulator

Australian Competition and Consumer Commission
Australian Securities and Investments Commission
Distribution Loss Factor

National Electricity Law

National Electricity Law

National Electricity Rules

National Meter Identifier

Network Service Provider

Public Register of Authorised Retailers and ExeBgilters

National Energy Retail Law

National Energy Retail Rules



Dictionary

body corporate means a controlling body of a scheme constituteustate or
territory strata titles legislation, the memberswbiich are lot owners (or their
representatives), and includes an owners corpaoratibis not a body corporate for
the purposes of théorporations Act 200{Cwilth).

commencement date meanda date to be specified: Day Month 2012].

customer means a consumer of electricity for primary indgslomestic, commercial
or industrial use but does not include a wholesaeket customer who is registered
by AEMO as a Customer under Chapter 2 of the Natiktectricity Rules.

disconnect, disconnection of premises means in the case of electricityoghening of
a connection in order to prevent the flow of endmgthe premises.

embedded network see private network.
energy means electricity.

energy Ombudsman scheme means a scheme associated with the energy Ombondsma
for the relevant state or territory as prescribethe National Energy Retail
Regulations.

exempt network see private network.

large customer means a business customer who consumes energyiae$sl
premises at or above the upper consumption thréshsldefined by the relevant
jurisdiction. If no threshold is defined, 100 megdishours per annum for electricity.

meter means any device (compliant with metrology requiats and Australian
standards) that measures the quantity of energgiqzaghrough it or records the
consumption of energy at the customer’s premises.

off-market energy generation means an energy generation option not requireé to b
registered with AEMO under clause 2.5.2 of the Ndfid applicable AEMO
guidelines.

Note: The category includes — but is not limitee-@mall scale diesel,
petrol, bio-fuel, gas (including coal-seam and othmethane sources), fuel
cells, thermal-electric, geothermal, solar (inclndiphotovoltaic), wind or
hydro generation and cogeneration and tri-genenatiastallations.



on-market energy generation means an energy generation option required to be
registered with the AEMO under clause 2.5.2 ofNlER and applicable AEMO
guidelines. This category includes the four AEMQ@is&ation categories of
scheduled generation, non-scheduled generatioketngeneration and non-market
generation.

Note: The category includes — but is not limitee~@mall scale diesel,
petrol, bio-fuel, gas (including coal-seam and othmethane sources), fuel
cells, thermal-electric, geothermal, solar (inclndiphotovoltaic), wind or
hydro generation and cogeneration and tri-genenatiastallations.

onselling means an arrangement where a person acquires/drarga retailer
following which the person acquiring the energygrerson acting on their behalf
sells energy for use within the limits of premisemed, occupied or operated by the
person.

private network means any network connected to the National EbégtiMarket, or
an islanded network subject to regulation undeiNagonal Electricity Rules,
supplying electrical energy to a third party, bat a transmission or distribution
network registered with AEMO.

residential customer means a customer who purchases energy princijoally
personal, household or domestic use at premises.

retailer means a person who is the holder of a retaildragigiation for the purposes
of section 88 of the Retail Law.

small customer means a customer—
1. who is a residential customer, or

2. who is a business customer who consumes energisatdss premises below the
upper consumption threshold, as defined by thevaekgurisdiction. If no
threshold is defined, 100 megawatt hours per aniourlectricity.

Vi



Part A — Introduction and exemption classes

1. Introduction

This Guideline relates to a privately owned embeédateexempt network (‘private
network’). A private network means any network tiee supply of electrical energy to
a third party, but not a transmission or distribotnetwork registered with the
Australian Energy Market Operator (AEMO). Persanglved in the onselling of
electricity may, depending on their circumstancegd to conform both to this
Guideline and the Australian Energy Regulator’'s R)guideline for retalil
exemptions, the Exempt Selling Guideline.

The Network Service Provider Registration ExemptBndeline (network Guideline)
replaces the two network exemption guidelines iddiyethe then National Electricity
Code Administrator. These guidelines were inheritgdhe AER in the transfer of
functions when the AER formed in 2005. They haweaimed unchanged since. The
network Guideline will commence operation on tbenmencement date.

Anyone, no matter how small the network, who swgspélectricity to another person
over a private network of any kind is providingelactricity distribution service. An
exemption may be required for any network by whelgctricity is supplied to
another party, be that party a legal person, catpmr, government department or
statutory body of any kind.

Under the National Electricity Law (NEL) and thetiaal Electricity Rules (NER) a
party that engages in an electricity distributictivaty must either be registered with
AEMO as an electricity distributor or gain an exeimp from the requirement to be a
registered network service provider from the AERe Granting of an exemption can
also potentially relieve a network owner/operatocantroller of the requirement to
comply with the technical requirements set out iragter 5 of the NER and/or the
obligation to provide other network suppliers arigleo registered participants in the
NEM with access to its network and other obligagi@rhich exist under the NER, but
not safety and related requirements.

Most small network owners/operators will want t@iavthe onerous and costly
requirements to register with AEMO as a distribufidre AER’s Guideline sets out
for eligible classes of distribution activity thequirements which must be met for an
exemption to apply. Note that regardless of whetheetwork is registered or
exempt, it will be subject to additional requirertgeegoverning matters including
construction standards and electrical safety utidelaws of the State or Territory in
which it is located.

The AER’s requirements governing exemptions frotairenselling registration are
set out in the AER’s Exempt Selling Guideline, whghould be read in close
conjunction with this Guideline in any situation vk the onselling of electricity to
another party arises. The term onselling has vesgibconnotations. It may include
all manner of situations including residential lwbag houses, flats, apartments,
retirement villages, caravan parks, retail censtata title, industrial parks, office
building, mining facilities, joint venture arrangents, quasi-retail or distribution
arrangements and third-party connections to gemresr& hame but a few examples.



Where onselling takes place both the party onge#iectricity and the network
supplier must be registered or exempt under thvesguidelines.

Note that unlike an exemption obtained under th&iReaw, an exemption (other
than a ‘deemed’ exemption) under the NEL mustcitoedance with this Guideline,
be granted by the AER. To align the process fagidteable’ exemptions as closely as
possible with the equivalent provisions in the Retaw the AER has expanded the
range of predefined categories to encompass bettmdd’ and ‘registrable’
exemptions. These terms are explained in detait latthis guideline. The AER will
accept both ‘deemed’ and ‘registrable’ exemptiams@mpliant, subject to the
network owner/operator/controller fulfilling thegeirements set out in this Guideline.

The third category of exemption is ‘individual’ erption. Applications for
individual exemption, which includes applications & variation of the conditions
attached to a deemed or registrable exemptionpeiubject to a formal
determination by the AER. The AER will review, ahdecessary, modify this
approach on the basis of the observed market o@som

This Guideline is issued in accordance with claisel of the NER. In particular, the
network Guideline is concerned with conditionségempting a party from
registration as a network service provider andierdperation of chapter 5 of the
NER. All previous AER network exemption guideliresse been revoked as of the
commencement date, however, all existing individual exemptions ablmhed on the
AER website remain in place and are unaffectechbyigsue of the GuidelirfeAll
other pre-existing exemptions must comply with tusdeline including, where
required, registration of the network in the ‘régable’ exemption category as
provided for in this Guideline.

The network Guideline is not applicable to netwaskets registered with AEMO by a
registered network service provider. Nor does @usdeline apply to an exempt
network which is registered by artermediaryunder clause 2.9.3 of the NER.

Historically, in some jurisdictions a distinctioragnexist between networks exempted
by the AER and published as such (‘exempt netwdiksd networks determined by
the activity undertaken within the network to benleedded’ networks. This latter
category included caravan parks, strata title psesjishopping centres, office
buildings and the like.

In this network Guideline the AER has adopted aiffestiapproach closely aligned

to the Exempt Selling Guideline approach to catisgtion. The key regulatory factor
is whether the network is providing electricityaahird party for any reason. As is the
case in the Exempt Selling Guideline, two broadwxt#on categories are defined —
deemed exemptions and registrable exemptions. kMitieise two categories a
number of classes are described for a range ofiéesi. The third category is
individual exemptions.

Deemed exemptions are described in Tables 1 aad&rfumber of network
activities, along with details of the parties toominthe exemption applies, subject to

1 If your network is not registered by name inlits published on the AER website you do not hold
an individual exemption, {Insert weblink}
2 Anintermediaryis, as per the NER, a registered network servioeiger.
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strict observance of the conditions detailed irt Baof the Guideline. Deemed
exemptions have restricted application. Penaltiag apply to any party who wrongly
claims to be eligible for a deemed exemption.

Registrable exemptions are described in Tablegd3dor a number of network
activities, along with details of the parties toominthe exemption applies both during
and after a transition period, and subject to tstiiservance of the conditions detailed
in Part B of the Guideline.

The intention of the AER is to align the deemed aegistrable exemption classes
herein with the equivalent classes set out in tBRA Exempt Selling Guideline.
Should any inconsistency in interpretation arisevieen the two guidelines the AER
will have regard to the Exempt Selling Guidelingesolving the inconsistency. This
means that if a change is made to the activityrifgsgmn or eligibility criteria of an
exemption class in the Exempt Selling Guideline, AMER will apply the same
description or criteria to amend the equivalentvoek Guideline class. All deemed
and registrable exemptions are exempt from theaioer of chapter 5 of the NER.

The National Electricity Rules also provides fadindual exemptions which are a
single category described in Table 5. Applicatitorandividual exemptions and for
variations of conditions will be subject to rigososcrutiny and will only be granted in
exceptional circumstances. They will also be sulijea careful examination of
public benefits and any detriments to customergyTdre registrable and will be
published as such.

Compliance with all the relevant conditions setiouhe Guideline is a mandatory
requirement for a network service provider exemptgsued by the AER to be valid.
Non-compliance may result in penalties in accordamith the provisions of

section 11 of the NEL.



2. Deemed Exemption Classes

Subject to compliance with the activity descriptaet out in Tables 1 and 2, and the
relevant conditions, no application is requireddateemed exemption to apply.
Failure to comply with the conditions is an offentlese requirements apply to the
network owner, network operator and any party @nagf the owner or operator who
has control of the private network.

Energy Onselling

The conditions set out in sections 5, 6, 7, 9(1) &b of Part B of the Guideline apply
to deemed exemption classes ND1 through ND8. Natievihere access to full retail
competition is to apply the exemption will be régible, not deemed. The applicable
class of exemption is to be determined by referént¢able 3 as the nearest
equivalent class or classes.

Table 1 — Deemed classes of exemption — energy olirsg

Class Activity Deemed exemption applicable to:

ND1 Bodies corporate or owners’ corporations that Current and future onsellers
pass on the cost of (metered or unmetered)
energy for common areas through body
corporate fees

ND2 Metered energy onselling by residential Current onsellers and onsellers who
landlords or lessors operating under commence operation prior to
jurisdictional residential tenancy to less than 1 January 2015
20 residences

ND3 Metered energy onselling to short term residentSurrent onsellers and onsellers who
in holiday accommodation commence operation prior to
1 January 2015
ND4 Metered energy onselling in residential Current onsellers and onsellers who
situations not covered under jurisdictional commence operation prior to
residential tenancy legislation 1 January 2015
ND5 There is no class ND5 — the equivalent retail Not applicable

guideline class applies only to gas onselling

ND6 Unmetered electricity onselling in Queensland Current onsellers and onsellers who
to small customers. commence operation prior to
1 January 2015
ND7 Landlords or lessors passing on common area Current and future onsellers

energy costs to premises in commercial
developments

ND8 Exemption for persons engaged in the onsellingurrent and future onsellers
of energy to a related company

Notes: Classes of exemption labelled ‘ND_’" arewark deemed’ classes. Classes ND1 though ND8
are aligned to the Exempt Selling Guideline. Thévag description and application criteria
in this table are indicative only. Applicants shibutfer to Attachment 1 of the Exempt
Selling Guideline to determine eligibility for aelmed exemption.



Network specific situations

The conditions set out in sections 5, 6, 7, 9(1) A of Part B of the Guideline apply
to deemed exemption classes NDO1 and NDO2.

For class NDO3 the conditions set out in secti@) &0d 6 apply.

For classes NDO4 and ND&e condition set out in section 5(3) applies.

Table 2 — Deemed classes of exemption — other stioas

Class Activity Deemed exemption applicable to:

NDOZ3 Off-market energy generation by equipment  Energy generation installations not
owned, operated or controlled by a third-party intended to supply network support or
and connected to the NEM via a private demand management services to the
electricity connection NEM

NDO2 Shared sites for the purposes of broadcasting Current and future facilities
and/or communications

NDOZ Electric vehicle charging station within a privateCurrent and future facilities subject to

network an agreed commercial arrangement

NDO4 Temporary supply for the construction and Incidental supply at cost to facilitate
commissioning phase of building, civil, bona fide construction and
construction industrial, transport, mining or commissioning of new facilities on the
other projects same or an adjoining site

NDO5 Electric traction systems supplying passenger @urrent and future facilities
freight vehicles

Note:  Classes of exemption labelled ‘NDO_' arewmrk deemed other’ classes, and have no
equivalent class in the Exempt Selling Guidelinggigility for a network deemed exemption
is set out in this table.

% This category applies only to the network to wahice generator is connected. Generator registratio
and exemptions are handled by AEMO.
* Note that no exemption is required if the chagdrility is directly connected to a distributor.
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3. Registrable Exemption Classes

Tables 3 and 4 set out the classes of registraiel@gtion. Parties who believe a
registrable exemption is applicable to their cur@rcumstances must, within not
more than 10 business days of commencing to oweratg or control a private
network, complete the registration requirementoaein section 11 in Part C of this
Guideline.

The conditions set out in sections 5, 6, 7, 8,® Hhof Part B of the Guideline apply
to all registrable exemptions unless specificallyied by a decision of the AER in
response to an individual exemption application enadaccordance with section 12.

Table 3 — Registrable classes of exemption — energyselling

Class Activity Registrable exemption Application fo

individual exemption

NR1 Metered energy onselling by  Registrable for current Required for those who
commercial/ retail landlords or onsellers and those who commence onselling on or
lessors to small customers. commence onselling before  after 1 January 2015

1 January 2015

NR2 Metered energy onsellingto  Registrable for current Required for those who
residents where the relationshiponsellers and those who commence onselling on or
with the person is governed by commence onselling before  after 1 January 2015
state or territory body corporate 1 January 2015
legislation.

NR3 Retirement villages operating Registrable for onsellers Required for those who
under state or territory commencing onselling before commence onselling on or
retirement village legislation 1 January 2015 after 1 January 2015
and onselling metered energy.

NR4 Metered energy onselling in Registrable for currentand  Only where exempt seller
caravan parks, residential parksfuture onsellers believes conditions of
and manufactured home estates exemption are not
to residents who principally appropriate for their
reside there. situation

NR5 Metered energy onsellingto  Registrable for currentand  Only where exempt seller
large customers. future onsellers believes conditions of

exemption are not
appropriate for their
situation

Note: Classes of exemption labelled ‘NR_’ arewmk registrable’ classes. Classes NR1 to NR5

are aligned to the Exempt Selling Guideline. Thévag description and application criteria
in this table are indicative only. Applicants shibutfer to Attachment 2 of the Exempt
Selling Guideline to determine eligibility for agistrable exemption.



Table 4 — Registrable classes of exemption — othgtuations

Class Activity Registrable exemption Application fo
individual exemption

NROF  Off-market energy generation Energy generation Only where exempt party
by equipment owned, operated installations intended to believes conditions of
or controlled by a third-party  supply network support or exemption are not
and connected to the NEM via adlemand management servicesappropriate for their
private electricity connection  to the NEM situation

NROZ  On-market energy generation Energy generation Only where exempt party
by equipment owned, operated installations required to be believes conditions of
or controlled by a third-party  registered with AEMO under exemption are not
and connected to the NEM via aclause 2.5.2 of the NER appropriate for their
private electricity connection situation

NRO3  Ongoing supply to a mining or All bona fide installations, Only where exempt party

primary production facility and subject to demonstrable believes conditions of
associated residential, circumstances of remoteness exemption are not
commercial, industrial, from existing NEM supply appropriate for their
processing and ancillary infrastructure situation

support facilitie§in areas with
restricted access to NEM supply

NRO4  Industrial, commercial and All installations Only where exempt party
‘mixed-use’ facilities but not believes conditions of
including energy generation exemption are not
activity and any activity listed appropriate for their
in table 3. situation

Note: Classes of exemption labelled ‘NRO_’ ardwwek registrableother’ classes, and have no
equivalent class in the Exempt Selling Guideliniggikility for a network registrable
exemption is set out in this table.

This category applies only to the network to whieh generator is connected. Generator registration
and exemptions are administered by AEMO.

This category applies only to the network to vkhtise generator is connected. Generator registratio
and exemptions are administered by AEMO.

Ancillary support facilities is intended to bedrpreted broadly to encompass a range of sundry
activities including incidental supply to local igsnts, local tourism, communication, health, publi
safety and emergency services.



4. Individual Exemption

Class NRI in Table 5 refers to network exemptiqmecsfic to the circumstances of
the applicant. This will apply in circumstances whan applicant is unable to
conform to all of the conditions applicable to arlevant class of registrable
exemption or where no class exists which coverattigities for which the applicant
seeks exemption.

The conditions set out in sections 5, 6, 7, 8,® Hhof Part B of the Guideline apply
to all individual network exemptions unless spesailiy varied by a decision of the
AER. Where an application for an individual netivexemption or for a variation of
conditions is required, it must be made in the feghout in section 12 in Part C of
this Guideline.

Parties who assume control of a private networkesiitto an individual exemption
must, within not more than 10 business days of cenuimg to own, operate or
control that private network, make an applicationgxemption in the form set out in
section 12 in Part C of this Guideline

Individual network exemptions are subject to cotagidn with affected stakeholders
before a determination is made. This consultatiay affect only a small number of
parties if a small private network is involved where an application has potential to
affect larger groups of customers, may involveranfd public process. In accordance
with clause 2.5.1 of the NER the AER will decide 8tope of consultation on a case
by case basis.

Table 5 — Individual network exemption class

Class Activity Registrable exemption Application fo individual
exemption
NRI Specific exemption of a All approved applications Detailed application riegqd
network not otherwise
described

Note: Exemption class ‘NRI’ is ‘network registrabhdividual’ exemption and has no equivalent in
the Exempt Selling Guidelines. It applies to exaons to individuals made in accordance
with clause 2.5.1 of the NER.

Post 1 January-2015 the AER will move to individeaémptions for retail on-selling.
The AER will, prior to the planned 2015 transitidate, review the conditions set out
in section 2 applicable to table 1 and in secti@pglicable to table 3 to determine
whether those conditions should continue to appkt42015 in their current or a
modified form to the network component of similatail on-selling activities.

The AER’s intention will be to predefine the netw@ement of the conditions to
apply to each class of retail on-selling activiospl January-2015. The AER does
not propose requiring a detailed application falividual exemption as set out in
Part C for network activities linked to retail oeHghg post-2015, except where a
variation of conditions is sought.



Part B — Conditions

5. General requirements

The following conditions are applicable from ttmmmencement date to all private
networks unless varied in writing by the AER. Theeaditions will only be varied in
response to a written application (see sectiordé#)onstrating that exceptional
circumstances apply such that a material detritieatistomers will be significantly
reduced or eliminated by varying these conditions.

1) All meters used for the measurement of electrinakgy whether delivered to,
or exported by, a customer must comply with theimegnents of the National
Measurement Act for electricity meters and sub-nses@d with the
requirements set out in schedule 7.2 of the NER.

2) All customers must be individually metered excepeve the AER has
determined an unmetered supply is permifted.

3) All private networks must, at all times, be insdll operated and maintained in
accordance with all applicable requirements withimjurisdiction in which the
network is located for the safety of persons amgerty, including where
relevant an industry Code or Guideline otherwiggliapble to a network
service provider providing similar services. Timsludes, where applicable, an
obligation to have current, and/or maintain, atyafeanagement plan or
similar, whether registered or unregistered witompetent safety authority or
regulatory agency within that jurisdiction.

4)  Any generation source located within a private mekamust be designed in the
event of a loss of supply from the NEM either tatslown entirely or must
disconnect from the NEM (i.e. ‘island’) and not@aoect except in accordance
with arrangements approved by the relevant NEMsteged service provider.

5) All onselling conducted within a private network sabbe undertaken by:

a) aregistered market retailer; or

b) by the holder of a valid retail exemption registevéth the AER; or

c) by a party or parties entitled to a deemed retasktling exemption in
accordance with the current AER Exempt Selling @linne.

6) A private network must have in place approved dispesolution procedures
which customers can access at no cost or on @feeivice basis. Where retail
onselling is occurring under the Retail Law andspudte resolution mechanism
is available under that Law, the same arrangementapply for the resolution
of disputes. In all other circumstances a suitdigpute resolution mechanism

8 The AER does not approve unmetered supplies ektemique or exceptional circumstances.
Existing unmetered supplies in accordance withschi36 are permitted. The AER will have regard
to the need for transitional arrangements in NEKkdictions where unmetered supply has
previously been allowed.



must be specified in the formal agreements betwleenetwork owner (or its
appointed agent) and the end-use custortfer.

7)  Where a single customer has energy delivered tradg sites (not necessarily
adjacent sites) or to multiple exempt sites withjarisdiction and the sites are
subject to a common supply arrangement and suitabtering is installed,
meter readings for that customer may be aggredatembrresponding time
periods*!

8) Applications for exemption are personal to the mapit. They are not
transferable. No application is required for a deérmxemption. Registrable
exemptions require minimal effort for a new netwprhkprietor to obtain and
therefore an application for registration is tonbede within 10 business days of
acquiring a requirement to register: no furthensraonal arrangement will

apply.

9) The AER may revoke or amend an exemption at ang Gmmay vary the
conditions from time-to-time. If the AER does swvitl notify a registered
applicant using the registered contact detailsloerwise, in accordance with
the procedures set out in the NER.

10) Where notified by a customer (‘life support custoinef the existence of a
requirement to maintain supply for life support ipgouent, the private network
operator must, without undue delay, promptly natifg local DNSP of the
existence of a life support requirement in accoceanith the reasonable
requirements of the local DNSP.

11) A private network operator must not disconnect sufipa life support
customer without making arrangements for the safetylife support customer.

6. Metering Installation

The following requirements relate to all new inkstiédns and to any reconfiguration
of a metering installation within an existing ptieanetwork. Metering at the
connection point to the NEM is to be determinedanjunction with the relevant
transmission or distribution network service pr@rid requirements for connection of
a customer.

Network owners and operators must ensure thatetibmmg installations used in
private networks are fit for purpose and compliaith the requirements of the

° A suitable dispute resolution mechanism doesemtire express approval by the AER, but must be
of a type ordinarily applicable to disputes of Kied, be reasonably accessible, timely, binding on
the parties to the dispute and not subject to exee®r unnecessary costs nor to costs
disproportionate to the amount in dispute.

2 Where a network owner or operator appoints antageaprincipal remains responsible for ensuring
this condition is satisfied.

1 ‘Suitable metering’ means meters that record gnerghe same accuracy class and equivalent time
intervals, but not necessarily meters of identitedign. ‘Exempt sites’ refers to exempt networks.
This condition does not require that meter readingst be aggregated: it only permits them to be
aggregated if a commercial agreement exists tamdblate also that this condition does not require
any NEM service provider or AEMO to modify its systs or procedures to facilitate aggregation.
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National Measurement Act, which is administeredhi®/National Measurement
Institute.

Meters installed prior to theommencement date may be subject to the terms of an
exemption issued under the National Measuremenagetmended from time-to-
time. Operation of a metering installation othweart in accordance with a valid
exemption or approval issued under the Nationalddeament Act may expose the
network owner or operator, or both, to penaltieBr@ancial liability. In the event the
National Measurement Institute revokes an exemg@ttany time, all existing
metering at that time must be made to conform earélguirements of the Institute in
accordance with the provisions for grandfatheriagh&n determined by the National
Measurement Institute.

Transmission networks:

1) Regardless of whether a network is registered MEMO or exempted from
registration by the AER, all metering in electrycitansmission networks must
be installed in accordance with all reasonableireqents of AEMO and
additionally, in accordance with the requirememiscgied in a connection
agreement with a network service provider.

Distribution networks:
In all other situations meters must either:

2) beinstalled in a reasonably accessible locatidh safe, convenient and
unhindered access to facilitate meter readingngepsind meter maintenance; or

3) in private networks serving only private networlstmmers, meters may have
remote facilities to permit access to current megedata either by a readout
device %r by electronic means including via a weligd or other equivalent
facility.

The metrology procedure and technical standardicappe to a metering installation
remain subject to the laws of the jurisdiction ihigh the installation resides.

Off-market and on-market energy generation:

All off-marketandon-market energy generatiamstallations, whether connected
directly or indirectly to a NEM distribution netwigrmust be metered in accordance
with the applicable requirements for direct conimecto the NEM distribution or,
where applicable, transmission network.

A word of caution: Generator installations withinyate networks do not necessarily enjoy
full access to government incentive schemes. Argiemenot directly connected to the NEM
may have no access, or restricted access, to gowarhor industry incentive programs that

12 A transmission network as defined in the NatidElaktricity Rules is nominally one which operates
at voltages of 220 kV and above or, subject totard@nation by the AER, at lower voltages in
parallel with and providing support to the maimsmission network.

13 Note: Where a meter is provided for use by a tewgd retailer, clauses 6(2)) & (3)) do not apply.
Instead, the terms of an AEMO metrology procedur&uaideline may apply.
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otherwise apply to other similar installations caated to a NEM registered service provider
In particular, access to premium feed-in tariffsynf@e problematic for such generators.

It is not intended that small generator installagiovithin private networks should be
exposed to unduly onerous metering requirementsgé&erator installations less
than 1MW and with a peak kilowatt capacity lessttiee average energy demand of
the private network adequate metering may be d@tednn consultation with the
relevant NEM registered service provider. For snmaftallations this may involve a
bidirectional meter installed at the connectiompto the local distribution network.

Further details of metering requirements must daiobd from the local electricity
distribution or transmission network service praridAdditional requirements of
AEMO also apply to generator installations lardgert 3S0MW.

Electric vehicle charging facilities:

This classification only applies to a private netkvaith a vehicle charging facility
owned by another party connected to it. An exenmpsaequired by the private
network owner/operator if the private network sigdween the DNSP and the
charging facility. On the other hand, if the vehicharging facility is directly
connected to the NEM it will be directly meteredthg local DNSP. Wherever there
is a direct one-to-one relationship between the Pld8d the charging facility no
network exemption is required.

Note that the supply of electricifyom a charging facility to a vehicle is a service to
the transport sector, which is not regulated byABR.

As this is a deemed exemption category no apptinas required for exemption.
Metering and charging arrangements may be deteditip@greement between the
network owner/operator and the proprietor of tharghng facility. If no agreement is
reached then the conditions set out in sectiois $,and 10 are to apply.

7. Metering Accuracy

Meters used within private networks must be patégmoroved, consistent with the
requirements of the National Measurement Act, toatance with the equivalent
requirements for NEM electricity meters and to aacy classes as stipulated in
schedule 7.2 of the NER, unless otherwise exeniptete National Measurement
Institute.

8. AEMO & NEM requirements

Billing and settlement of meters in an embeddex firivate) network is a complex
area. In networks where none of the customersmobBtgply from a NEM registered
retailer there is not an immediate need to apmyuthique metering identifiers issued
by the local DNSP and record these in the markdeseent system operated by
AEMO. However, where a customer within a privatenoek obtains supply from a
NEM registered retailer there is an immediate rfeethe ‘child’ meter for that
customer to be recorded in the metering and settiesrsystem. The following
conditions apply to a private network in jurisdicis where customers of private
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networks have access to full retail competition atere a customer has elected to
obtain supply from a NEM registered retailer:

1) Metering arrangements for customers obtaining suippim a NEM registered
retailer must comply with all applicable AEMO recements for, the
installation and maintenance of a metering indialfa the registration of
meters, provision of metering data and, where rsaegsthe transfer of the
customer to another retailer. This includes theiregnents published by
AEMO in a metrology procedure or in a Guideline laggble to a private
network. A private network operator may be requikedppoint an accredited
metering service provider or other registered NEdipipant, as appropriate, to
act as its agent for the provision, installatie@gistration and maintenance of the
metering installation.

2) All owners and operators of private networks mushply with the reasonable
requests of a local Distribution Network Servicewkder (DNSP) for demand
forecasting data, relevant details of the physiesvork infrastructure and
assets and any other data relevant to the coopetation or maintenance of the
network.

3) Electrical networks may be subject to mandatorg Islzedding requirements in
emergency situations, in accordance with the NERis requirement will
generally be specified by the local DNSP in thensamion agreement for the
connection to the NEM system.

9. Distribution Loss Factors

Distribution loss factors (DLFs) are governed bausle 3.6.3 of the NER. Under
clause 3.6.3(b)(2)(i)(B) a ‘small load’ is any loada collection of loads which, in
total, is less than 10MW peak demand or 40 GWhapaum.

In private networks which in aggregate constitutenaall load’ and which serve a
number of smaller loads (‘children’) the AER coresiglthat network losses within the
network will generally not be of sufficient magrdeito warrant adopting a DLF
within the network that is different to the DLF tiveould be applied by the local
DNSP at the metered point of connection, wheretpade, or the DLF otherwise
applicable to the connection of the embedded nétwathe local distribution

network — i.e. at the ‘parent’ meter. However, altgh the children may each be
small loads, the combined loading may result ie@ubedded network becoming a
significant load, in which case clause 9(2) or 9¢8) apply.

1) For small loads the appropriate DLF applicableh‘thild’ meters within the
installation is the DLF as would be determinedtwy lbcal DNSP. This
approach will relieve the operator of a privatenwk of the requirement to
calculate and seek annual approval of a DLF forcthilel meters within that
network.

For larger loads, generators and site specificflad®srs:

2) Clause 3.6.3(b)(2)(i) of the NER applies to thecakdtion of a DLF for large
loads and generators connected to a network. Waternetworks involving
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loads or generators otherwise described in cla&8(B)(2)(i) a site specific
DLF for those loads or generators must be calcdlist@ccordance with clause
3.6.3(@1(2)(0 using the methodology publishedtfas purpose by the local
DNSP:

3) Where the methodology of the local DNSP is notadlé for the calculation of a
site specific DLF for any reason, the network ofmrand the connecting party
may jointly approach the AER and seek approvahodléernative methodology
for determining the applicable allocation of elexal losses between the parties.
Approval by the AER will be subject to there bemmmaterial impact on the
rights of another party as a consequence of teenaltive mechanism.

Note that DLFs, including site specific DLFs, mbstapproved annually by the AER
in accordance with the NER, clause 3.6.3(i).

10.Pricing

The following paragraphs describe predefined pg@rmangements accepted by the
AER for network charges in private networks. Acegge by the AER of a network
charging mechanism is predicated on a requirennantihere must not be a sustained
over-recovery of any network charge. Where an ogeovery occurs, it is required to
be rebated to customers at intervals of not mae #nnually. Note that the energy
component of any charge is subject to the Exemiin§&uideline.

External network charges

External network charges may be levied by a regadt®lEM network service
provider and charged to the parent meter of a fgimatwork. These charges are
known variously as ‘transmission use of system@ésir(TUOS), ‘distribution use of
system charges’ (DUOS) and ‘network use of sysi@&tOS) charges depending on
the State in which the network is located. Suchgdgmmay be apportioned to each
customer in a private network on a ‘causer paysigia proportion to the metered
energy consumption of each customer over the elpuitvperiod no matter which
charge group or groups apply (see Tablé“Alternatively, the charges borne by
each customer may be determined on a ‘shadow fr&ss. In this context a
‘shadow price’ is charging each customer a tanfgneater than the tariff that would
have applied had that customer obtained supplgttjréom the local NEM
registered distribution or, where appropriate, graigsion company.

Internal network charges

The AER does not encourage separate network chémgpavate networks. Few, if
any, situations currently exist where such chaegesvarranted. The formal

* The NER specifies that the methodology for thewakion of distribution loss factors is either the
methodology published by the local DNSP or as pihkelil by the AER. The AER has reviewed the
methodologies of all DNSPs and concluded theyitferfpurpose. Moreover, the AER currently
considers publishing a single national methodolguld result in significant disruption in a
number of jurisdictions to existing pricing arranggnts and unduly impact consumers.

5 The AER recognises these charges may be difficudpportion on a precise basis, especially where
time variable charges apply. The shadow price aaranay be simpler to implement in those
situations or in situations where bulk supply isaited at a different voltage level.
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determination of networks charges by the AER isamex and involved process, the
costs of which will usually be disproportionatetiie scale of a private network.

Table 6 — Network charges — applicable charge groumgs

Charge  Description Applicable situations
Group
A Bundled energy and external network  All retail onselling
tariff
B No additional network charge Unrestricted
C Value added services Registered exempt netwanlls Restricted

application (see text).

Charging mechanism specified in a
commercial agreement.

D Separate charge for private network Registered & individually exempted networks.
facilities Pricing determined by the AER.

E Rebate for exported energy Unrestricted

Group A

May apply to any retail onselling situation whetstomers are charged an energy
only charge or all-inclusive tariff which includegternal network charges. Many
energy consumers are ultimately concerned witlotlezall expense of their energy
consumption. The critical point of comparison irsteituation is the bundled price of
energy and network charges. The AER considerdotinadled tariffs which include all
network charges are unlikely to be contrary toltimg term interests of consumePs.

Group B

No charge is made for the private network assess/ &pply in any private network
situation.

Where an embedded network exists within a commidsai&ding, shopping centre,
retirement village or the like the AER considers tietwork development costs to
have been met in the initial establishment of #elity. Such costs are capital in
nature and are normally recoverable through leagmpnts, fit-out charges or the
like. A charge for network services is not appraf&ias it may result in the customer
being charged twice for the same facility. Accogiyn no charge is permitted for
energy network services.

Note that the agreed cost for the establishmenpgrade of a network to meet
customer requirements may still occur in accordamte a bona fide lease or
ancillary agreement between the network owner,aipeor controller (as
appropriate) and the network customer. Such changgsbe subject to normal
commercial financing arrangements.

% This charge implicitly is a form of ‘shadow pricek customer is able compare this price with other
retail offers and thus can make an informed selacti
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Group C

Applicable to registrable exempt network classeSNRRO1, NRO2, NRO3 and
NRO4 and individual exemptions approved by the AERccordance with section 12
of this Guideline. The network proprietor provigesklitional services to customers of
the network such as on-site fault repair servitéss group is intended to apply to
commercial, industrial and mining situations segviarge customers or on-site
generation exporting to the NEM.

Where it can be demonstrated that access to the W&Md not otherwise be
available except at significant cost to the affdaastomers, the network may also
service supporting infrastructure, isolated comrii@si emergency services, farms
and pastoral holdings and unrelated loads inclugdingll customers or generators on
reasonable commercial terms.

Group D

Exemptions in this category will only be contempthtn exceptional circumstances
and require individual approval by the AER in adzorce with section 12 of this
Guideline. Parties wishing to earn a commercialrrebn network assets should
generally be registered as a network service pemadd be subject to the operation
of chapter 6 or chapter 6A of the NER. Applicamt$his charge group would need to
demonstrate that NEM registration and complianstscavould be disproportionate to
the size of the community to be served by the ndtwaad that compelling grounds
exist for an exemption to be considered.

Group E

Where a generator within a private network earedlits for energy exported to the
NEM all credits remain the property of the embeddederator. All credits must be
rebated to the embedded generator or, if moredhanto each embedded generator
in proportion to the credits earned. This requiret®es not prevent the embedded
generalt;)r from entering into an agreement with lagrgparty to reallocate those
credits:

" For example, a retirement village may developramanity scheme whereby each resident with a
PV system surrenders their rights to the creditseshon appropriate terms.
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Part C — Registration, Applications and Revocation

11. Registrable exemption information requirements

Registrable exemptions do not require an applinatiahe AER, but cover network
activities that must be registered with the AERedceive the benefit of an exemption.

Applicants must submit the following informationrecord a registrable exemption:
* responsible person contact details, including ptaysiddress, email address,
and telephone contact numbers;
* location of the embedded or exempt network;

* the name of the NEM registered service providevitom the network
connects;

* nature of the activities conducted which requireregtion;

» applicable class of exemption;

» date activities commenced (may be ongoing);

e applicable dispute resolution mechanism,;

e applicable enhanced safety management obligations;

e charging group;

« distribution loss factor category; and

e if relevant, the name(s) of any NEM metering sex\pcovider(s).

From thecommencement date, application forms can be downloaded from the AER'’s
website. Applications to register or amend a regfigtn may be made in writing or
submitted electronically to the AER AERInquiry@aer.gov.aun accordance with
information requirements set out above. The AER aél/elop a unified registration
process for both the network Guideline and Exenalir$§) Guideline to facilitate
applicants seeking an exemption from both seteqdirements.

The AER will acknowledge all registrations witheply email and provide details of
a contact person within the AER who will responéiry inquiries regarding the
registration. If any of the information providedttee AER for the purposes of
registration changes during or after registratitbe, AER should be notified within

10 business days of the change to ensure thatgered exemption remains valid.

The registered exemption applies to the owner hasperator (as appropriate) for a
particular site from the time they are enteredrenRegister of Exempt Networks.

Should an affected party seek to vary any conditessociated with a registrable

exemption, they no longer meet the requirementa fegistrable exemption and
would need to apply for an individual exemption.
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12. Application for individual exemption or variation of conditions

Individual exemptions are granted by applicatiothi® AER on a case-by-case basis
for network activities that do not meet the crieiior a deemed or registrable
exemption.

Applicants must submit the following informationapply for an individual
exemption:

* the name of every party for whom exemption is stiugh
» the nature of the normal business activities ofajhyalicant;

» if the application is made by an authorised agemtof of authority for the
agent to act on behalf of each named applicant;

« the precise network to be subject to the exemptmahding circuit diagrams
if necessary (in most circumstances less compleyesiline diagrams will be
sufficient);

e adescription of the parties connected to, oryikelconnect to, or otherwise
obtain services from the network;

« if an industrial or commercial situation, whethiee proposed on-supply is
subject to agreed commercial terms between comgepérties with
appropriate recourse to professional advice;

* whether the applicants is seeking (or has receigeéjnptions from any other
codes or regulations governing the ownership oraimn of networks or
metering requirements applicable within the releéyansdiction, including
details of those exemptions or applications fomes#ons;

* whether they are seeking exemption from the reqere to register as an
NSP or from the application of chapter 5 or if tlaeg seeking to vary the
conditions otherwise applicable to a defined exéonptlass (if so, which
conditions and why a variation is justified);

» details of the registered NSP to whom the netwsylki will be, connected;

« details of any preliminary discussions which haaleh place between the
applicant and the NSP;

» the arrangements proposed for setting network elsdiay parties using the
network;

« mailing details for all stakeholders affected bg grant of an individual
exemption;

» the arrangements proposed for energy chargedifed.percentage of total
costs or direct access to retailers by tenantsl); an

e detailed supporting argument why exemption wilvedhe long-term interests
of electricity consumers connected to the netwaoidk more generally, across
the NEM.
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An application for an individual exemption can lmewthloaded from the AER'’s
website, must be made in writing and be submittecti®nically to the AER at
AERInquiry@aer.gov.aulhe AER will develop a unified application prosder
both the network Guideline and Exempt Selling Glingeto facilitate applicants
seeking an exemption from both sets of requirements

The AER will acknowledge all individual exemptiopications with a reply email
and provide details of a contact person withinAR&R who will respond to any
inquiries regarding the application. If any of th@ormation provided to the AER for
changes during or after the individual exemptiopli@ation is made, the AER should
be promptly notified of the change.

Applications for variation of conditions must exiplén persuasive terms why the pre-
defined conditions will result in an excessive fagpry burden and demonstrate how
relief from the conditions will better serve custens The AER may request
additional information from applicants prior to pessing an application for
exemption.

The AER is empowered to consult affected stakemslde any application for
exemption. This consultation may affect only a $maimber of parties if a small
private network is involved or, where an applicati@as potential to affect larger
groups of customers, may involve a formal publiogess. In accordance with clause
2.5.1 of the NER, the AER will decide the scopeaisultation on a case-by-case
basis.

Applications may contain confidential informatidhso, a redacted version of each
submission is required in a form suitable for pedgiion electronically should the
AER elect to consult widely on a particular appiica.

The individual exemption applies to an operatordgarticular site from the time
they are entered on the Register of Exempt Netwdie AER will inform the
applicant of the AER’s decision regarding the aggilon for the grant or variation of
the individual exemption.

An individual exemption is personal to the applicamd does not apply to any other
person that owns, controls or operates the netawitie time of the decision or in the
future. An individual exemption is not transferrabthowever, the AER accepts the
need for transitional arrangements.

Where an application for individual exemption is éonetwork previously registered
with the AER and that registration has not beewked by the AER, the terms of the
pre-existing arrangement will continue to applyite new applicant until the

effective date of a new exemption notified by tHeRAin response to the application.
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13.Revocation of an exemption

The AER can revoke any network exemption granteliding an exemption for a
network operating under a deemed exemption oriatezgd exemption. The grounds
for revocation are that the AER is satisfied thatré has been a failure by the exempt
party to meet the conditions imposed on them. Wecansider what constitutes a
‘failure’ on a case by case basis as matters cormartattention. In general, the AER
will conclude there to have been a failure by agnept party where there is:

1. an unacceptable impact on a connected network; or

2. an unacceptable impact on national electricity rabdperations as a result of the
operation of the network; or

3. the exempt party has not complied with conditionpased on them as part of
their exemption and as a result, there has begmiéicant or widespread impact
on their customers.

Subject always to there being no immediate thie#tte health or safety of any party
served by an exempt network and there being norselwmpact on a connected
network or on market operations, the AER will alighprocess for revocation of a
network exemption to the equivalent process impas&ection 120 of the Retall
Law for retail matters. This process includes tiing steps:

1. The AER will first give the exempt network propoeta notice that it intends to
revoke the exemption, and the reasons why the AdtRiders that grounds for
revocation exist.

2. The exempt network proprietor must respond to titeca in writing during the
time specified by the AER, showing why the exempsbould not be revoked
and proposing actions the exempt network proprietthtake to rectify the
problem.

If we are not satisfied with the exempt party’ sp@sse, we may fix a time for the
revocation to take effect and inform the exemptypaf any conditions with which
they must comply. Where an exemption for an exguaply operating under a class
exemption is revoked, the exempt party is no lomrdjgible to operate under that
class. If they continue to operate the networky thél be in breach of

section 11(2)(b) of the National Electricity Lawhieh prohibits the operation of a
network without registration or exemption or an @wed derogation.

Following revocation of the network exemption, cusers of the exempt network
will either need to obtain supply from a NEM regigtd distribution or transmission
network service provider or must otherwise satibf/conditions necessary to qualify
for a new deemed, registrable or individual exeopti

In situations where revocation may place unduediapdon customers of an
embedded network, to the extent practicable, thR Akl seek to minimise hardship
on innocent parties while enforcement action i€tak his may involve the grant of a
limited individual exemption to operate the netwarlder restricted conditions. This
will be assessed on a case-by-case basis.
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