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EV charging infrastructure and associated DNSP network assets. These outcomes are contrary to 
the long-term interests of electricity consumers (the NEO), as well as the Network Pricing 
Objective (NPO), which is that distribution tariffs should reflect the efficient costs of providing 
those services to the retail customer.  
 

AER final decision is critical on the electrification of transport and EV take up 

We believe it is important that the barriers imposed by outdated energy tariff structures on the 
EV public charging industry must be addressed by you during the current pricing determinations. 
Failure to address these barriers now will only result in the current substantial inequity in energy 
costs for publicly available EV charging sites increasing further over this 5-year period.  This will 
result in significant underutilisation of public fast and ultra-fast charging sites and, in turn, will 
increase the risk of these EV charging sites becoming stranded network assets and impact the 
take up of electric vehicles by consumers.   The role of electric vehicles in the future power grid is 
recognised as having potential to positively impact the energy system by creating growth in new 
electricity consumption allowing greater utilisation of the existing overbuilt and underutilised 
electricity distribution networks.  We recognize this will require the right incentives that encourage 
certain charging behaviors and EV public charging plays a key role in enabling grid utilisation at 
certain times of the day.  In our previous submissions we proposed two near term actions from 
you in your final decision to address the issues we raised and enable an orderly transition: 

(i) Tariff assignment policies focusing on providing optionality to large customers; and 

(ii) Direct the Victorian DNSPs to work with the public fast charging industry to collect load 
data to inform cost reflective tariffs which may include curtailment options. 

 

(i) Tariff assignment policy to provide optionality 

We are concerned that the while your draft decision acknowledged this issue, the issue has not 
been addressed by the four Victorian DNSPs in the revised tariff structure statements.  As 
previously highlighted to the AER, tariff assignment policies are inconsistent with the NER 
principles.  The sites are assigned to large customer tariffs for four of the five Victorian DNSPs 
(Powercor, Citipower, Jemena and United Energy), even though the anticipated near-term 
volumetric consumption of these sites is well below the volumetric threshold for large customer 
assignment.  

In assessing tariff assignment policies implemented via network tariff eligibility criteria, the AER 
must have regard to the tariff assignment principles set out in 6.18.4 of the NER.  At present, for 
four of the five networks, tariff assignment is determined solely based on the connection criterion 
(6.18.4(a)(1)(ii)).  For those networks, there appears to be no regard to the first criterion 
(6.18.4(a)(1)(i)) which is the nature and extent of usage by the relevant retail customers.  

Providing customers with the certainty that they can access tariff optionality is critical to provide 
confidence to the public charging industry. As previously noted to the AER, optionality around 
tariffs should not be subject to negotiations with individual DNSPs as this has proven to be 
impossible.  

 

(ii) Load data collection and trials to develop cost reflective tariffs  

As previously noted, a more flexible and fit for purpose approach is needed to determine the most 
appropriate structure for public charging operators, EV drivers, and networks going forward. Now 
is the time to consider and trial a revised approach prior to EV uptake becoming more 
widespread. Therefore, DNSPs and public charging operators should work together to gather 
more load data to gain a better understanding of EV charging load and the impact of different 
levels of utilisation.   Some DNSPs have expressed in their proposals a willingness to conduct trials 
for public EV charging, however, there have been no specific proposals put forward in the revised 
Tariff Structure Statements.  We are open to considering appropriately structured trials as a 






