
From: Andrew Cochrane 

AERresets2024-29 To: 

Subject: Submission to Ausgrid"s proposal to change tariffs - including that for embedded networks. 

Wednesday, 17 May 2023 10:56:40 AM Date: 

Attachments: image001.png 

Good morning and to whom it may concern. 

I am writing regarding Ausgrid's proposal to change its tariffs for embedded networks as detailed in its proposal 
dated Janua1y 2023 .. 

We operate an embedded network for the benefit of our building and occupants and Ausgrid's proposal to 
change the tariffs appears nothing more than an abuse of its powers to generate more revenue and further 
entrench its monopoly position. From their own document Ausgrid states that 'Our proposed fully transitioned 

EN tariffs will close most of the tariff arbitrage opportunity. Now why would they want to do this and what 
benefit does it serve to anyone but Ausgrid? 

To be clear -Ausgrid does not own or control the netv.•ork beyond the meter, and it does nothing to manage or 
maintain it and now wants to charge the owner for this - the (ill)logic is baffling and akin to appropriation by 
stealth. As pa1t of the report, I note the proposed introduction of an increased capacity charge for embedded 
netv.•orks to that currently applied to medium and large businesses - and this will have real impacts and we have 
provided some collllllents below. 

1. Inaccurate tariff differentiation: The proposal does not differentiate between residential and commercial

embedded networks (ENs), which may result in unfair charges for ce1tain customer types within ENs.

2. Impact on electric vehicle (EV) charging stations: The proposed tariffs may make it more difficult/

uneconomic to install EV charging stations in residential buildings, C&I precincts, and shopping centres

-just at a time when the world is electrifying, and such se1vices are in increasing demand.

3. Bill shock for EN customers: The proposed tariffs may result in significant increases in network charges

for EN customers, leading to price increases, bill shock and financial stress for these customers - as well

as the embedded netv.•ork owners and operators.

4. Inequity betv.1een new and existing ENs: A grandfathering arrangement, as suggested by some

stakeholders, could create inequity between new and existing ENs.

5. Inefficient fixed charge recove1y: The Ausgrid proposal includes an increased capacity charge but does

not address the potential inefficiency of fixed charge recove1y due to limited info1mation on the number

of sub-metered customers within each EN.

6. Disto1tion of efficient price signals: The proposed tariffs may not fully address the dist01tion of efficient

price signals and the potential growth ofENs in the area, which could result in less equitable recove1y of

residual costs.

7. Potential conflicts of interest: The core of the proposal is based on data provided by the DNSPs

themselves. They have a financial interest in seeing the end of embedded networks as they effectively

compete with DNSPs. Ausgrid is using its position to impact embedded networks (EN) in ways that EN

are unable to do to Ausgrid - and there is no reason for this in a fair, modem, and dynamic energy

system. This is why we suggest that the AER appoint an independent expert to review the methodology,

pwpose, and impact of the proposal to detennine this, the cost savings and any additional costs resulting

from embedded netv.•orks - as opposed to the DNSP itself.

8. Difficulty in implementation in relation to opt-out customers: Whilst we have 100% engagement with

our embedded netv.•ork (as we exist to se1ve and render benefit to the customer)- and there is a potential






