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1 Preface

TasNetworks is the Transmission Network Service Provider (TNSP) and Distribution Network Service
Provider (DNSP) for the Tasmanian region of the National Electricity Market (NEM), which includes
mainland Tasmania, but not the Bass Strait Islands.

The prices that TasNetworks charges for the use of its distribution network (electricity poles and
wires) and the provision of associated services to customers are approved by the Australian Energy
Regulator (AER). Section 6.18.2(a)(2) of the National Electricity Rules (Rules) requires that
TasNetworks submit an Annual Distribution Pricing Proposal to the AER, at least three month before
the commencement of each regulatory year during a regulatory control period.

Normally, a regulatory control period lasts for five years. However, under a Rule change?, our
current distribution regulatory control period commenced on 1 July 2017 and will end on 30 June
2019. This shorter, two year regulatory control period is a one-off departure from the usual five year
regulatory control period that enables the AER’s future revenue determinations for our transmission
and distribution networks to be aligned from 1 July 2019 onwards.

This is TasNetworks’ Annual Distribution Pricing Proposal for the regulatory year commencing on
1 July 2018 and has been prepared to comply with the requirements of the Rules and any additional
requirements specified by the AER in its distribution determination for TasNetworks.?

TasNetworks also operates the transmission network in Tasmania which connects power stations
and large generators, such as hydro-electric power stations and wind farms, with the distribution

network and major industrial users of electricity. All references to TasNetworks within this Annual
Distribution Pricing Proposal are in its capacity as a licensed DNSP in the Tasmanian region of the

NEM, unless otherwise stated.

Australian Energy Market Commission, Rule Determination: National Electricity Amendment (Aligning TasNetworks’ regulatory control
periods) Rule 2015, 9 April 2015.

https://www.aer.gov.au/networks-pipelines/determinations-access-arrangements/tasnetworks-formerly-aurora-energy-2017-

2019/final-decision.
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2.4 Further information

Customers and retailers who are uncertain about the network pricing process or the pricing
arrangements that may be applicable to their particular circumstances are encouraged to contact
TasNetworks at:

Commercial Solutions Team Leader

PO Box 606

Moonah TAS 7009

E-mail: network.tariff@tasnetworks.com.au

2.5 Overview of compliance obligations

The matters that must be satisfied by the publication of this Annual Distribution Pricing Proposal are
set out in clause 6.18 of the Rules. TasNetworks’ compliance with these requirements is detailed in
section 14 of this document (Distribution pricing proposal compliance obligations).

Page 4





































































procedures and criteria discussed above to determine if it is appropriate to change the network tariff
assigned to a customer.

3.7 Transaction costs

Clause 6.18.3(d)(2) of the Rules requires each tariff and, if it consists of two or more charging
parameters, each charging parameter for a tariff class to be developed having regard to transaction
costs associated with the tariff or charging parameter.

TasNetworks has not altered the structure or format of its network tariffs from the previous
regulatory year with the exception of the introduction of two new distributed energy resource time
of use demand tariffs. As discussed in our proposed TSS (2019-2024)*2 we have consulted with our
customers to provide awareness of the structure of the new (opt-in) demand tariffs. Except for our
new demand based tariffs, TasNetworks’ charging parameters and network tariffs are well known to
our customers and their retailers.

A combination of various parameters has been used to ensure that appropriate pricing signals are
provided to customers. However, the number and design of these parameters has been selected
with regard to minimising the associated transaction costs.

13 TasNetworks Tariff Structure Statement 2019-2024 — January 2018
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4  Pricing principles

The following illustration highlights some of the key benefits of network tariff reform for our
customers.

Figure 1:  Key benefits of network tariff reform

4.1 Overview

TasNetworks’ TSS' sets out our pricing principles we have developed with our customers. Any new
or revised tariffs are assessed against the principles. TasNetworks’ pricing principles are:

o Efficiency: Tariffs should facilitate the efficient recovery of revenue.

e Simplicity: Tariffs should be as simple as possible and developed in consultation with
stakeholders.

e Efficient price signals: Tariffs should provide clear ‘price signals’ to customers, recognising
that the cost of using the network varies at different times.

e Clearly explained: We should calculate our tariffs according to a well-defined and clearly
explained methodology.

e Customer impact: We should consider the impacts on customers of any tariff change, and
introduce change over a period of time to manage the impacts on particular customers.

e Compliant: Our tariffs must comply with the regulatory rules, both nationally and locally.

14 TasNetworks Tariff Structure Statement — Background and Explanation — April 2017
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TasNetworks has determined the costs to be recovered from a tariff class, and designed the charging
parameters within a network tariff, in order to reflect long term cost and provide effective price
signals to customers. Our network tariffs and charging parameters are designed to recover amounts
from tariff classes which are reflective of the costs of providing services to these customers, and
send pricing signals to customers through the selection of appropriate charging parameters.

TasNetworks has designed its network tariffs to contain a combination of charging parameters in
order to reflect LRMC and recover the total allowable revenue:

e where appropriate, a specified demand charge may take into account the long term demand
peak and can provide effective pricing signals to customers of excessive load;

e an any-time demand charge is used to take into account short term peaks in demand;

e time of use demand charge can provide effective pricing signal for short term peaks in
demand in peak and off-peak periods;

e energy charges are used where appropriate; and

o fixed charges are used to ensure the remaining costs including the costs associated with
connection assets are recovered.

4.6 Total efficient cost

Clause 6.18.5(g) of the Rules requires that each tariff must reflect the Distribution Network Service
Provider’s total efficient cost of serving the retail customers that are assigned to that tariff. Our Total
Efficient Costs (TEC) methodology is included as an attachment to this pricing proposal (PP001).
Using this methodology we have estimated the revenue that needed to be recovered from each
tariff class by determining the proportion of our revenue allowance that is attributable to each
network tariff class and each network tariff.

Network tariffs have been set to transition to the TEC levels over the medium to longer term. The
transitional path has been selected to reduce the potential for price shocks to customers.

4.7 Impact on retail customers

Clause 6.18.5(h) of the Rules require us to consider the impact on retail customers. Our TSS* outlines
the network tariff reforms we are implementing. Our reforms and impacts on customers are
discussed in the TSS® in sections 14 and 15.7, and further in section 9 (for standard control services)
and section 12 (for alternative control services).

18 TasNetworks Tariff Structure Statement — Background and Explanation — April 2017
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5.2.3.2 Demand

The demand forecasts prepared by TasNetworks as part of its Annual Planning Report (APR) are not
the same as the forecasts used by TasNetworks when developing network tariffs. This is because the
APR draws on coincident maximum demand (system maximum demand, inclusive of transmission
customer demand), whereas the setting of network tariffs is informed by any-time maximum
demand (ATMD) on the distribution network only. The sum of ATMD will not equal the system
maximum demand, as the individual demands within the ATMD do not all occur at the same time as
the system maximum demand.

TasNetworks has also assumed that the largest customers that have charges based on a specified
demand will set that specified demand such that they will minimise excess demand charges.

5.2.3.3 Customers

The forecasts of customer numbers developed for this Annual Distribution Pricing Proposal have
been prepared on a tariff-by-tariff basis. As some of TasNetworks’ customers may be supplied under
multiple network tariffs, the aggregate number of ‘customers’ used to develop TasNetworks’ pricing
will be greater than the number of customers that are actually connected to the distribution
network.

5.3 DUoS unders and overs

As a requirement of its distribution determination for TasNetworks?, the AER requires us to provide
a DUoS unders and overs account for the most recently completed regulatory year.

Attachment PP0OQ7 to this Annual Distribution Pricing Proposal outlines the DUoS unders and overs
calculation and provides separate identification of any under or over recovery relating to prior years
included in the current year revenue.

5.4 Side constraints

Clause 6.18.6(b) of the Rules requires that, within a given regulatory control period, the revenue
raised from a particular tariff class through tariffs applying to standard control services must not
increase from year to year by more than the permissible percentages set out in the Rules. This
limitation on tariffs and the revenue they can recover is referred to as a side constraint.

In accordance with the AER’s distribution determination, the following formula is to be used to
determine side constraints for each tariff class:

Q. 2d
== <(1+ACP|t)x(1—Xt)x(1+2%)X(l+St)+'{+B{+C§
Q. 2.d

i=1 j=1

m

—

ll ”

where each tariff class “n”, with each up to “m” components, and where:

dY is the proposed price for component ‘j’ of tariff i’ for year t.
dY | is the price charged for component ‘j’ of tariff /' year t—1.

qtij is the forecast quantity of component ‘j’ of the tariff class in year t.

20 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.

21 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 14 — Control mechanisms — April 2017
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(2) forthe purposes of the submission and approval of a pricing proposal, deemed to
comply with the Distribution Network Service Provider's current tariff structure
statement,

unless, at any point in time after the notification of the relevant tariff is given under paragraph (a)
(the post-notification point), either the individual threshold or the cumulative threshold (in each
case calculated using actual rather than forecast revenue) are exceeded by virtue of the amount of
revenue that is attributable to the relevant tariff, in which case sub-paragraphs (1) and (2) cease to
apply to the relevant tariff in relation to the regulatory years that commence after the post-
notification point.

We are intending to introduce the new proposed DER tariffs from 1 December 2018. Actual revenue
is not yet available and our forecast revenue is within the thresholds for clauses 6.18.1C (a) (1) & (2)
of the Rules, therefore sub-paragraphs (b) (1) and (2) continue to apply for the new proposed DER
tariffs .

Clause 6.18.1C (c) of the Rules state where sub-paragraphs (b)(1) and (2) cease to apply to a relevant
tariff in accordance with paragraph (b), then sub-paragraphs (b)(1) and (2) will be taken to continue
to apply to other relevant tariffs that were notified before the post-notification point, but only to the
extent that those sub-paragraphs would apply if the first-mentioned relevant tariff were not a
relevant tariff.

Noted above sub-paragraph (b) (1) and (2) continues to apply, therefore (c) doesn’t apply.

As noted in section 5.5 above, initially both tariffs will be offered on a discounted basis (50 per cent
reduction to the off-peak rate), to provide economically-justified incentives to encourage take-up of
the new tariffs on an opt-in basis. With the goal of cost reflectivity in mind, the discounts will be
offered on a transitional basis only and will decline progressively over the course of the 2019-24
period, to the point that no discount will be offered from 1 July 2024.

We are funding the discount cost directly (estimated to be $0.023 million in 2018-19), so the cost of
the discount will not be passed onto other customers.
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6  Transmission charges

6.1 TUoS expenses

6.1.1 Transmission charges

Transmission charges are considered as a direct pass-through, with variations in transmission
charges being passed through to all installations on a pro-rata basis through network tariffs.

TasNetworks’ distribution network is connected to the transmission network at multiple connection
points within Tasmania, as are a number of other customers. As the operator of the transmission
network, TasNetworks recovers its allowable revenue through the transmission charges levied on
the distribution network, as well as the other customers connected directly to the transmission
network.

The transmission charges imposed on TasNetworks’ distribution network form the basis of the TUoS
charges embedded within the network tariffs TasNetworks charges customers connected to the
distribution network.

6.1.2 Standard transmission charges

A number of customers, or groups of customers, may have specially calculated network tariffs. As
part of these network tariffs there will be a pass-through of the transmission charges arising from
each customer’s share of the load on the transmission system. These nodal connection charges are
based upon demand, and vary according to the terminal substation to which the customer is
connected.

6.1.3 Avoided TUoS

The Rules require TasNetworks to pay avoided TUoS usage charges (avoided TUoS) to embedded
generators who have generated electricity and transmitted this energy into TasNetworks’
distribution network, thereby reducing TasNetworks’ need to import energy from the transmission
network and avoiding some TUoS charges.

In accordance with the Rules, where prices for the locational component of prescribed TUoS services
were in force at the relevant transmission network connection point throughout the relevant
financial year, TasNetworks shall:

(a) determine the charges for the locational component of prescribed TUoS services that
would have been payable by TasNetworks had the embedded generator not injected any
energy at its connection point during that financial year;

(b)  determine the amount by which the charges calculated in (a) exceed the amount for the
locational component of prescribed TUoS services actually payable by TasNetworks; and

(c)  credit the value from (b) to the embedded generator.

Avoided TUoS payments to embedded generators reflect the avoided costs of upstream
transmission network reinforcement within Tasmania. As such, the benefits primarily relate to all
customers — that is, avoided TUoS does not solely impact on the connection point to which an
embedded generator is connected. Avoided TUoS has, therefore, been assigned to all tariff classes.

6.2 TUoS receipts

6.3 Tariff recovery of TUoS

A description of how TUoS is recovered through TasNetworks’ standard control network tariffs is
given in section 3.3.2.
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6.4 Designated pricing proposal charges unders and overs account

Clause 6.18.2(b)(6) of the Rules requires us to provide a designated pricing proposal charges (DPPC)
unders and overs account for the most recently completed regulatory year. Attachment PPO07 to
this Annual Distribution Pricing Proposal outlines the unders and overs calculation and provides
separate identification of any under or over recovery relating to prior years included in the current
year revenue.
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8 Standard control services pricing

The proposed DUOoS charges for each of TasNetworks’ network tariffs in 2018-19 are outlined in
Table 25.

The proposed DUoS charges for each of TasNetworks’ 2017-18 individual tariff calculation?’
customers and business high voltage kVA specified demand (> 2 MVA) network tariffs are outlined in
Table 26.

The proposed TUoS charges for each of TasNetworks’ 2017-18 network tariffs are outlined in Table
27.

The proposed TUoS charges for each of TasNetworks’ 2017-18 individual tariff calculation®® and
business high voltage kVA specified demand (> 2 MVA) network tariffs are outlined in Table 28.

The proposed locational TUoS charges that are applicable to TasNetworks’ 2018-19 ITC and business
high voltage kVA specified demand (> 2 MVA) network tariffs are outlined in Table 29.

27 |TC network tariff rates are confidential.

2 |TC network tariff rates are confidential.
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TasNetworks has adopted the following general strategies in setting its network tariffs

for 2018-19 to ensure customer impacts are managed on the transition to more cost-reflective
tariffs. In a number of instances these strategies have remained unchanged from the previous
regulatory year. These tariff strategies are:

e the DUoS and TUoS components of all network tariffs will be rebalanced to ensure an
appropriate recovery of these components;

e customers on the General Network — Nursing Homes network tariff have previously received
a discounted energy rate. As a result of the general reduction in network tariffs for 2018-19
we were able to align this tariff with the General Network — Business network tariff;

e customers on the General Network — Business Curtilage network tariff have previously
received a discounted daily charge. In line with TasNetworks’ Network Tariff Strategy the
discount will be removed at an accelerated rate until such a time as the daily charge
achieves parity with the daily charge within the General Network — Business network tariff.
When the discount has been removed, the General Network — Business Curtilage network
tariff will be discontinued and will not be available to any customer. TasNetworks will write
to any customers remaining on this network tariff, at this time, advising that TasNetworks
intends to reassign those customers to the General Network — Business network tariff;

e customers on the Uncontrolled LV heating network tariff have previously received a
discounted rate for the delivery of energy. In line with TasNetworks’ Network Tariff Strategy,
for the 2017-18 regulatory year the energy charge discount has been further reduced; and

e rebalancing to ensure appropriate revenue recovery.

Further to the strategies highlighted above, in 2018-19 we are offering two new demand-based time
of use tariffs designed for residential and small business customers that deploy distributed energy
technologies, such as solar panels and battery storage, which are opt-in only. These two tariffs will
be available from 1 December 2018.

Initially, both tariffs will be offered on a discounted basis (50 per cent reduction to the off-peak
rate), to provide economically-justified incentives to encourage take-up of the new tariffs on an opt-
in basis. We are applying the same discounting arrangements to the time of use demand based
tariffs introduced in 2017 to further incentivise their uptake as well. With the goal of cost reflectivity
in mind, the discounts will be offered on a transitional basis only and will decline progressively over
the course of the 2019-24 period, to the point that no discount will be offered from 1 July 2024.

We are funding the discount cost directly (estimated to be $0.023 million in 2018-19), so the cost of
the discount will not be passed onto other customers.
9.2.1 Reallocation between fixed and variable costs

In line with our tariff strategy we have increased out fixed service costs in line with our indicative
pricing schedule as set out in the TSS32,

32 TasNetworks Tariff Structure Statement — Formal Statement — April 2017
TasNetworks Tariff Structure Statement — Background and Explanation — April 2017
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9.2.2 Rebalancing of DUoS and TUoS revenues
TasNetworks has forecast its DUoS and TUoS components to achieve the following outcomes:
e recover the total allowable revenue; and

e the TUoS and DUoS components of that revenue also match the forecast transmission
network charges (passed through for recovery via network tariffs) and TasNetworks’
Revenue Cap.
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10 Alternative control services

‘Alternative control’ denotes a form of pricing control used by the AER which involves the use of
price caps, rather than revenue caps, to regulate prices. Services classified as alternative control
services are services where the costs — and the associated benefits from the service — can be directly
attributed to specific customers.

In its distribution determination for TasNetworks*? the AER has classified the following categories of
direct control services as alternative control services, with the form of control for all services being a
price cap:

e metering services;
e public lighting services;
e ancillary service — fee based services; and

e ancillary service — quoted services.

10.1 Metering services

This section sets out the indicative prices for the metering services provided by TasNetworks.

10.1.1 Overview of metering services

Metering services are provided to all customers with Type 5 or Type 6 metering installations and
form a component of the charges levied within TasNetworks’ network tariffs. These metering
charges are additional to those network tariff charges designed for the recovery of standard control
services. The charges for metering services include the costs for TasNetworks to read those meters
and collect the meter data.

The AER has determined that the provision of metering services will be classified in accordance with
the type of meter and the functionality that it provides, and has assigned these meters into differing
meter classes. These meter classes are shown in Table 6 in Section 3.4 above.

10.1.2 Setting the 2018-19 metering services tariffs

This section provides an overview of how the allowable prices for metering services are recovered
through tariffs.

The 2018-19 metering services tariffs and charging parameters set out in this Annual Distribution
Pricing Proposal are based on the price caps determined by the AER in its distribution determination
for TasNetworks®*. Our price caps for the provision of metering services are calculated in accordance
with the following formula, given by the AER in its distribution determination for TasNetworks®:

P =P x(1+CPL)x(1-X})

Table 34 provides details of the price cap calculation that TasNetworks has utilised in the
preparation of its metering services tariffs.

3 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.
34 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.

35 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.
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are alternative control services. Only the alternative control service component of
public lighting tariffs is discussed in this section.

10.2.1 Overview of public lighting services

Public lighting services are those services provided by TasNetworks for:

e the provision, maintenance and replacement of public lighting assets owned by
TasNetworks;

e the maintenance of public lighting assets owned by customers (contract lighting); and
e the provision, maintenance and replacement of TasNetworks owned public lighting poles.
Public lighting services exclude:

e the alteration and relocation of public lighting assets, which will be provided on a quoted
service basis and are, therefore, categorised as an ancillary service — quoted service;

e theinstallation of contract lights, which will be provided on a quoted service basis and is,
therefore, categorised as an ancillary service — quoted service; and

e the provision of new public lighting technologies, which will be classified as a negotiated
distribution service.

The AER has determined that the provision of public lighting services will be categorised according to
the type of light that is provided and whether that light is owned by TasNetworks. The AER has also
determined that TasNetworks may charge a fee for the previous provision of poles in support of
certain lights (referred to as surcharge poles).

Those lights that are owned by TasNetworks are referred to as public lights, while those lights that
are owned by the customer, along with surcharge poles, are referred to as contract lights.

These lighting types are shown in Table 7 and Table 8 of section 3.4 above.

10.2.2 Setting the 2018-19 public lighting services tariffs

This section provides an overview of how the allowable prices for public lighting services are
recovered through tariffs.

The 2018-19 public lighting services tariffs and charging parameters set out in this Annual
Distribution Pricing Proposal are based on the price caps determined by the AER in its distribution
determination for TasNetworks®.

TasNetworks’ price caps for the provision of public lighting services are calculated in accordance
with the formula given by the AER in its distribution determination for TasNetworks®’:

P =P x(1+CPL)x(1-X})

Table 36 provides details of the price cap calculation that TasNetworks has utilised in the
preparation of its public lighting tariffs.

3 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.

37 Final Decision, TasNetworks distribution determination 2017-18 to 2018-19, Attachment 19 — Tariff structure statement, April 2017.
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12 Alternative control services — tariff variations

Clause 6.18.2(b)(5) of the Rules requires that TasNetworks’ Annual Distribution Pricing Proposal set
out the nature of any variation or adjustment to a tariff that could occur during the course of the
regulatory year and the basis on which it could occur.

12.1 Changes to alternative control services pricing

Alternative control services will change in price in 2018-19, in accordance with the AER’s distribution
determination for TasNetworks®.

12.2 Changes to alternative control services tariffs

There are no changes in 2018-19 to the tariffs applying to alternative control services.

However, it should be noted that the Australian Energy Market Commission (AEMC) has made
changes to the Rules and National Energy Retail Rules in relation to the provision of metering
services. Our metering charges are now split between a capital and a non-capital fee. Further detail
is providing within our Metering Services Application and Price Guide.

Further to the metering rule changes above there are a number of Ancillary services — Fee based
services that we will no longer provide. These are predominately metering alteration services.

4 Final Distribution Determination, Tasmanian Networks Pty Ltd, 2017-18 to 2018-19, April 2017.
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13 Confidential information

The AER has published confidentiality guidelines as part of its Better Regulation program that
provide guidance regarding the submission of claims of confidentiality by network service providers.
Those Guidelines have been applied when assessing the need to protect the information submitted
to the AER in support of this Annual Distribution Pricing Proposal.

TasNetworks considers that the sections within, or attachments to, this Annual Distribution Pricing
Proposal which are identified in PP0O09 contain sensitive information. TasNetworks considers that
this information should be protected as confidential, on the basis that it is neither common
knowledge nor publicly available, that its publication would be detrimental to TasNetworks, and that
the detriment to TasNetworks of disclosure would outweigh the public benefits.

Where such confidential information exists within this Annual Distribution Pricing Proposal or any
attachment, TasNetworks has redacted those confidential parts and provided a ‘public’ version of
the Annual Distribution Pricing Proposal or the attachment. Where TasNetworks considers that an
entire attachment should remain confidential it has not provided a ‘public’ version.

Page 82






























16 Listing of tables

Following is a list of the tables within this Annual Distribution Pricing Proposal.

Table 1

Table 2

Table 3

Table 4

Table 5

Table 6

Table 7

Table 8

Table 9

Table 10
Table 11
Table 12
Table 13
Table 14
Table 15
Table 16
Table 17
Table 18
Table 19
Table 20
Table 21
Table 22
Table 23
Table 24
Table 25
Table 26
Table 27
Table 28
Table 29
Table 30
Table 31
Table 32
Table 33

Structure of this dOCUMENT......ccoiiii e e e 2
Rule requirements regarding the definition and application of tariff classes................... 5
Network tariff classes — standard control ServiCes........cceveereereeiieneenieneenee e 6
Recovery of Distribution Use of SYStEM .......cccuiiiiiiiiii ittt 12
Recovery of Transmission Use of SYSTEM ......cuveiiiiiiiei ettt 14
Meter classes fOr MELEriNG SEIVICES ...ccccuiiiiieiieeeeccieee ettt e e ebre e e eetee e s eeareeeeeaes 15
Public lighting types for public lighting Services.........cccociviiiiciiei i 16
Contract lighting types for public lighting services.........cccvviiiiiiiii e 17
Ancillary service — fee based SEIVICES ......cciiiiiiii it 19
ANCIllary Service — qUOTEA SEIVICES .....uvviieiieeeeeeiiirieeeeeeeeccrrre e e e eeescrreeeeeeeeesnaraeeeeeeeennnes 25
Stand-alone and avoidable cost boundaries 2018-19 ........ccccceveerierieniinneeeeseeeeens 29
Estimated 1ong run Marginal COSES ......uiiiiiiiiiiiiiiie et e e 30
AV YU or=Y o o] o 4 1V - RS 33
Electrical Safety Inspection Service Charge ........oocccvviieeeeiieccieeeee e 34
NOMINAL VaNilla WACKC ...ttt et e e b e s ae e e sareesreeeeens 34
National Energy Market Charge.......coo o iiiiiiie ettt e e e e e 34
Total allowable reVENUE ... e 35
Side constraint compliance 2018-19 .......ceiiiiiiiiiiiiiiriee e srrrree e e 37
Weighted QVErage FEVENUE......cccccuiieeceiieee ettt e e ette e e e eate e e e e ctteeeeebaeeesestaeeeseseeeesansens 38
Changes in assumptions for indicative pricing to pricing proposal .........ccccceeeeevvreennnen. 38
Compliance with Rules clauses 6.18.1C (2) (1) & (2) .cccoeeeeriieeeeeiieeeecee e e 40
Network tariff classes — percentage price change........cccocvveeevciieeicciiee e, 44
ITC tariffs — percentage price ChanNge .....ccuviviiciiiei e 46
Locational TUoS charges — percentage price Change .......ccccceevcvveeevciieecciiee e, 48
DUOS charges — standard CONtrol SEIVICES........coovvuiriieiee et eeeeirrreeee e 51
DUOoS charges — standard control services (ITC CUSTOMErS) .....vveeeeeeeeeriinireeeeeeeeierrreeenen. 53
TUo0S charges — standard control SEIVICES .....ceciiivicciiiiiie et 54
TUoS — standard control services (ITC CUSTOMErS) .....cccecuieeeeiieeeeeiieeeecreee e e evaee e 56
Locational TUOS charges — standard control SErvices .........ccccvveeeeeeecccciieeee e, 57
Hobart region virtual transmission NOAE.........ccceecciiiiiiie i 58
Tamar region virtual transmMission NOAE........ccoiveiiiiiiiiiee e 58
Networks tariff reforms .........oo e e 59
Weighted average price movement by Tariff Class........ccccecveiiiiiiieeiciiie e, 60

Page 92



Table 34
Table 35
Table 36
Table 37
Table 38
Table 39
Table 40
Table 41
Table 42
Table 43
Table 44
Table 45
Table 46
Table 47
Table 48
Table 49

Price cap calculation — Metering SErVICES .......uuiiiiiiiiccciiieiee e 64

Tariffs fOr MELErING SEIVICES ....vvii ittt e e e e e tre e e s eaaae e sea s 64
Price cap calculation — public lighting SErviCes ........occcvvirieiiii i 66
Tariffs for public lighting DY tYPe ....evviieeeeee e e e 66
Tariffs for contract lighting BY TYPE ..eeeeeeiiee e e 67
Table 1: Price cap calculation — fee based ServiCes ........covvvvrvieeiiciiee i 69
Tariffs for fee Dased SEIVICES .......cviiiiiiiiii e 69
Price cap calculation for qUOTEd SEIVICES .....ccccuiiiiiiiiiie e 72
Tariffs fOr QUOTEA SEIVICES ..oiiuiiiii ettt e e s e e e nreeaeee s 73
Metering services — percentage price Change ......uuivvviiveiciieeiiiieee e 74
Public lighting — percentage price Change ......cccuveevivciiiiiccieccce e 74
Contract lighting — percentage price Changes ......c.cvvvvieiiiiiieiicciec e 75
Fee based services — percentage price Change.........ccccvvveeeiee e, 77
Quoted services — percentage Price CNANEE.......uvveeviivccciiiieee e e 79
Compliance obligations under the RUIES .........uuvveiieiiiiieceee e 83
ATTACHIMENTS ..ottt s e e s e s re e e ree e e nnneens 91

Page 93














