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Overview

• Pool & Contract Review

• Short Term Capacity Outlook

• Forward Capacity Outlook



A coal generator’s costs
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Victorian Markets Trend
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Announcement
Unload Equipment
First Commissioning
Complete

A
11 May

F C
18 Dec

UOrigin – Quarantine 
100MW CCGT (4)

A
28 Feb

F CUAGL – Somerton 150MW 
CCGT (4-6)

A F CUEME – Valley Power 300MW  
CCGT (6)

Vic Pool

A
11 May

F CUAGL – Hallett 180MW 
CCGT (12)

C

South Eastern Australia – Turbine installation after 
Q101 Summer Prices



NSW Markets Trend



Qld Markets Trend
Comparison of Future Expectations and Prior Spot Outcome
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Expectation of lower prices due to the 
build of Callide C, Tarong North, 
Swanbank E and Millmerran

Unreliable plant and coincidence 
of demand lift  expectations

Callide C has an impact

Improved reliability and low 
demand  result in lowering spot 
prices and the forward market 
follows



SA Markets Trend
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Observations

• New Entry
– NEP typically calculated as “gas CCGT, $3 gas and at 

AUD/USD 55c – NEP = $38-45”

• LRMC $38-44 (from above)
• OTC Market expecting $32-38 over next 3 years.
• Pool prices reflect

– World class availability levels across interconnected system
– Mild weather
– Average transmission availability

• Pool prices and contract prices are currently 50-60% of LRMC
• No current signal for high capacity plant
• Mixed signals for low capacity factor plant

– $50 cap derivatives – yes,
– $300 cap derivatives - no.



Forward Capacity – Vic
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4000

5000

6000

7000

8000

9000

10000

19-
Jun-
03

28-
Jun-
03

7-
Jul-
03

16-
Jul-
03

25-
Jul-
03

3-
Aug-
03

12-
Aug-
03

21-
Aug-
03

30-
Aug-
03

8-
Sep-
03

17-
Sep-
03

26-
Sep-
03

5-
Oct-
03

14-
Oct-
03

23-
Oct-
03

1-
Nov-
03

10-
Nov-
03

19-
Nov-
03

28-
Nov-
03

7-
Dec-
03

16-
Dec-
03

25-
Dec-
03

3-
Jan-
04

12-
Jan-
04

21-
Jan-
04

30-
Jan-
04

8-
Feb-
04

M
W

0

500

1000

1500

2000

2500

3000

IN
TE

R
C

H
A

N
G

E 
M

W

REGION_DEMAND_10POE UNCONSTRAINED_CAPACITY NET_INTERCHANGE



Base 480 MW
Peak 320 MW
Import 200 MW

Average and peak 
prices above new 
entrant

Standard 
Achieved

Capacity 
Shortfall

South 
Australia

Base 120 MW
Peak 450 MW 
Import 400 MW

Average prices 
below but peak 
prices above new 
entrant

Standard 
Achieved

Base Surplus,
Peak 
Shortage

Victoria

NilAverage and peak 
prices below new 
entrant

Standard 
Achieved

Capacity 
Surplus

Snowy

Import 1000 
MW

Average and peak 
prices below new 
entrant

Standard 
Achieved

Capacity 
Surplus

NSW

Base 2100 MW
Import 500 MW

Average prices well 
above new entrant

Standard 
Achieved

Capacity 
Shortfall

Queensland

InvestmentPrice SignalReliabilityStatusNEM 
Region

NEM Reliability Data:- December 98 – April 02

How the market has met the needs



Forward Capacity

• Most of the medium market need is for low duty 
cycle peak

• Possibly some shoulder plant

• MRET/GES/NGAC etc are providing a plant mix 
with specific characteristics, and a mix of energy 
and non energy payments

• Will the energy from this plant disguise the need 

for peak and shoulder capacity?
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