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In relation to Unaccounted for Gas (UAFG), we note that the forecast volumes do not 
appear to factor in a decrease resulting from the replacement of the remaining 
Cl/UPS mains during 2021-26. While the AER's draft decision states that the 
volumes account "for the downward trend in UAFG as a result of AGN's mains 
replacement program"2

, Table 6.9 of the draft decision on operating expenditure 
shows a constant forecast of $7.8 million each year and the report prepared by 
Zincara states that due to the difficulties in forecasting a decline a "flat profile for the 
five year period is reasonable"3

. However, we would expect to see a stable but 
continuous reduction in the volumes between 2021 to 2026 as the remaining Cl/UPS 
mains are replaced. Annual forecast reductions also provide incentive for AGN to 
commence replacement of these mains without delay. 

Network Innovation Allowance 

Given AGN's revised proposal states that it is still designing this proposed allowance 
and that the AER's draft decision did not comment on the proposed allowance, the 
government reiterates its concerns from its original submission; what is the problem 
the allowance seeks to address and that, if AGN lodge a further bid for its inclusion, 
that the AER narrow the amount of the allowance from the current $2.5 - $5 million. 

I trust that this submission assists the AER in determining a suitable outcome that 
ensures AGN can safely maintain and operate its gas distribution while maintaining 
downward pressure on South Australian gas prices. 

Should you have any questions in relation to this submission, please contact 

Yours sincerely 

Hon Dan van Ho st Pellekaan MP 
MINISTER FOR ENERGY AND MINING 

2 Attachment 6: Operating expenditure - Draft Decision -Australian Gas Networks (SA} Access

Arrangement 2021-26, page 6 
3 Zincara - Review of AGN Unaccounted for Gas Public Summary, page 5 
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