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OVERVIEW 

This basis of preparation document has been prepared by Jemena Electricity Networks (Vic) Ltd (JEN) in 

response to the annual Regulatory Information Notice (RIN), covering calendar year 2020.  RIN data templates 

and accompanying audit report and review report are due to the Australian Energy Regulator (AER) by 30 April 

2021.  The RIN was served upon JEN by the AER under the National Electricity Law (NEL) on 3 February 2016. 

Section 1.1(d) of Schedule 1 of the RIN requires JEN to prepare a ‘basis of preparation’ in accordance with the 
requirements specified in Schedule 1.  JEN’s basis of preparation document, for all information provided in the 
information template (Attachment 1-1 to JEN’s submission): 

1. Demonstrates how the information provided is consistent with the requirements of the RIN 

2. Explains the source from which JEN obtained the information  

3. Explains the methodology JEN applied to provide the required information, including any assumptions JEN 

made 

4. Explains, in circumstances where JEN cannot provide actual information: 

a) Why it was not possible for JEN to provide actual information 

b) What steps JEN is taking to ensure it can provide actual information in the future 

c) If an estimate has been provided, the basis for the estimate, including the approach used, assumptions 

made and reasons why the estimate is JEN’s best estimate, given the information sought in the RIN. 

JEN considers this basis of preparation complies with requirements for the basis of preparation specified in section 

6 of Appendix A of Schedule 2 of the RIN.  In particular, this basis of preparation follows a logical structure that 

enables auditors, assurance practitioners and the AER to clearly understand how JEN has complied with the 

requirements of the RIN.  Each section of this basis of preparation corresponds to a worksheet in the information 

template. 

DEFINITIONS OF ACTUAL AND ESTIMATED INFORMATION 

Consistent with the definition contained in the RIN, JEN has applied the following definition of actual information 

in its response to the RIN: 

Information whose presentation is materially dependent on JEN’s business records, and whose 

presentation is not contingent on judgements and assumptions for which there are valid alternatives, 

which could lead to a materially different presentation in response to the RIN. 

Consistent with the definition contained in the RIN, JEN has applied the following definition of estimated 

information in its response to the RIN: 

Information which: 

‒ Is not materially dependent on JEN’s business; and 

‒ Is contingent on judgements and assumptions for which there are valid alternatives, where an 

alternative approach could yield a materially different presentation of the information in 

response to the RIN. 
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GLOSSARY 

ABS Australian Bureau of Statistics  

AER  Australian Energy Regulator 

BO Business Objects 

CPI Consumer Price Inflation 

ERP Enterprise Resource Planning 

GIS Geographic Information System 

GL General Ledger 

HVI High Voltage Injection 

IMS Investment Management System 

IVR Interactive Voice Response 

JEN Jemena Electricity Networks (Vic) Ltd 

MED  Major Event Day 

NER National Electricity Rules 

NEL National Electricity Law 

NERL National Energy Retail Law 

OMS Outage Management System 

PM order Project Maintenance Order 

PTRM Post-tax Revenue Model 

RIN  Regulatory Information Notice 

SPFR Special Purpose Financial Statements 

Substitute Determination The AER determination for JEN’s 2016-20 regulatory control period, 

released on 26 May 2016. 

TARC Total Annual Retail Charges 

TB Trial Balance 

WDV Written Down Value 

ZSS  Zone Substation 

 

4











































































































































 

 
 

 

APPENDIX A – ADJUSTMENTS TO OPEX ALLOWANCE 

Public—30 April 2021 © Jemena Electricity Networks (Vic) Ltd  

APPENDIX A – ADJUSTMENTS TO OPEX ALLOWANCE 

The following changes have been made to refine the reclassification of the total allowance into more meaningful categories as disclosed in table 8.4.1 of template 8.4: - 

1. Inspection: The inspection allowance was included in Routine Maintenance of the JEN’s regulatory reporting statement accompanying its 2016-20 regulatory proposal 

(30 April 2015) (regulatory proposal), table 3.2.1.1.  JEN has shown this as a separate item in in table 8.4.1 of template 8.4. 

2. Metering: The SCS metering allowance is reclassified to Customer service, Network operating and Other SCS Maintenance. 

3. Property: The Property allowance was included in Maintenance activities in JEN’s regulatory proposal, JEN has reclassified this amount into Network Operating and 

Other SCS Operating. 

4. Network Operating: Network related allowances relating to activities such as Standard & Policy development, Strategy planning, Asset Performance & Assessments 

and Maintaining asset records reclassified from Routine and Emergency response in JEN’s regulatory proposal. 

5. SCADA: The SCADA/Network Control allowance was included in Network Operating of JEN’s regulatory proposal.  JEN has shown this as a separate item in the 

table 8.4.1 of template 8.4. 
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