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:H UHIHU WR WKH &RPPLVVLRQ¶V 'UDIW 'HFLVLRQ �µWKH 'UDIW 'HFLVLRQ¶� RQ 3RZHUOLQN
4XHHQVODQG¶V ³$SSOLFDWLRQ ± 7UDQVPLVVLRQ 1HWZRUN 5HYHQXH &DS ± &RPPHQFLQJ
-DQXDU\ ����´�

:H DVN WKDW \RX DFFHSW WKLV OHWWHU DV D VXEPLVVLRQ E\ (UJRQ (QHUJ\ 3W\ /WG DQG
(UJRQ (QHUJ\ �9LFWRULD� 3W\ /WG �FROOHFWLYHO\ UHIHUUHG WR DV µ(UJRQ (QHUJ\¶� RQ WKH
'UDIW 'HFLVLRQ� (UJRQ (QHUJ\ LV WKH KROGHU RI D 5HWDLO /LFHQFH�$XWKRULW\ DQG
SDUWLFLSDWHV DV D 5HWDLOHU LQ DOO 1DWLRQDO (OHFWULFLW\ 0DUNHW -XULVGLFWLRQV �ZLWK WKH
VROH H[FHSWLRQ RI 6RXWK $XVWUDOLD��

:H QRWH WKH &RPPLVVLRQ¶V LQWHUHVW LQ REWDLQLQJ WKH YLHZV RI JULG FXVWRPHUV
UHJDUGLQJ WKH WUHDWPHQW RI WUDQVPLVVLRQ XVH RI V\VWHP �µ78R6
� FKDUJHV XQGHU WKH
'UDIW 'HFLVLRQ�

,Q SDUWLFXODU� ZH QRWH WKDW WKH &RPPLVVLRQ KDV FKRVHQ WR GHULYH WKH UHYHQXH SDWK
E\ LQFRUSRUDWLQJ WKH ��������� 4XHHQVODQG (OHFWULFLW\ 5HIRUP 8QLW YDOXDWLRQ DQG
DSSO\LQJ D 139 QHXWUDO VPRRWKLQJ SURFHVV WR GHULYH 3RZHUOLQN¶V UHYHQXH SDWK LQ
WKH IROORZLQJ \HDUV �WKDW LV� D JUDGXDO LQFUHDVH LQ FKDUJHV�� 7KLV DSSURDFK WR WKH
LVVXH RI UHYHQXH µVPRRWKLQJ¶ LV GLIIHUHQW WR WKDW SURSRVHG E\ 3RZHUOLQN ZKLFK
ZRXOG VHH D ODUJHU LQLWLDO LQFUHDVH LQ 78R6� DQG D UHGXFWLRQ LQ VXEVHTXHQW \HDUV�

2I WKH WZR DSSURDFKHV� (UJRQ (QHUJ\ SUHIHUV WKDW SURSRVHG E\ WKH &RPPLVVLRQ�

$V VWDWHG LQ RXU VXEPLVVLRQ RI �� $SULO ����� FRQVLGHUDWLRQ LV UHTXLUHG RI WKH
LPSDFW RI 3RZHUOLQN¶V SURSRVDOV RQ FXVWRPHUV LQ WKH IRUP RI SULFH VKRFNV DQG WKH
PDQQHU LQ ZKLFK WKHVH SULFH VKRFNV PD\ DGYHUVHO\ LQIOXHQFH RU GLVWRUW WKH
RXWFRPHV RI FRQFXUUHQW PDUNHW GHYHORSPHQWV� 7KHVH FRQFHUQV DSSO\ QRW RQO\ WR
WKH WRWDO UHYHQXH UHFHLYHG RYHU WKH SHULRG RI WKH 'HWHUPLQDWLRQ EXW DOVR WR WKH
UHYHQXH SDWK DSSOLHG WKURXJKRXW WKH 'HWHUPLQDWLRQ SHULRG� ,Q SDUWLFXODU�

•  ([LVWLQJ FRQWHVWDEOH FXVWRPHUV ZLOO EHFRPH LPPHGLDWHO\ H[SRVHG WR LQFUHDVHG
78R6 YLD SDVV�WKURXJK� :KLOH DIIHFWLQJ DOO FRQWHVWDEOH FXVWRPHUV� WKLV ZLOO
KDYH D PDWHULDO LPSDFW RQ WKRVH FXVWRPHUV IRU ZKRP WKH EHQHILWV RI
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FRQWHVWDELOLW\ DUH FXUUHQWO\ PDUJLQDO� ZKHQ PDNLQJ WKHLU GHFLVLRQ ZKHWKHU WR
HQWHU WKH PDUNHW�

•  7KH SXEOLF ZLOO SHUFHLYH DQ\ VWHS�FKDQJH LQ 78R6 FRLQFLGLQJ ZLWK WKH
LQWURGXFWLRQ RI IXOO UHWDLO FRPSHWLWLRQ DV D GLUHFW UHVXOW RI WKH LQWURGXFWLRQ RI
FRPSHWLWLRQ� 7KLV ZLOO RQO\ VHUYH WR GLVWRUW SULFH VLJQDOV DQG H[DFHUEDWH SXEOLF
DSSUHKHQVLRQ UHJDUGLQJ HQWU\ WR WKH FRQWHVWDEOH PDUNHW DQG GHUHJXODWLRQ RI
WKH HOHFWULFLW\ PDUNHW� 7KLV ZLOO EH SDUWLFXODUO\ DSSDUHQW XSRQ WKH LQWURGXFWLRQ
RI IXOO UHWDLO FRPSHWLWLRQ ZKHUH UHVLGHQWLDO FXVWRPHUV DUH XQOLNHO\ WR VHH
VLJQLILFDQW VDYLQJV ZLWKRXW HYHQ FRQVLGHULQJ WKH LPSDFW RI LQFUHDVHG 78R6�

:H UHPDLQ FRQFHUQHG WKHUHIRUH WKDW WKH LQLWLDO LQFUHDVH LQ 78R6 SURSRVHG PD\
DGYHUVHO\ LPSDFW RQ FRPSHWLWLRQ DQG FXVWRPHU SHUFHSWLRQV UHJDUGLQJ WKH EHQHILWV
RI PRYLQJ WR WKH FRQWHVWDEOH PDUNHW DQG WKH HQWLUH GHUHJXODWLRQ SURFHVV� ,Q OLJKW
RI WKHVH ULVNV� WKH µVWUDLJKW�OLQH¶ DSSURDFK WR VPRRWKLQJ SURSRVHG E\ WKH
&RPPLVVLRQ VKRXOG EH SUHIHUUHG�

&RQVLGHUDWLRQ LV DOVR UHTXLUHG RI WKH PHDQV E\ ZKLFK SULFH VKRFNV WR FRQVXPHUV�
DULVLQJ IURP VWHS�FKDQJHV LQ WKH WUDQVLWLRQ IURP WKH IRUWKFRPLQJ UHJXODWRU\ SHULRG
WR WKH QH[W� FDQ EH PLWLJDWHG� $OWKRXJK WKH DSSURDFK WR UHYHQXH VPRRWKLQJ
DGRSWHG E\ WKH &RPPLVVLRQ DSSHDUV WKH PRUH UHVSRQVLYH RI WKH WZR DSSURDFKHV
SURSRVHG WR WKLV ULVN� ZH EHOLHYH WKDW WKLV LVVXH VKRXOG EH DGGUHVVHG E\ WKH
&RPPLVVLRQ LQ UHDFKLQJ LWV )LQDO 'HFLVLRQ�

:H WKDQN \RX IRU WKH RSSRUWXQLW\ WR SURYLGH FRPPHQW RQ WKH 'UDIW 'HFLVLRQ�
3OHDVH IHHO IUHH WR FRQWDFW 6DQGUD +H\PHU RQ ���� ���� ���� VKRXOG \RX KDYH
DQ\ TXHULHV RU ZLVK WR GLVFXVV WKLV VXEPLVVLRQ LQ DQ\ ZD\�

<RXUV IDLWKIXOO\�
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