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Statement of Compliance

. L/M Ho"'/E ’&("( ........ being a Director of Jemena Gas Networks (NSW)
Ltd (JGN) prowde thls Statement of Compliance in respect of the attached Annual
Compliance Report for the 12 month period ending 30 June 2009 (Re_port)

1. The Report is accurate and can be relied upon by the Australian Energy
Regulator (AER):

a) as a true and fair representation of JGN'’s operations and ownership of the
Jemena Gas Network.

b) in the performance or exercise of its functions or powers under the National
Gas Law or the National Gas Rules.

2. To the extent that the Report relies on information and documentation that is
prepared, kept, or maintained by JGN, that information and documentation is
accurately represented. :

3. The Report is not false or misleading.

4. The Report is provided in accordance with the Annual Compliance Order
made by the AER and is complete.

Signed: ...........fii

Director of Jemena Gas Networks (NSW) Ltd



NATIONAL GAS LAW
ANNUAL COMPLIANCE ORDER

JEMENA GAS NETWORKS (NSW) LTD
ANNUAL COMPLIANCE REPORT FOR 2008-09

(Format reproduced from Attachment 1 to the
Annual Compliance Order.)

Attachment 1 - Matters to be specifically addressed
annually by service providers and related providers

Note: In addressing these matters, the information and documentation provided must only cover
the relevant Compliance Period as defined in the Order.

1. General duties for the provision of pipeline services of covered pipeline services by a
service provider

1.1 Legal entity

(a) Nominate the type of legal entity the service provider is according to the specified kinds of
legal entity in section 131 of the NGL.

JGN response:

The service provider, Jemena Gas Networks (NSW) Ltd (JGN), is a legal entity
registered under the Corporations Act 2001 (Cth) (NGL s131(a)).

(b) What is the registered business name and ABN of the service provider legal entity
providing the covered pipeline service?

JGN response:

JGN'’s registered business name is Jemena Gas Networks (NSW) Ltd,
ABN 87 003 004 322. Prior to 4 August 2008, JGN’s registered business
name was Alinta AGN Ltd.

(c) Provide an outline of the group structure which is controlled by or which the service
provider is a part (including identification of the head company, nature of investment or
entity, relationship to the service provider and proportion of assets owned/share of
investment within the group). This should include any assets (businesses) it owns or that
own it. The group structure should include business that are beneficially controlled such
as trustee companies, jointly owned or operated business such as partnerships or joint
ventures, businesses that are significant investments or controlled. This can also be
represented as an organisational chart.



JGN response:

Attachment 1 contains an organisational chart which describes the corporate
structure of which JGN is a part.

1.2 Preventing or hindering access

(a) Is the service provider aware of any claims that it has prevented or hindered access to
services on the covered pipeline within the terms of section 133 of the NGL?

JGN response:

JGN is not aware of any claim that it has prevented or hindered access to
services on the covered pipeline within the terms of section 133 of the NGL.

1.3 Supply and haulage of natural gas

(a) Does a producer supply natural gas through the covered pipeline at a place other than the
exit flange of the producer’s processing plant?

JGN response:

Not to JGN'’s knowledge. JGN cannot know if a network user is also a
producer with the level of assurance required for this Report.

1.4 Queuing requirements

(a) Has the service provider complied with the queuing requirements of the applicable access
arrangement during the year?

JGN response:

Yes. There was no occasion during the reporting period when a request was
received that required a queue to be formed.

1.5 Service provider providing light regulation services must not price discriminate
(a) Does the service provider provide light regulation services?
JGN response:
JGN does not provide any light regulation services.

(b) If so, are there any differences in the prices of the provision of those services? Please
provide an explanation as to why these price differences exist.

JGN response:

Not applicable.



2. Structural and Operational Separation Requirements (Ring Fencing)
2.1 Carrying on of a related business

(a) Provide a list of associates of the service provider that take part in a related business and
for each associate describe what the nature of the related business is.

JGN response:
None of JGN'’s associates takes part in a related business.

(b) Provide a list of associates that are service providers and/or provide pipeline services.
JGN response:

The following associates of JGN are service providers and/or provide pipeline
services: *

— Jemena Asset Management (6) Pty Ltd

— Jemena Colongra Pty Ltd

— Jemena Eastern Gas Pipeline (1) Pty Ltd

— Jemena Eastern Gas Pipeline (2) Pty Ltd

— Jemena Networks (ACT) Pty Ltd

— ActewAGL Distribution

— Jemena Queensland Gas Pipeline (1) Pty Ltd
— Jemena Queensland Gas Pipeline (2) Pty Ltd
— Jemena VicHub Pipeline Pty Ltd

— SPI Networks (Gas) Pty Ltd

2.2 Marketing staff and the taking part in related businesses

(a) Provide a list of associates of the service provider that are directly involved in the sale,
marketing or advertising of pipeline services.

JGN response:

Interpreting this to require a list of associates of JGN that are directly involved
in the sale, marketing or advertising of pipeline services where the pipeline
services may be those of the associate, JGN or any other service provider,
those associates are:

— Jemena Colongra Pty Ltd

— Jemena Eastern Gas Pipeline (1) Pty Ltd

— Jemena Eastern Gas Pipeline (2) Pty Ltd

— ActewAGL Distribution

— Jemena Queensland Gas Pipeline (1) Pty Ltd

! For each of the Jemena entities listed here and in response to question 2.2(a), this is the

entity’s current name. Apart from Jemena Colongra Pty Ltd, each was re-named during the year from
a name that reflected the entity’s previous ownership by Alinta. Jemena Colongra Pty Ltd was
formerly SPI Colongra Pty Ltd.



— Jemena Queensland Gas Pipeline (2) Pty Ltd
— Jemena VicHub Pipeline Pty Ltd
— SPI Networks (Gas) Pty Ltd

(b) Provide a statement as to whether or not any of the service provider’s marketing staff are
also officers, employees, consultants, independent contractors or agents of an associate of
the service provider that takes part in a related business.

JGN response:

None of JGN'’s associates takes part in a related business. Accordingly, none
of JGN’s marketing staff are also officers, employees, consultants,
independent contractors or agents of an associate of the service provider that
takes part in a related business.

(c) Provide a statement as to whether or not any of the service provider’s officers, employees,
consultants, independent contractors or agents are also marketing staff of an associate of
the service provider that takes part in a related business.

JGN response:

None of JGN'’s associates takes part in a related business. Accordingly, none
of JGN'’s officers, employees, consultants, independent contractors or agents
are also marketing staff of an associate of the service provider that takes part
in a related business.

2.3 Separate accounts must be prepared, maintained and kept

(a) Provide a statement as to whether or not the service provider has prepared, maintained
and kept a separate set of accounts in respect of the services provided by every covered
pipeline owned or operated by the service provider.
JGN response:
JGN operates four covered pipelines which are and have always been
consolidated for access purposes. JGN'’s only and entire business is to own
control and operate those pipelines. Consistent with the consolidation, JGN
has prepared, maintained and kept a single set of accounts for its business.

(b) Name the legal entity or entities in which the separate accounts are reported, maintained
or kept for the services provided by each covered pipeline owner or operator?

JGN response:
The accounts referred to in (a) above are in the name of JGN.
(c) Provide a statement as to whether or not the service provider has prepared, maintained

and kept a consolidated set of accounts in respect of the whole of the business of the
service provider.



JGN response:

JGN has prepared, maintained and kept a consolidated set of accounts being
the set of accounts referred to in (a) above.

(d) Name the legal entity in which the consolidated set of accounts are reported, maintained
or kept for the services provided by each covered pipeline owner or operator?

JGN response:
The accounts referred to in (c) above are in the name of JGN.

(e) Provide a copy of the most recently lodged annual financial reports with the Australian
Securities and Investments Commission or if no such reports exists other similar audited
financial reports prepared for or provided to a state or territory department, agency or
body under relevant state or territory legislation. These financial reports may be the
consolidated set of accounts in respect to the whole of the business of the service provider,
and if also separately lodged with the Australian Securities and Investments Commission
the most recently lodged annual separate set of accounts in respect of the services
provided by the service provider.
JGN response:
A copy of JGN’s special purpose financial report for the year ended 31 March
2009 is attached (Attachment 2). The report was submitted to the Australian
Securities and Investments Commission on 31 July 2009.

2.4 Additional ring fencing requirements or exemptions

(a) Does the service provider have any additional ring fencing requirements?
JGN response:
JGN has no additional ring fencing requirements.

(b) What are these requirements?
JGN response:

Not applicable.

(c) Provide a statement that these additional ring fencing requirements have or have not been
met.

JGN response:

Not applicable.



(d) Does the service provider have any exemptions for the minimum ring fencing
requirements?

JGN response:
JGN has no exemptions for the minimum ring fencing requirements.
(e) What are these exemptions?
JGN response:
Not applicable.
(f) By what jurisdictional regulator and when where these exemptions granted?
JGN response:
Not applicable.
2.5 Associate contracts

(a) Has the service provider entered into or given effect to any new associate contracts, or
varied the terms and conditions of an existing associate contract?

JGN has not entered into or given effect to any new associate contracts or
varied the terms and conditions of an existing associate contract during the
reporting period.

(b) For each new or varied associate contract, please indicate the date the new or varied
associate contract was entered into or given effect?

JGN response:
Not applicable.

(c) For each new or varied associate contract, please indicate if the contract or variation was
approved by the AER and the date that it was approved?

JGN response:
Not applicable.

(d) If the associate contract was not approved by the AER, please indicate what date the new
or varied associate contract was provided to the AER?

JGN response:
Not applicable.

Note: An ‘associate contract’ is defined under the NGL to include arrangements or understandings
and is not limited to written contracts.



3. Other requirements
3.1 Making access arrangement or terms and conditions of access available
(i) Ensuring applicable access arrangement and other specified information is available on website
(a) Has the service provider published the approved access arrangement on its website?
JGN response:
Yes.

(b) Please provide the website address where this access arrangement can be accessed and
the date that this access arrangement was provided on the website.

JGN response:
JGN’s access arrangement is available on the Jemena website at:

http://www.jemena.com.au/operations/distribution/JGN/default.aspx

The access arrangement was re-branded for the change of name from Alinta
AGN Ltd to JGN in August 2008. The Jemena website was also established at
that time. The access arrangement has been available on the Jemena
website in its present form since the website was launched, and was available
on the former Alinta website before that.

(c) Has the service provider received any requests from the AER to provide to prospective
users generally other information specified as reasonably necessary to determine if
access should be sought.

JGN response:

There have not been any relevant requests from the AER during the reporting
period.

(d) Please provide details of when and how this request was met.
JGN response:
Not applicable.
(ii) Publishing approved competitive tender process access arrangement
(a) Where there is an approved competitive tender process access arrangement in place for a

covered pipeline, has the service provider published the approved access arrangement on
its website?



JGN response:
Not applicable.

(b) Please provide the website address where this access arrangement can be accessed and
the date that this access arrangement was provided on the website.

JGN response:
Not applicable.
(iii) Publishing terms and conditions of access to light regulation services

(a) Where there is access to light regulation services on a covered pipeline, has the service
provider published tariffs and other terms and conditions for these services on its website?

JGN response:
Not applicable.

(b) Please provide the website address where this information can be accessed and the date
that this information was first made available on the website.

JGN response:
Not applicable.
(c) Has the service provider had access negotiations regarding light regulation services? If

so, the following will need to be reported, the name of the party requesting the service, the
pipeline service requested, and the outcome of the access negotiations.

JGN response:
Not applicable.
3.2 Access determinations

(a) Has the service provider been party to an access determination?

JGN response:
No.

(b) When did the access determination become operative?

JGN response:
Not applicable.

(c) For what period is the access determination in place?



JGN response:

Not applicable.
3.3 Confidentiality

(a) Provide a statement that the confidentiality requirements under rule 137 of the National
Gas Rules have or have not been met.

JGN response:

With the exception of the incident reported separately in Attachment 3 to this
report, there have been no instances where the requirements under rule 137
have not been met.

(b) Has the service provider established an internal protocol or policy guideline or procedure
manual for the handling of confidential information?

If so please provide the AER with the relevant policy document
JGN response:

JGN does not maintain any documentation directed specifically at the handling
of confidential information in accordance with the NGR.

SPI (Australia) Assets Pty Ltd has implemented a ring-fencing training
program for all of its subsidiaries, including JGN, which emphasises the
importance of ensuring that confidential information is handled properly and
that any breaches or possible breaches are reported promptly. That training
was completed by nearly 850 personnel (employees and contractors) during
the reporting period. In addition, face to face training on relevant provisions of
the NGL was delivered to key personnel during the reporting period.

Jemena acquired and implemented a new compliance management system
during the reporting period. The system delivers compliance questionnaires to
responsible managers in the business on a periodic basis. The confidential
information provisions of the NGL are included in that system.

3.4 Bundling

(a) Has the service provider bundled any of its services when providing access or negotiating
access with a prospective user?

JGN response:
JGN offers and provides a number of gas transportation services and a Meter

Data Service on a bundled basis in accordance with its access arrangement
as approved by IPART.



(b) If so, provide a description of the bundled services and related conditions of access.

JGN response:

Section 2 of the JGN access arrangement contains the following statement
under the heading “Availability of Reference Services”:

“Meter Data Service — to any Delivery Point for which the User has a
Local Network Reference Service. Jemena may cease to offer this
service as a Reference Service if Meter Data Services become
contestable;

Trunk Reference Services — Reference Service corresponding to each
of the Reference Services (other than a Meter Data Service) described
in relation to the Local Network is offered from a Trunk Receipt Point to
a Local Network Receipt Point. These Reference Services can be
taken either as a forward haul or back haul from any Trunk Receipt
Point to any Trunk Exit Zone. In the Wilton-Newcastle and Wilton-
Wollongong Network Sections, every Local Network Reference Service
(other than a Meter Data Service) must have a corresponding Trunk
Reference Service. This requirement does not apply to Local Network
Reference Services in the Wilton-Wollongong Network Section where
Users are served by the Local Network Receipt Point established at
Port Kembla with the Eastern Gas Pipeline;”

The provision of Meter Data Services was not contestable and so the Meter
Data Service was offered as a Reference Service throughout the reporting
period. Accordingly, the Meter Data Service has been bundled with each
Local Network Reference Service as provided in the terms and conditions of
those Reference Services.

Related conditions of access are available in JGN’s access arrangement.



ATTACHMENT 1

Question 1.1(c) — corporate structure of which JGN is a part

Singapore Power
Limited

Singapore Power
International Pte Ltd

49% 51%

SPI Management
Services Pty Ltd

Management services agreement

SP Australia Networks
(Transmission) Ltd

SP Australia Networks
(Distribution) Ltd

SP Australia
Networks
(Finance) Trust

Responsible entity

RE management services agreement

100% (indirect)

Jemena Limited

Jemena Electricity
Networks (Vic) Ltd

Jemena Gas Networks
(NSW) Ltd

Jemena Asset
Management Pty Ltd

Jemena Networks
(ACT) Ltd

Jemena Asset
Management (6) Pty Ltd

Jemena Colongra Pty Ltd

Jemena EGP and s
100% Jemena VicHub
§ SP AusNet
e 100%
Jemena QGP

) United Energy Holdings | 34%

* includes SPI Networks (Gas) Pty Ltd Limited
AquaNet Sydney Pty 100%

Limited

SPI Rosehill Network
Pty Limited

100% | 100%
100% | 100%
100% | 100%
100%
100%

Various other group
entities

“



ATTACHMENT 2

Jemena Gas Networks (NSW) Ltd
(formerly Alinta AGN Ltd)

ABN 87 003 004 322

Special purpose financial report for the year ended
31 March 2009



~ Jemena Gas Networks (NSW) Ltd
(formerly Alinta AGN Ltd)

Special purpose financial report
for the year ended 31 March 2009
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Jemena Gas Networks (NSW) Ltd
’ Directors' report
31 March 2009

Directors’ feport

The Board of Directors of Jemena Gas Networks (NSW) Lfd, formerl_y known as Alinta AGN Ltd ("the Company") has
pleasure in submitting its report, together with the financial report, in respect of the financial year ended 31 March 2008,
Current period results are for the year ended 31 March 2009 and comparative figures are for fifteen months to 31 March
2008.

Directors
The following persons were directors of the Company durlng the whole of the flnanmal year and up to the date of this
report (unless otherwise stated):

Mr Lim Howe Run )

Mr Paul John Adams {(appointed 17 December 2008)
Ms Lim Lay Hong (appointed 17 December 2008)
Mr Peter Hordern (resigned 19 May 2008}

Mr fan Wells (resigned 17 December 2008)

Mr Peter Magarry (resigned 17 December 2008)

Mr Yap Chee Keong (resigned 1 February 2009)

Principal activities '

During the year the principal activities of Jemena Gas Networks (NSW) Ltd was the reticulation of natural gas in New
South Wales.

Dividends _

No dividends were declared or paid by the Company during the period ended 31 March 2009.

Review of operations

Jemena Gas Networks (NSW) Ltd, |ncorporated and domigiled in Australia. Its registered office is at 321 Ferniree Gully
Road, Mount Waverley Vic 3149.

Jemena Gas Networks {NSW) Ltd's profit after income tax for the year ended 31 March 2009 was $113,436 000‘(15
months ended 31 March 2008 : $134,262,000). The Company generated revenue of $372,669,000 for year ended 31
March 2009 {15 months ended 31 March 2008: $414,169,000).

Significant changes in the state of affairs

Company Rebranding

In August 2008 the SPI {Australia) Assets Pty Ltd ("SPIAA" or "Group") rebranded its name,-logo and image from Alinta to
_Jemena. The SPIAA Group was required to perform a rebranding exercise as the ownership of the former Alinta brand was

retained by Babcock & Brown Power under terms of the Alinta sale agreement. As the Company is part of the SPIAA

Group it was required to change its name from Alinta AGN Limited fo Jemena Gas Networks (NSW) Ltd,

Matters subsequent to the end of the financial year
Intercompany debt forgiveness

There were net balances payable of $715,513,737 to related companies in the ex-Alinta group of companies on or about
31 August 2007 (“residual intercompany balances”™). In line with the intention of the consortium that acquired the ex-Alinta
group of companies (*Consortium®) to extinguish all pre-acquisition intercompany positions, a Deed of Conf rmation and a
Deed of Rectification was executed on 24 July 2009 by the Consortium.

These transactions were freated in accordance with their substance and were classified as transactlons with owners and
the balance was taken directly to equity. Refer to note (p) in this report. .

No other matter or circumstance has arisen since 31 March 2009 that has significantly affected, or may significantly affect:
(8}  the Company's operations in future financial years, or

(b} the results of those operations in future financial years, or

(c)  the Company's state of affairs in future financial years.

Likely developments and expected results of operations

Further information on likely developments in the operations of the company and the expected results of operations have
not been included in this special purpose financial statements because the directors believe it would be likely to result in
unreasonable prejudice to the Company.

Environmental regulation and performance :

- The operations of the Company are subject to significant environmental regulation under both Commonwealth and State
legislation in relation to its gas transmission and power generation activities. The Directors are not aware of any significant
breaches during the period covered by this report.

-1-



Jemena Gas Networks (NSW} Ltd
Directors' report

31 March 2009

{continued}

" Insurance of directors and officers
Directors and Officers of Jemena Gas Networks Ltd are covered by the.insurance pollcles of SPI Australia (Assets) Pty

Ltd, the Company's Australian parent entity. The insurance cover insures directors and employees against liabilities and
expenses arising as a result of their work, to the extent permitted by law. As the coverage for Directors and Officers
insurance forms part of the general third party liability policy, it is not possible to determine the premium applicable to the
Directors and Officers insurance policy during the period ended 31 March 2009.

Auditor's independence declaration
A copy of auditor's independence declara’uon as required under section 307C of the Corporations ACT 2001 is set out on
page 3.

Rounding of amounts
The Company is of a kind.referred to in Class Order 88/100 dated 10 July 1998, issued. by the Australlan Securities and’

Investments Commission, relating to the "rounding off" of amounts in the financial statements. Amounis in the financial
statements have been rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain

cases, to the nearest dollar.

Auditor
The appointment of the Company's external auditor is 1} reviewed; and 2) reconfirmed, on an annual basis.

This report is made in accordance with a resolution of directors.

Director

Date 9_4_/7/07 :



e/

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Jemena Gas Networks (NSW) Limited '

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 31 March 2009 there have been: .

i)  no contraventions of the auditor independence requirements as set out in thc
Corporations Act 2001 in relation to the audit; and

~ (ii) no contraventions of any apphcable code of professmnal conduct in relatlon to the
audit. : '

V73

KPMG

Anthony Jones
" Partner

Sydney

24 July 2009



Services revenue

Other income

Interest received or receivable
Depreciation and amortisation expense
" Asset management expenses

Other expenses

Profit before income tax

income fax expense
Profit for the pericd

Jemena Gas Networks (NSW) Ltd
Income statement

For the period ended 31 March 2009

1 April 2008 1 January 2007
to 31 March to 31 March

2009 2008
Notes $'000 $'000

372,669 414,169

627 . 771

- 1,585
(49,349) (58,906)

(113,242) (140,802) .

(29,341) (29,339)
181,364 187,478
4 (67.928) (53,216)
113.436 134,262

The above income statements shouid be read in conjuriction with the accompanying notes.



Jemena Gas Networks (NSW) Ltd
Balance sheet
As at 31 March 2009

Restated .
2009 2008
_ Notes $'000 $'000

ASSETS _

Current assets : -

Trade and other receivables 5 281,159 137,941
Total current assets 281,159 137,941
Non-current assets

Receivables : - -
Property, plant and equipment : 6 2,909,960 2,876,269
Intangible assets . 7 18,807 11,010
Inventories. ' o 1,735 1,121
_Total non-current assets . . . _2,930.502 . 2.888.400
Total assets B 3,211,661 - 3.026 341
LIABILITIES

Current liabilities : C ) .

Trade and other payables . 12 12,937 18,302
Provisions : 8 5120 1,875
Total current liabilities 18.057 20177
Non-current liabilities . )

Provisions : 9 190 190
Deferred tax liabilities 10 108.415 34,411
Total non-current liabilities ' E . 108,605 34,601
“Total liabilities . ‘ ’ ‘ 126,662 54 778
Net assets . ‘ : 3,084,999 2,971,563
EQUITY ) )

[ssued capital ] 11 111,308 111,308
Reserve . : 12 715,514 715,514
Retained profits . 2,258 177 2,144 741
Total equity : ] 3,084,999 2,971,563

The above balance sheets should be read in conjunction with the accompanying notes.
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Jemena Gas Networks (NSW} Ltd
Statement of changes in equity
For the period ended 31 March 2009

. Restated
1 April 2008 1 January 2007
to 31 March to 31 March

) 2009 . 2008

Notes $'000 $'000
Total equity at the beginning of the period : S 2,971,563 2,121,787
Debt forgiveness ’ 12 - 715,514
_ - Profit for the period ) 113,436 134,262
Total equity at the end of the financial period 3,084,999 2.971.563

The above statement of changes in equity should be read in conjunction with the accompany;‘ng notes.



Cash flows from operating activities
Profit /{loss) after income tax
Adjustments for:

Depreciation and amortisation
Loss/{gain) on disposal of fixed assets

Operating profit before changes in working capital and provisions
Trade and other receivables

Trade and other payables

Others

Interest received

Deferred tax liabilities

Net cash inflow/{outflow) from operating activities

Cash flows from investihg activities

Payments for property, plant and equipment
Payments for intangibles

Proceeds from sale of property, plant and equipment
Net cash inflow/(outflow)} from investing activities

Cash flows from financing activities
Transfer of intra-group receivables & payables
Net cash inflow/(outflow) from financing activities

Net increasef(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial period
‘Cash and cash equivalents at the end of the financial period

Jemena Gas Networks (NSW) Ltd
: Cash flow statement
For the period ended 31 March 2009

- Restated
1 April 2008 1 January 2007
to 31 March to 31 March

2009 2008
Notes $°000 - $'000
113,436 134,262
49,349 58,906
3,282 101
166,067 793,269
3,139 27 587
(2,121) 9
(614) 126
- 1,585
74,003 60.347
340,474 282.923
(79.927) (121,724)
(14,959) (9,805)
770 633
[94,116) (130.896)
(146.358) (152,027)

(146,358) (152.027)

-The above cash flow statement should be read in conjunction with the accompanying notes.



Contents of the notes to the financial statements

oo~ h O

Basis of preparation

Summary of significant accounting policies
Critical accounting estimates and judgements
Income tax expense .
Current assets - Trade and other receivables

Non-current assets - Property, plant and equipment:

Non-current assets - Intangible assets
Current liabilities - Provisions
Non-current liabilities - Provisions
Deferred Tax

[ssued capital

Reserves and retained profits
Remuneration of auditors

Contingencies

Commitments

Ultimate parent entity )
Events occurring after the balance sheet date

Jemena Gas Networks (NSWj Ltd
Notes to the financial statements
31 March 2009

.



Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
' 31 March 2009

1 Basis of preparation

Jemena Gas Networks (NSW) Ltd, formaly know as Alinta AGN Ltd ("the Company”) is a compahy domiciled in Australia.
This special purpose financial report for the Company is for the year ended 31 March 2009. The comparatlve figures are
for the 15 month period from 1 January 2007 t0.31 March 2008. .

The special purpose financial report was authorised for issue on 24 July 2009.
(a) Financial reporting framework

In the opinion of the directers, the Company is not a reporting entity. Accordingly, the financial report has been drawn up
as a "special purpose financial report” and has been prepared for distribution to members under the Corporations Act
2001. The directors have determined that the accounting pohmes adopted are appropriate to meet the needs of the
members.

(b) - Statement of compliance

. This special purpose financial report has been prepared in accordance with the Corporations Act 2001, the recognition
and measurement criteria specified by all Accounting Standards and Interpretations, and the disclosure requirements of
Accounting Standards AASE 101 Presentation of Financial Statements, AASB 107 Cash Flow Statements, AASB 108
Accounting Policies, Changes in Accounting Estimates and Errors and AASB 1048 Inierpretation and Application of
Standards. . .

Accounting Standards include Australian equivalents to International Financial Reporting Standards ("AIFRS") adopted by
the Australian Accounting Standars Board. Certain disclosure requirements of applicable Australlan Accounting Standards
have not been complied with.

{c) Basis of measurement

These financial statements have peen prepared under the historical cost convention, as modified by the revaluation to fair
value of certain financial assets and financial llabilities carried at fair value through the income statement.

(d) Functional and presentaﬁon currency
The financial report is presented in Australian dollars, which is the Company's functional currency.
(e) Accountmg policies

- The accounting policies applied in this current reporting period are consistent with those of the comparatlve period unless
otherwise disclosed. Significant accounting policies for these special purpose financial statements are presented in note 2
below.

() .Use of estimates and judgements

The preparation of a financial report in conformity with Australian Accounting Standards fequires directors to make
Judgements estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances; the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent frormn other sources. Actual results may differ from these
estimates. These accounting policies have been consistently applied by the Company.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the pericd in which the estimate is revised, If the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. The areas involving a higher degree of
judgement or complexity, or areas where assumptlons and estimates are significant to the financial statements are
disclosed in note 3.

(g) Going concern basis

The financial report has been prepared on the going concern basis of accounting, which contemplates the continity of
normal business activity, realisation of assets and settlement of liabilities in the normal course of business.



Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
31 March 2009

2 Summary of eigniﬁcant accounting policies

(a} Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net
of returns, trade allowances and duties and taxes paid. Revenue is recognised for the major business activities as follows:

{i)  Services revenue
Services revenue represents revenue earned from the sale of gas distribution and related services.

- Sales and services revenue is recognlsed on delivery. Customers are billed for sales on a periodic and regular basis.
However, as at each balance daie, sales and receivables include an estimation of sales delivered to customers not yet
billed ("unread sales"). This estimation is based on previous consumption patterns and meter reading dates.

From time to time the Company can receive revenue in advance of providing the services. This revenue is treated as
unearned and is not recognised in the income statement but deferred to the balance sheet.

(iiy  Interest income
Interest income is recognised as it accrues using the effective interest method.

(i) Contribution from customers for capital works
Cantribution received from customers to assist in the financing of construction of assets are recognised as revenue when
the project is complete.

(b} Gain or loss on disposals of non-current assets

The gain or loss on disposal of non current assets is calculated as the difference between ;Lhe carrying amount of the asset
at the time of disposal and the net proceeds on disposal {including incidental costs). This is recognised usually when an
unconditional contract of sale is S|gned

_(c) Finance costs

Financing costs comprise:
- interest payable on borrowings calculated using the effectlve interest rate method;
- unwinding of the discount on provisions;
Borrowing costs incurred for the construction of any qualifying asset are capitalised durmg the period of time that is
required to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed.

(d) Income tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in the income
statement except to the extent that it relates to items reoogn:sed directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or substantially
enacted at the balance sheet date, and any adjustment fo tax payable in respect of previcus years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrylng
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
following temporary differences are not provided for: the initial recognition of goodwill and the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities using tax rates enacted or substantively
enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised. Deferred tax assets are not recognised to the extent that it is no longer probable that the
related tax benefit will be realised. Deferred tax assets and liabilities are offset when they relate to income taxes levied by
the same taxation authorithy and the group intends to settle its tax assets and liabilities on a net basis.

Tax consolidation

The Company is a wholly-owned subsndlary, within the SPT (Australla) Assets Pty Ltd (SPIAA) tax consolidation group (“tax
group”). The head entity of the tax group is SPIAA. The head entity recognised all of the current tax assets and liabilittes of
the tax consolidation group as if those transactlons events and balances were its own (using the group allocation
method).

The tax consolidated group entered into a tax-funding agreement that requires the wholly-owned subsidiaries {(including
the company) to make centributions to the head entity for current tax assets and liabilities arising from external
transactions occeuring after the implementation of tax consolidation.

-10-



Jemena Gas Networks (NSW)} Ltd
Notes to the financial sfatements
31 March 2009

(continued)

2 Summary of s'ignificant accounting policies {continued)
{d) Income taxes (continued) ‘ ‘

Under the tax funding agreement, the contributions were calculated on a "group allocation method" so that the
confributions were equivalent to the tax balances generated by external transactions entered into by the wholly-owned
subsidiaries, adjusted for intragroup dividends. The contributions are payable as set out in the agreemient and reflect the
timing of the head entity's obligations to make payments for tax liabilities to the relevant tax authorities.

The members of the tax consolidated group have also entered into a tax sharing agreement under the tax consolidation
legislation which sets out the allocation of income tax liabilities between the entities should the head entity default on its
tax payment obllgatnons and the treatment of entities leaving the tax consolldated group. .

(e) Impairment of assets

i) Financial assets
A financial asset is cansidered to be impaired if objective evidence indicates that one or more events have had a negative
effect on the estimated future cash flows associated with that asset.

When there is a decline in the recoverable amount of the Company's receivables, an impairment loss is recognised in the
income statement.

The recoverable amount of the Company's receivables carried at amortised cost Is calculated as the present value of
estimated future cash flows discounted at the original effective interest rate (i.e. the effective interest rate computed at
initial recognition of these financial assets). Receivables with a short duration are not discounted.

An impairment loss in respect of a receivable carried at amortised cost is reversed if the subsequent increase in
recoverable amount can be refated objectively to an event occurring after the impairment loss was recognised.

ify  Non financial assets

The carrying amounts of the Company's non fnanual assets other than inventories (refer note 2(j}} and deferred tax
assets (refer note 2(q)), are reviewed at each balance sheet date to determine whether there is any indication of
impairment. If any such indication exists, the asset's recoverable amount is estimated.

For goodwill, assets that have an indefinite useful life and intangible assets that are not yet available for use, the
recoverable amount is estimated each year.

An impairment loss is recognised whenever the carrying amount of an asset or its cash generating unit exceeds its
recoverable amount. Impairment losses are recognised in the income statement. Impairment losses recognised in respect
of cash generating units are allocated first to reduce the carrying amount of any goodwill allocated to cash generating units
-(group of units) and then to reduce the carrying amount of the other assets in the unit (group of units) on a pro rata basis.

An Impairment loss In respect of goodwill is not reversed. Impairment losses in respect of other assets are reversed if
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only
to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss had been recognised.

The recoverable amount of non-financial assets is the greater of their fair value less costs to sell and value-in-use. In
assessing value-in-use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that
does not generate largely independent cash inflows, the recoverable amount is determined for the cash-generating unit to
which the asset belongs.

The carrying amounts of non current assets valued on the cost basis are reviewed fo determine whether they are in excess
of their recoverable amount at balance date. [f the carrying amount of a rion current asset exceeds its recoverable .
amount, the asset is written down to the lower amount. The write down is recognised as an expense in the prof it or loss in
the reporting period in which it occurs,

. .Where a group of assets working together supports the generation of cash inflows, the recoverable amount is assessed in
relation to that group of assets which collectively comprise a cash generating unit (CGU).

The recoverable amount of an asset or CGU is the net amount expected to be recovered through the cash inflows and
outflows arising from its continued use and subsequent disposal.
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Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
: 31 March 2009

{continued)

2 Summary of significant accounting policies (continued)
(e} Impairment of assets {continued) .
Except where s’péciﬂcally stated, non current assets are recorded at the lower of cost or the recoverable amount.

In assessing recoverable amounts of non current assets, the relevant cash flows have been discounted to their present
values.

“(f} Cash and cash equwa[ents

Cash and cash equivalents comprise cash balances and call deposits. No bank account is maintained by the Company as
a central bank is maintained by Jemena Limited, a related wholly owned group entlty Accordingly cash flows depicted In
the cash flow statements and corresponding note are representative of movements in intercompany balances with wholly
owned group entities. .

{9) Trade and other receivahles

Trade and other receivables are stated at amortised cost less impairment losses. Receivables are usually seftled Wlthln no
more than 30 days.-

Collectibility of trade debtors is reviewed on an ongoing basis. Debts which are known to be uncollectible are writien off.
An allowance is ralsed for any doubtful accounts in accordance with the policy at Note 2(e).

(h) Property, plant and equipment

ltems of property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost Includes
expenditures that are directly attributable to the acquisition of the asset. The cost of self constructed assets includes the
cost of materials, direct labour, the initial estimate (where relevant) of the costs of dismantling and removing the items and
restoring the site on which they are located, and an appropriate proportion of direct production overheads. Where parts of
an item of property, plant and eqmpment have different useful lives, they are accounted for as separate items of property,
plant and equipment.

The Company recognises in the carrying amount of an itern of property, plant and equipment the cost of replacing part of :
such an item when that cost is incurred if it is probable that the future economic benefits embodied with the item will flow to
the Company and the cost of the item can be measured reliably. All other costs are recognised in the income statement
and expensed as incurred.

Depreciation is charged to the income statement on a straight line basis over the estimated useful life of each part of an
item of property, plant and equipment. Land is not depreciated. The estimated ussful lives in the current and comparatwe
period are as follows:

Category Useful life (years)
Gas distribution system compnses

-Mains 60 - 120
-Secondary gate statlons . 40-50
-Regulators ’ 40 - 50

-Meters : ‘ 25

—Telemetry and maonitoring 25

Buildings 40 - 50

Leasehold |mprovements 6-10

Other plant and equipment ) . ' 3-10

() Inventories

Inventories are stated at the lower of cost and net realisable value. Costs consist of parts and consumables.

(k) Intangible assets

Software licences are recorded at cost and amartised on a étraight-line basis over their remaining useful lives. The
estimated useful life for software licences in the current and prior period is between 3 to 5 years.
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Jemena Gas Networks (NSW) Ltd

Notes to the financial statements

~ : ) 31 March 2009
' (continued)

2 Summary of significant accounting policies (continued)

{I) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial period
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognltlon Trade and other
payables are stated at amortlsed cost.

(m) Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to setfle the obligation and the amount has been reliably estimated,
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with
respect to any one item included In the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the balance sheet date. The discount rate used to determine the present value reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the provision due to
the passage of time [s recognised as interest expense.

(n) Issued capital

Ordinary share capital is recorded at the fair value of consideration received. The costs of issuing securities are charged
against the share capital. Ordinary share capital bears no special terms or conditions affecting income or capital
entitlements of the shareholders. -

(o} Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goeds and services tax ("GST"), except where the
amount of GST incurred is not recoverable from the taxation authority. In these circumstances, the GST is recogmsed as
part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or
payable to, the Australian Tax Office ("ATO") is included as a current asset or liability in the balance sheet.

Cash flows are included in the statement of cash flows on a gross basis. The GST components of cash flows arising from
investing and financing activities, which -were recovered from, or were paid to the ATQ are classified as operatlng cash
flows.

(p) Debt forgiveness

Intragroup debt forgiveness transactions are treated in accordance with their substance, and are classified as transactions
with owners when they are completed on a non-arm's length basis. Any gains or losses arising on consummation of these
transactions are taken directly to equity,

[{s1] 'Comparative figures

When required by Accounting Standards, comparatives figures have been adjusted to conform to changeé in presentation
for the current financial period. .

The change in the accounting period to align with the ultimate parent renders the comparative amounts for the income
statemeant, statement of changes in equity, cash flow statement and related notes, not entirely comparable.
{r} New accounting standards and interpretations not yet adopted

The following standards are available for early adoption at 31 March 2009, but have not been applled in preparmg the .
financial statements:
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Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
31 March 2009

(continued)

2 Summary of significant accounting policies (continued)

Revised AASB 101 Presentation of Financial Statements (2007} introduces the term total comprehensive income, which -
represents changes in equity during a period other than those changes resulting from transactions with owners in their
capacity as owners. Total comprehensive income may be presented in either a single statement of comprehensive '
income (effectively combining both the income statement and all non owner changes in equity in a single statement) or, in
an income statement and a separate statement of comprehensive income. Revised AASB 101, which becomes
mandatory for the Company's 31 March 2010 financial statements, is expected to have a significant impact on the
presentation of the consolidated financial statements. The Company plans to provide total comprehensive income in a
single statement of comprehensive income for its 2010 fi nanmal statements.

Revised AASB 123 Borrewing Costs removes the option to expense borrowing costs and requires that an entity capitalise
borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of
that asset. The revised AASB 123 will become mandatory for the Company's 31 March 2010 financial statements and will
not have an impact on the flnanmal statements as the Company's currently capitalises borrowing costs on qualifying
assets. .

There are also other minor amendments and revisions to standards and interpretations as well as disclosure changes
issued during the year that have not been early adopted. As these changes are minor in nature or relate to disclosure
rather than measurement issues, they are not expected to result in any material changes to the Companys financial .
results. . .

The potential effect of these standards and interpretations is yet to be fully determined. However it is not expected that the
new standards and interpretations will-significantly affect the Company's financial report.

. 3 Critical accounting estimates and judgements

{a) Critical accountihg estimates and assumptiohs

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. Accounting estimates and assumptions where changes in those
estimates and assumptions could result in a significant change in the recognised amounts of assets and liabilities are
detailed below:

i} Income faxes ‘

The tax expense and deferred tax balances assume certain tax outcomes and values of assets in relation to the
application of the tax consolidation regime. These outcomes affect factors such as the quantification and utilisation of tax
losses, capital allowance deductions and the taxation treatment of transactions betwsen members of the Company.

The tax expense assumes that the Company can carry forward income tax losses. If there is a change in the majority
underlying ownership of the Company as a result of a reduction in Singapore Power Limited's ownership position, this -
assumption may cease to be applicable.

In addition, deferred tax assets are recognised for deductible temporary differences only if it is probable that future taxable
profits are avallable to utilise those temporary differences.

The Company has taken positions in relation to the income tax and capital gams tax consequences of the acquisition by
SPI {Australia) Assets Pty Ltd of the Alinta assets. This involves the exercise of judgements surrounding the calculation of
tax bases for the Company assets and liabilities. Furthermore, the potential reversal of temporary differences also
requires the use of estimates of future profitability, availability of taxable profits on both revenue and capital accounts and
potential future changes in tax bases.

Assumptions are also made about the application of income tax legislation. These assumptions are subject to risk and
uncertainty and there is a possibility that changes in circumstances will alter expectations which may impact the amount of
deferred tax assets and deferred tax liabilities in the balance sheet. In these circumstances, the carrying amount of
deferred tax assets and liabilities may change resulting in an impact on the earnings of the Company or on the fair value of
the tax assets acquired. ‘

- In addition, deferred tax assets are recognised for deductible temporary differences only if it is probable that future taxable
profits will be available to utilise those temporary differences.
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Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
31 March 2009

{continued)

3 Critical accounting estimates and judgements (continued)

if} Recognition of deferred tax

The Company applies the criteria stated in Australian Accounting Standard AASB 112 Income Taxes ("AASBE 112") with
regards fo the calculation and recognition of deferred tax assets. The application of the AASB 112 criteria involves the
exercise of judgement surrounding the calculation of accounting and tax bases for the Company's assets and liabilities.

Furthermore, the potential reversal of temporary timing differences also requires the use of estimates of future profitability,
availability of taxable profits/losses on both revenue and capital account and potential future changes in accounting and
tax bases. : ‘

In particular, the expectation of the ava:lab|l1ty of future taxable profits agalnst which deferred tax assets arus:ng in respect
of revenue losses is subject to estimation and judgement. ‘ .

il) Accrued revenue

Revenue accrual estimates are made to account for the unbilled period between the end user's last billing date and the
end of accounting period. The accrual relies on detailed analysis of customers’ historical consumption patterns, which take
into account base usage, sensitivity to prevailing weather conditions and consumption growth. The results of this analysis
are applied for the number of days and weather conditions over the unbilled period.

4 Income tax expense

1 April 2008 to 1 January 2007
31 March to 31 March

2009 2008
$'000 $'000
Current tax ' - (674) 13,881
Deferred tax . {67,254) {67.097)
(67,928) {53.216)
5 Current assets - Trade and other receivables _
‘Restated
2009 2008
$'000 $'000
“Trade receivables . 50,862 54,225
Allowances for doubtful receivables (1,385) (1,574)
Intra-group receivables 231,532 85,175 .
Prepayments ' ‘ , 150 115
: : 281,159 137,941

‘The 2008 Intra-group receivables from Jemena Limited were restated, refer note 12.
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6 Non-current assets - Property, plant and equipment

Period ended 31 March 2008

Opening net book amount

Transfer from PP&E to Intangible assets (at NBV)
Additions - .
Intercompany transfers

Depreciation charge

Closing net bock amount

At 31 March 2008

Cost

Accumulated depreciation
Net book amount

Period ended 31 March 2009
Opening net book amount”
Additions

Disposals

Intercompany transfers
Depreciation charge

Closing net book amount

At 31 March 2009

Cost

Accumulated depreciation
Net book amount

Jemena Gas Networks (NSW) Lid
Notes to the financial statements
31 March 2009

(continued)
Freehold Leasehold
land/Buildings improvements Total
$'000 . $'000 $'000
6,991 2,799,048 ' ?23 2,806,762
: - (144) - (144)
28 124,843 - 5,060 130,031
- (2,303) (16) (2,319)
{109) (57.745) . (207) (58,061)
6,910 2,863,799 5,560 2 876,269
7,796 3,561,391 7,861 3,577,G48
(886) (697,592) {2.301) (700.779)
6,910 2 863,799 5560 ___2.876,269
Freehold Leasehold’
land/Buildings equipment improvements Total
$'000 $'000 $'000
6,910 2,863,799 5,560 2,876,269
- 85,991 - - 85,991
- (4,052) - (4,052)
- (36) - (36)
{87) (47.581) (b44) (48.212)
6,823 2.898.121 5,018 2,909 960
7,796 3,639,177 7,861 3,654,834
(973) (741.056) (2.845) {744 874)
6,823 2.898.121 5.016 2,909,960
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7 Non-current assets - Intangible assets

Period ended 31 March 2008

Opening net book amount

Transfer from PP&E to [ntangible assets (at NBV)
Additions

Amortisation charge

Closing net book amount

31 March 2008

Cost

Accumulated amortisation
Net book amount

Period ended 31 March 2009
Opening net book amount
Additions

Amortisation charge

Closing net book amount

31 March 2009

Cost

Accumulated amortisation
Net book amount

8 Current liabilities - ProvisionsA

Provision for claims

Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
31 March 2009

{continued)

Software
licences
$'000

1,906

144

- 9,805
—{849)
11,010

———

17,755

(6.745)
11,010

——

Software

_ licences
$'000

11,010
8,933

{(1.136)
: 18.807

| ———

26,688

{7.881)
18,807 -

——————

2009 2008
$'000 $'000

5120 1.875
5120 1.875

The amounts represents the provision for unaccounted for gas (UAG), subsidise payments and other expenses.

9 Non-current liabilities - Provisions

Other provisions

2009 2008
$'000 -$'000

190 190
190 190

Other provision represent rehabilitation expenses at Bowral and Bathurst.
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Jemena Gas Networks (NSW) Lid
Notes to the financial statements -

31 March 2009

- (continued)
10 Deferred Tax
2009 2008
$:000 $000
Thé balance comprises temporary differences attributable to: _
Provisions - (2,008) (1,092)
Intangibles . 372 175
Property, plant & equipment 110,051 33,243
Unbilled income . - - 7,884
Project costs - (5,799}
108,415 34411
11 Issued capital
2009 2008 - 2009 2008
Shares Shares $'000 $'000
{a) Share capital ‘
Ordinary shares fully paid 57,000,000 57,000,000 57.000 57.000
(b) Other equity securities '
Deemed contribution on interest free intercompany Joan
balances . 54,308 54,308
111,308 111,308
12 Reserves and retained profits.

A ' ' " Restated
2009 2008
$000 $'000

Debt forgiveness reserves 715.514 - 715,514
715514 715.514

There were net balances péyable of $715,513,737 to related companies in the ex-Alinta-group of companies on or about
31 August 2007 (“residual intercompany balances”). [n line with the intention of the consortium that acquired the ex-Alinta
group of companies ("Consortium™} to extinguish all pre-acquisition intercompany positions, a Deed of Confirmation and a

Deed of Rectification was executed on 24 July 2009 by the Consortium.

These transactions were treated in accordance with their substance and were classified as transactions with owners and
the balance was taken directly to equity. Accordingly, the transactions had no impact on the income statement.

The transactions have been reflected as -a correction to the prior period financial statements, in line with the initial
commercial intent of the Consortium. The restatement resulted from the finalisation of the above Deeds. The financial
statement line items affected were the intra-group receivables from Jemena Limited which increased with $85,175k and
intercompany loans payable to Jemena Limited which decreased by $630,339 and a corresponding increase in the debt

forgiveness reserve of $715,514k.
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Jemena Gas Networks (NSW) Ltd
Notes to the financial statements
31 March 2009

(continued)

13 Remuneration of auditors

Auditors remuneration have been paid by Jemena Limited, a related party, on behalf of the Company.

14 Contingencies

 In the course of ordmary business, the. Company occasionally receives claims and other matters arisirig from its
operations. .

In the opinion of the Directors, all such matters are covered by insurance, or, if not so covered, are without material
adverse effect on the operating results or the financial position of the Company.

15 Commitments
2009 - 2008
" $°000 $'000 .

Commitments for minimum lease payments in relation to non-cancellable operating
leases are payable as follows: )
Within one year ‘ 18 17
Later than one year but not |ater than five years . ‘ 71 70
Later than five years ‘ 248 261

_337 348

The Company's commitments are managed by Jemena Asset Management Pty Lid, a wholly owned subsidiary of the
SPIAA Group. .

16 Ultimate parent entity

Jemena Gas Neiworks (NSW) Limited is ultimately owned by Temasek Holdings (Private) lelted a company
|ncorporated in the Republic of Singapore.

17 Evenis occurring after the balance sheet date
Intercompany debf forgiveness

There were net balances payable of $715,513,737 to related compariies in the ex-Alinta group of companies on or about
31 August 2007 ("residual intergompany balances"). In line with the intention of the consortium that acquired the ex-Alinta
-group of companies (“Consortium”) to extinguish all pre-acquisition intercompany positions, a Deed of Confirmation and a
Deed of Rectification was executed.on 24 July 2009 by the Consortium. .

These transactions were treated in accordance with their substance and were classified-as transactions with owners and
the balance was taken directly to equity. Refer to note (p} in this report.

No matter or circumstance has arisen since 31 March 2009 that has significantly affected, or may significantly affect:
(&) the Company's operations in future financial years, or
(b) the results of those operations in future financial years, or
(c) the Company's state of affairs in future financial years.
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Jemena Gas Networks (NSW) Ltd
Directors’ declaration
31 March 2009

In the Directors’ opinicn:

(@) the Company is not a reporting entity;

(b) the financial statements and notes set out on pages 4 to 19 are in accordance with the Corporations Act 2001,
including:

(i} complying with Australian Accounting Standards and other mandatory professional reporting requirements to
the extent described in Note 1 and the Corporations Regulations 2001; and . ‘

(i) giving a true and fair view of the Company’s financial position as at 31 March 2009 and of 1ts perfcrmance
for the financial year ended on that date; and

'_(c) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they beccme
due and payable.

This declaration is made in accordancé with a resolution of the Directors.

Pabl John Adams
Director

Date: DJJ(_,—IIOO‘

-20-



e

Independent audit report to the members of Jemena Gas Networks (NSW) Limited

Report on the financial report

~ We have audited the accompanymg financial report, being a special purpose financial report, of
Jemena Gas Networks (NSW) Ltd (the company), which comprises the balance sheet as at 31
March 2009, and the income statement, statement of changes in equity and cash flow statement
for the year ended on that date, 2 summary of significant accounting policies and other
explanatory notes and the directors® declaration set out on page 20. .

Directors’ responsibility fbr‘théﬁnancial repa}-z

The directors of the company are responsxble for the preparation and fair presentation of the
financial report and have determined that the accounting policies described in Note 2 to the
financial statements, which form part of the financial report, are appropriate to meet the
requirements of the Corpotations Act 2001 and are appropriate to meet the needs of the
‘members. The directors’ responsibility also includes designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accountmg estimates that are reasonable in the circumstances, -
In note 1, the directors also state, in accordance with Australian Accountmg Standard AASB 101
Presentation of Finaricial Statements, that the financial report, comprising the financial '
statements and notes, complies with International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion’
is expressed as to whether the accounting policies used, as described in Note 2, are appropriate
to meet the needs of members. We conducted our audit in accordance with Australian Auditing
Standards. These Auditing Standards require that we comply with relevant ethical requitements
relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the anditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
* an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the reasonableness of accounting estimates made by the directors, as well as evaluatmg the
overall presentatlon of the financial report.
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These procedures have been undertaken to form an opinion whether, in all material respects, the
financial report is presented fairly in accordance with the basis of accounting described in Note 1
to the financial statements so as t0 present a view which is consistent with our understandmg of
the company’s financial position, and of its performance.

The financial report has been prepared for dlstnbutnon to members for the purpose of fuifilling
the directors financial reporting obligations under the Corporations Act 2001. We disclaim any
assumption of responsibility for any reliance on this report or on the financial report to which it
relates to any person other than the members, or for any purpose other than that for which it was

prepared.

- We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Auditor’s opinion

In our opinion the financial report of Jemena Gas Networks (NSW) Ltd is in accordance with the
Corporations Act 2001, including:

() giving a true and fair view of the company’s financial position as at 31 March 2009 and of
its performance for the year ended on that date in accordance with the accounting policies

described in Note 2; and

{b) complying with Australuan Accounting Standards to the extent described in Note 1 and the
Corpoerations Regulations 2001;
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KPMG

Anthony Jones
Partner

Sydney
24 July 2009
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ATTACHMENT 3
Question 3.3(a) — exception to assurance

In responding to question 3.3(a), JGN refers to an exception to the assurance given
in that response. Details of the exception are as follows:

1.

Jemena Asset Management Pty Ltd (JAM)—formerly Alinta Asset
Management (3) Pty Ltd and, before that, Agility Management Pty Limited
(Agility)—has provided asset management and operational services to JGN—
formerly Alinta AGN Ltd and, before that, AGL Gas Networks Limited—since
mid 2000.

[c-i-c] is the owner and manager of
residential developments in [c-i-c]
Sydney (Developments).

Occupants of the units in the Developments are supplied with hot water
through centralised gas-fired hot water systems. Units within the
Developments are provided with hot water meters. Hot water meter readings
are used by JGN as a basis for allocating the total metered quantity of gas
used for water heating in each Development to individual units. The meters
are owned by JGN and maintained and read by JAM (or its subcontractors).

In about 2003, Agility entered into an arrangement with ¢ to provide
[c-i-c] hot water meter readings for units in the Developments as

obtained by Agility (the Arrangement). [c--c]  yses the hot water meter
readings along with cold water meter readings to determine the level of water
usage by each unit. Until recently (see paragraphs 8 and 9 below) JAM
provided hot water volume readings ¢l JAM did not provide [

the gas consumption data derived by JGN from the hot water ﬁqeter
readings.

The Arrangement is the only one of its type that Agility/JAM has entered into.

The National Third Party Access Code for Natural Gas Pipeline Systems
(Code) was in force at the time the Arrangement was entered into. Provision
of information under the Arrangement did not affect materially the commercial
interest of a User or Prospective User and so it was permissible for JAM to
disclose the information without the consent of the User(s) or Prospective
User(s) to whom the information pertained (see Code section 4.1(g)).

The National Gas Rules (NGR) came into effect on 1 July 2008, replacing the
Code. Rule 137 of the NGR provides that a scheme pipeline service provider
must not disclose relevant confidential information without the consent of the
person to whom the information relates and must take all practicable steps to
protect relevant confidential information in its possession from disclosure,
regardless of whether or not disclosure of that information might affect
materially the commercial interest of a User or Prospective User.



8. Through an oversight, it was not until recently that JGN and JAM recognised
the potential consequences of the change in law for the Arrangement.

9. JAM has now ceased providing information under the Arrangement while
alternative arrangements that are clearly compliant with the NGR are
negotiated [c-i-c]





