
 

 

 

 

24 September 2021 

Warwick Anderson 
General Manager – Network Pricing 
Australian Energy Regulator 
GPO Box 520 
Melbourne  Vic  3001 

Dear Warwick 

RE  AER standardised model for ancillary network services 

Thank you for providing TasNetworks with the preliminary ancillary network services (ANS) 
model developed by the Australian Energy Regulator (AER) and the issues paper that 
accompanied it.  TasNetworks is supportive of the AER’s plans to use a standardised model to 
derive prices for fee-based ancillary network services and the labour rates applied to quoted 
services, and welcomes the opportunity to comment on the model and its implementation. 

TasNetworks has evaluated the preliminary ancillary network services model in terms of its 
functionality and tested the prices it develops.  While that limited review suggested that, on 
the whole, the model is working as intended, it was noted that the calculation of the tax 
recovery figure is linked to the tax recovery input, when it possibly should be based on 
parameters entered in the ‘Input|Indirect Cost Rates’ sheet. 

Aspects of the model, such as its use of rounding and its level of precision also require review 
to ensure consistency with control mechanism guidelines, noting the difference between 
price caps and the prices that are actually charged for specific ANS and the implications this 
has for the calculation of both. 

In terms of the model’s functionality, in this initial iteration there appears to be no explicit 
capacity to develop prices for what might be termed ‘premium’ services.  As part of 
TasNetworks’ determination for the current (2019-24) regulatory control period, higher direct 
labour rates were able to be applied to the development of prices for a number of services, 
such as non-scheduled visits and the provision of same day services. 

This functionality could be accommodated within the standardised model through the use of 
premium labour categories (and rates), the addition of a margin to the pricing of premium 






