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Overview of the Models
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Context and methodology overview
Metering Capex and Opex forecasting model

• The model provides capability to produce opex and capex forecasts
– Opex module applies a Base Step Trend (BST) approach
– Capex module applies a unit costs approach, based on forecast volumes for

» Meters
» Comms

– Capex module also allows for annual ‘project’ based capex and overheads, 
and allows for an SCS/ACS allocation

• Outputs comprise:
» Opex forecast in the form needed as input to the PTRM
» Capex forecast by asset type, in the form needed as input to the PTRM 

and as input to the RFM
Metering Price Cap and Exit Fees model

• The Metering Price Cap and Exit fees model provides capability to determine:
– Price caps for metering services (for price cap entities)

» The price cap module applies a ‘P0 + (CPI-x) approach from current 
‘base’ tariffs, using macros to equalise NPV (similar to PTRM)

– Exit fees (applicable to Victorian DNSPs)
» Exit fees are calculated based on recovering residual RAB, plus 

administration/processing costs  
Flexible application

• Each model can be used for the required purpose only, depending on jurisdictional 
requirements

– E.g. opex & capex forecast, or Opex forecast only; Price cap, or Exit Fees.
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Metering forecasting and pricing model:
Context diagram
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Metering Capex and Opex Model
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General notes and steps overview



aer.gov.au

User notes on inputs (1)
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User notes on inputs (2)
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User notes on inputs (3)
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Calculations and outputs
Calc | Capex Comms & IT

• Comms equipment and installation cost
– Shows comms equipment and comms installation-

related capex, by action / by comms type

• Comms and IT costs
– Aggregates Comms equipment and installation costs, 

with any comms project costs and overheads
– Also shows any IT project costs and overheads
– Shows results of any allocation between SCS and ACS
– Allocates project costs and overheads  

Output | PTRM

• Gross and net capex, plus opex, for export to PTRM
– $ real terms, capex by asset type (meters, comms, IT) 

Output RFM

• Gross and net capex, for export to RFM
– Nominal terms 
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Metering Pricing Model
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User notes - General and for use as Price Cap 
model
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User notes - For use as an Exit Fees model
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