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2. Contestable services: RERT services are not to be contracted to other markets or options.  This is reasonable when 

it is single load or voltage response reaction.  When it is fleet which has many control aspects (load demand 

response, storage to inject, generation to curtail, et cetera) additional options become available.  If RERT was 

reframed then additional volume, at scale, could be available 

3. Ringfence: If the waiver must be deployed it should be limited to RERT services only.  Any step outside of this 

should bring full impact of ringfencing guidelines and potential penalties into play 

What is the impact for competition? 

1. Merit order 

a. I don’t know the scale of RERT services DNSP’s are expecting to contract but given those services will 

come from assets on their RAB I would expect the short run marginal cost is going to be close to zero, 

which means they have a strong capability to outbid other providers when setting the pricing as part of 

the agreement.    

b. The waiver appears to be for short run RERT only.  This must be a requirement so the DNSP cannot 

extend into medium or long notice RERT 

4. Do other forms of response exist? 

a. VPP: 

1. Looking at 2020-21 RERT activation report from AEMO it appears RERT was active on two 

occasions over the year supplying 38MW for just over an hour and 15MW for 2’45”.  There are a 

number of VPP’s available that could offer to this capability, particularly where the values created 

were $4.65/kWh or $10.68/kWh for the events1.  

2. The issue is noted above in 2.b. that these would be contracted.  However, having a reserve 

value that could be accessed during a RERT event is not difficult for VPP’s to provide.  Integrators 

would need to see preparedness from AEMO to contract before they would take on the 

commitment to build in the capability 

1. Are DNSP’s potentially able to benefit from double counting?  

1. Doesn’t appear to be any contemplation of the interactions between the DNSPs changing voltage at a 

transformer level and the flow on impacts on other RERT providers who may be consumers within that 

distribution network. It may be the case that the DNSPs benefit from double counting or diminish the 

amount of load another RERT provider has aggregated. 

2. This creates moral hazards for DNSPs to raise network voltages in anticipation of a RERT event to increase 

the available delta. This reduces the amount of actual demand reduction provided. 
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