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1. Background

This contingent project has been established to ensure reliability of supply to Broken Hill.

The reliability standard for the upcoming regulatory period finalised by IPART on 22 December 2016 adds an
unserved energy allowance requirement to the standard of redundancy currently in place. The expected unserved
energy value for Broken Hill is recommended at 10 minutes. TransGrid may be required to provide additional
capacity to supply Broken Hill in the event that the total 220 kV and 22 kV load at Broken Hill exceeds the capacity
of the backup gas turbines owned by Essential Energy and expected unserved energy exceeds the unserved
energy allowance for Broken Hill of 10 minutes in the reliability standard.

Should additional capacity be required, TransGrid will consider both network and non-network solutions. Should a
network solution be the most economic option, TransGrid will need to trigger a contingent project to provide this
capacity.

2. Need/opportunity

TransGrid proposes this project as a contingent project with the following triggers:
> Notification from Essential Energy of available capacity of backup generation at Broken Hill that would result in
expected unserved energy exceeding 10 minutes at average demand.

> Successful completion of economic evaluation demonstrating that a network investment is the most efficient
option to meet the applicable electricity transmission reliability standard.

> TransGrid Board commitment to proceed with the project subject to the AER amending the revenue
determination pursuant to the Rules.

3. Related needs/opportunities

> Need 1649 — Reliability of Supply to Broken Hill

4. Recommendation

It is recommended that options be considered to address the identified need/opportunity.
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