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Purpose of this document


Access arrangement information (“Access Arrangement Information”) forming Part 2 of the Access Arrangement was submitted on 3 November 1997 by Energy Projects Division of the Department of Treasury and Finance, Government of Victoria (“EPD”), on behalf of Transmission Pipelines Australia Pty Ltd ACN 079 089 268 and Transmission Pipelines Australia (Assets) Pty Ltd ACN 079 136 413 (together the “Service Provider”) to the Australian Consumer and Competition Commission (the “Regulator”) in accordance with the proposed Victorian Third Party Access Code for Natural Gas Pipelines (“Victorian Access Code”).


In EPD’s view, the Access Arrangement Information submitted on 3 November 1997 satisfied the requirements for Access Arrangement Information set out in sections 2.6 and 2.7 of the Victorian Access Code.  However, section 2.9 of the Victorian Access Code provides for changes in the Access Arrangement Information either of the Regulator’s own motion or on application.


Pursuant to discussions with the Regulators and section 2.9 of the Victorian Access Code, EPD on behalf of the Service Provider submits the following further information for inclusion in the Access Arrangement Information:


Unaudited historical cost of the transmission network assets as at 30 June 1997; and


Breakdown of operating and maintenance costs for the five forecast years ending 31 December 2002.


This information is set out in the attachments and replaces the Supplementary Information dated 6 March 1998.


�
Attachment 1


VICTORIAN GAS INDUSTRY


UNAUDITED HISTORICAL COST OF TRANSMISSION NETWORK ASSETS


AS AT 30 JUNE 1997





Set out below is a compilation of historical cost data for the Victorian gas industry transmission networks.  The data has been sourced from the financial records of Gas Transmission Corporation and its predecessor, the Gas & Fuel Corporation.  The data has not been subject to audit and EPD has been alerted, and has advised the ACCC, to significant inadequacies in this data.  Nevertheless, it is the best available.  Therefore, care should be taken in making any conclusions from the data.








Principal System:�



$’000�
�
�
�
�
Transmission pipelines services�
220,871�
�
City gate regulator stations�
1,544�
�
Field regulating systems�
500�
�
Other meters/regulators�
23,518�
�
Compress station�
12,969�
�
Odourisation station�
       100�
�
Total Principal Historical Cost�
259,509�
�
�
�
�
Western System:�
�
�
�
�
�
Transmission pipeline services�
27,368�
�
City gate regulator stations�
820�
�
Odourisation stations�
       135�
�
Total Principal Historical Cost�
28,323�
�
�
�
�
Total Transmission Pipelines Australia Historical Cost�
287,825�
�
�
�
�



Notes:


The sources of the information are:


Gas Transmission Corporation financial records for the years ended 30 June 1995, 1996 and 1997; and


Gas & Fuel financial records for the year ended 30 June 1994.


The cost of the assets to the Service Provider is the acquisition value as at 11 December 1997, being the Optimised Depreciated Replacement Cost as at 1 July 1997.


�
Attachment 2.  Revised Supplementary Information


Operating and Maintenance costs





Further details on the operating and maintenance costs to that included in the table 2.7 of the Access Arrangement Information were provided in the Supplementary Information dated 6 March 1998.  Subsequent to providing that information, it has become apparent to EPD that the allocation of the non-location costs for six of the zones (Latrobe, Metro, Calder, Echuca, North Hume and Coast) was inadvertently extracted from the wrong cells of the tariff model.  The operating and maintenance costs, in total and by zone as per the tariff model, are detailed below. 





The basis of allocation of operating and maintenance costs to each transmission pricing zone is as follows:





Locational operating and maintenance costs are allocated on a distance basis within asset groups;


Non-locational operating and maintenance costs are allocated on GJ’s withdrawn in specific asset group; and


Compressor operating and maintenance costs are allocated to asset group in which assets are located.


Asset group allocations are then aggregated to transmission pricing zones. 





Total operating &�
�
     Year ending 31 December�
�
�
�
�
maintenance costs�
�
�
�
�
�
�
  $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
6.36�
6.55�
6.64�
6.72�
6.91�
�
 Total Materials �
1.05�
1.06�
1.07�
1.09�
1.11�
�
 Total Outside Services1 �
6.43�
6.27�
5.89�
5.35�
5.02�
�
 Occupancy �
0.85�
0.86�
0.87�
0.88�
0.91�
�
 Communications �
0.18�
0.18�
0.18�
0.18�
0.19�
�
 Total Motor Vehicles �
0.70�
0.71�
0.72�
0.73�
0.74�
�
 PC, Furniture, Office Equipment �
0.59�
0.56�
0.52�
0.54�
0.57�
�
 Training and Conferences �
0.28�
0.28�
0.29�
0.29�
0.30�
�
 Travel and Accommodation �
0.27�
0.27�
0.27�
0.28�
0.28�
�
 Miscellaneous Taxes 2 �
0.88�
0.89�
0.90�
0.91�
0.93�
�
 Sundry �
0.62�
0.63�
0.64�
0.65�
0.67�
�
 Fuel Gas 3 �
1.10�
1.14�
1.23�
1.26�
1.32�
�
 Murray Valley �
0.18�
0.18�
0.19�
0.19�
0.20�
�
 Total �
19.49�
19.57�
19.40�
19.07�
19.15�
�
Notes:


Total Outside Services include - contract maintenance and consultant services such as legal, audit and technical.


Miscellaneous Taxes include property taxes.


Fuel Gas is the only variable cost incurred by the Service Provider; all other costs are fixed in nature.  It should be noted that the tariff determination has not been based on the proportion of fixed to variable costs.�


Administration and marketing costs included as part of total operating and maintenance costs are:





Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Administration�
1.61�
1.61�
1.52�
1.55�
1.62�
�
Marketing�
0.10�
0.10�
0.11�
0.11�
0.12�
�
Total�
1.71�
1.71�
1.63�
1.66�
1.74�
�



The total administration and marketing cost has been allocated to transmission pricing zones in the tables below as a non-locational cost; that is, they are allocated on GJ’s withdrawn in specific asset group.





The operating and maintenance costs allocated to each transmission pricing are as follows:





Latrobe





 Operating & maintenance  �
�
      Year ending 31 December�
�
�
�
�
 costs - Latrobe �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.30�
0.32�
0.33�
0.34�
0.36�
�
 Total Materials �
0.04�
0.05�
0.05�
0.05�
0.05�
�
 Total Outside Services �
0.29�
0.28�
0.24�
0.23�
0.22�
�
 Occupancy �
0.04�
0.04�
0.04�
0.04�
0.05�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 PC, Furniture, Office Equipment �
0.03�
0.03�
0.03�
0.03�
0.03�
�
 Training and Conferences �
0.01�
0.01�
0.01�
0.01�
0.02�
�
 Travel and Accommodation �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Miscellaneous Taxes �
0.05�
0.05�
0.05�
0.05�
0.05�
�
 Sundry �
0.03�
0.03�
0.03�
0.03�
0.04�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
0.85�
0.86�
0.85�
0.86�
0.88�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.09�
0.09�
0.10�
0.10�
0.11�
�
�



West Gippsland





 Operating & maintenance  �
�
     Year ending 31 December�
�
�
�
�
 costs - West Gippsland �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.64�
0.66�
0.67�
0.68�
0.70�
�
 Total Materials �
0.16�
0.16�
0.16�
0.16�
0.17�
�
 Total Outside Services �
0.96�
1.05�
1.10�
0.95�
0.88�
�
 Occupancy �
0.05�
0.05�
0.05�
0.05�
0.05�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.08�
0.08�
0.08�
0.08�
0.08�
�
 PC, Furniture, Office Equipment �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Training and Conferences �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 Travel and Accommodation �
0.02�
0.03�
0.03�
0.03�
0.03�
�
 Miscellaneous Taxes �
0.08�
0.08�
0.09�
0.09�
0.09�
�
 Sundry �
0.03�
0.03�
0.03�
0.03�
0.03�
�
 Fuel Gas �
0.56�
0.58�
0.63�
0.64�
0.68�
�
�
�
�
�
�
�
�
 Total �
2.64�
2.78�
2.88�
2.77�
2.77�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.0�
0.0�
0.0�
0.0�
0.0�
�
�
Lurgi





�
�
�
�
�
�
�
 Operating & maintenance  �
�
     Year ending 31 December�
�
�
�
�
 costs - Lurgi �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.08�
0.08�
0.08�
0.08�
0.08�
�
 Total Materials �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Outside Services �
0.08�
0.08�
0.07�
0.06�
0.06�
�
 Occupancy �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Communications �
0.00�
0.00�
0.00�
0.00�
0.00�
�
 Total Motor Vehicles �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 PC, Furniture, Office Equipment �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Training and Conferences �
0.00�
0.00�
0.00�
0.00�
0.00�
�
 Travel and Accommodation �
0.00�
0.00�
0.00�
0.00�
0.00�
�
 Miscellaneous Taxes �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Sundry �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
0.23�
0.23�
0.22�
0.21�
0.21�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.02�
0.02�
0.02�
0.02�
0.02�
�
�
Metro





�
�
�
�
�
�
�
 Operating & maintenance  �
�
          Year ending 31 December�
�
�
�
�
 costs - Metro �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
3.42�
3.40�
3.43�
3.48�
3.56�
�
 Total Materials �
0.53�
0.52�
0.53�
0.53�
0.54�
�
 Total Outside Services �
2.83�
2.66�
2.56�
2.35�
2.23�
�
 Occupancy �
0.62�
0.61�
0.61�
0.62�
0.63�
�
 Communications �
0.09�
0.09�
0.09�
0.09�
0.09�
�
 Total Motor Vehicles �
0.26�
0.25�
0.26�
0.26�
0.26�
�
 PC, Furniture, Office Equipment �
0.44�
0.40�
0.37�
0.39�
0.41�
�
 Training and Conferences �
0.15�
0.15�
0.15�
0.15�
0.16�
�
 Travel and Accommodation �
0.17�
0.16�
0.16�
0.16�
0.17�
�
 Miscellaneous Taxes �
0.27�
0.27�
0.27�
0.27�
0.28�
�
 Sundry �
0.44�
0.43�
0.43�
0.44�
0.45�
�
 Fuel Gas �
0.53�
0.54�
0.57�
0.58�
0.59�
�
�
�
�
�
�
�
�
 Total �
9.73�
9.48�
9.43�
9.32�
9.37�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
1.39�
1.35�
1.28�
1.30�
1.36�
�
�
Calder





�
�
�
�
�
�
�
 Operating & maintenance  �
�
    Year ending 31 December�
�
�
�
�
 costs - Calder �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.68�
0.70�
0.71�
0.71�
0.73�
�
 Total Materials �
0.11�
0.11�
0.11�
0.11�
0.12�
�
 Total Outside Services �
0.84�
0.80�
0.67�
0.62�
0.56�
�
 Occupancy �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 Communications �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Total Motor Vehicles �
0.12�
0.12�
0.12�
0.13�
0.13�
�
 PC, Furniture, Office Equipment �
0.03�
0.03�
0.02�
0.02�
0.03�
�
 Training and Conferences �
0.03�
0.03�
0.03�
0.03�
0.03�
�
 Travel and Accommodation �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Miscellaneous Taxes �
0.18�
0.18�
0.18�
0.19�
0.19�
�
 Sundry �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
2.10�
2.08�
1.97�
1.92�
1.90�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.08�
0.08�
0.07�
0.07�
0.08�
�
�
South Hume





�
�
�
�
�
�
�
 Operating & maintenance  �
�
    Year ending 31 December�
�
�
�
�
 costs - South Hume �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.24�
0.26�
0.28�
0.28�
0.30�
�
 Total Materials �
0.04�
0.04�
0.05�
0.05�
0.05�
�
 Total Outside Services �
0.33�
0.34�
0.31�
0.29�
0.27�
�
 Occupancy �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.05�
0.05�
0.05�
0.05�
0.06�
�
 PC, Furniture, Office Equipment �
0.00�
0.00�
0.00�
0.00�
0.00�
�
 Training and Conferences �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Travel and Accommodation �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Miscellaneous Taxes �
0.07�
0.08�
0.08�
0.08�
0.08�
�
 Sundry �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Fuel Gas �
0.01�
0.02�
0.03�
0.04�
0.05�
�
�
�
�
�
�
�
�
 Total �
0.79�
0.83�
0.85�
0.84�
0.87�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.01�
0.01�
0.01�
0.01�
0.01�
�
�
Echuca





�
�
�
�
�
�
�
 Operating & maintenance  �
�
          Year ending 31 December�
�
�
�
�
 costs - Echuca �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.26�
0.27�
0.27�
0.27�
0.28�
�
 Total Materials �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 Total Outside Services �
0.30�
0.29�
0.24�
0.22�
0.21�
�
 Occupancy �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.04�
0.04�
0.04�
0.04�
0.05�
�
 PC, Furniture, Office Equipment �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Training and Conferences �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Travel and Accommodation �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Miscellaneous Taxes �
0.06�
0.06�
0.06�
0.07�
0.07�
�
 Sundry �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
0.78�
0.77�
0.74�
0.72�
0.71�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.04�
0.04�
0.04�
0.04�
0.04�
�



�
North Hume





�
�
�
�
�
�
�
 Operating & maintenance  �
�
     Year ending 31 December�
�
�
�
�
 costs - North Hume �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.37�
0.46�
0.47�
0.47�
0.48�
�
 Total Materials �
0.06�
0.07�
0.07�
0.07�
0.07�
�
 Total Outside Services �
0.43�
0.45�
0.39�
0.36�
0.33�
�
 Occupancy �
0.03�
0.04�
0.05�
0.04�
0.05�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.06�
0.07�
0.07�
0.07�
0.07�
�
 PC, Furniture, Office Equipment �
0.02�
0.03�
0.03�
0.03�
0.03�
�
 Training and Conferences �
0.01�
0.02�
0.02�
0.02�
0.02�
�
 Travel and Accommodation �
0.01�
0.02�
0.02�
0.02�
0.02�
�
 Miscellaneous Taxes �
0.09�
0.09�
0.09�
0.09�
0.10�
�
 Sundry �
0.02�
0.04�
0.04�
0.04�
0.04�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
1.12�
1.30�
1.24�
1.22�
1.21�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.06�
0.10�
0.10�
0.10�
0.10�
�



�
Coast





�
�
�
�
�
�
�
 Operating & maintenance  �
�
    Year ending 31 December�
�
�
�
�
 costs - Coast �
�
�
�
�
�
�
 $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
 Labour �
0.39�
0.40�
0.40�
0.41�
0.42�
�
 Total Materials �
0.06�
0.06�
0.06�
0.06�
0.06�
�
 Total Outside Services �
0.36�
0.34�
0.29�
0.27�
0.26�
�
 Occupancy �
0.05�
0.05�
0.05�
0.05�
0.06�
�
 Communications �
0.01�
0.01�
0.01�
0.01�
0.01�
�
 Total Motor Vehicles �
0.04�
0.05�
0.05�
0.05�
0.05�
�
 PC, Furniture, Office Equipment �
0.04�
0.04�
0.03�
0.04�
0.04�
�
 Training and Conferences �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Travel and Accommodation �
0.02�
0.02�
0.02�
0.02�
0.02�
�
 Miscellaneous Taxes �
0.06�
0.06�
0.06�
0.06�
0.06�
�
 Sundry �
0.04�
0.04�
0.04�
0.04�
0.04�
�
 Fuel Gas �
0.00�
0.00�
0.00�
0.00�
0.00�
�
�
�
�
�
�
�
�
 Total �
1.09�
1.07�
1.03�
1.03�
1.03�
�
�
�
�
�
�
�
�



Activity - $million�
1998�
1999�
2000�
2001�
2002�
�
�
�
�
�
�
�
�
Total Administration & Marketing�
0.03�
0.03�
0.02�
0.03�
0.03�
�
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