Attachment 12-X
  Total Revenue – Response to Draft Decision
This attachment sets out:
· amendments made by Envestra consequential to the Draft Decision; and

· where the AER has set out required amendments that Envestra does not accept, this attachment sets out the reasoning for the rejection of the AER’s amendments.

The tables below summarise the revenue and price impacts of the revised access arrangement proposal. The tables presented here to replace those in chapter 12 of the original access arrangement proposal.

Table 12.1   Building Block Revenue
	$m Nominal
	2011-12
	2012-13
	2013-14
	2014-15
	2015-16

	Return on capital
	34.73
	38.08
	41.94
	45.13
	48.41

	Return of capital
	2.85
	3.41
	3.79
	3.59
	4.00

	Opex
	22.63
	24.53
	25.18
	26.41
	27.64

	Efficiency Carry-over amounts
	-
	-
	-
	-
	-

	Cost of Tax
	4.77
	4.78
	4.71
	4.42
	4.47

	Total Revenue Requirement
	64.98
	70.80
	75.61
	79.55
	84.52

	Ancillary Reference Services Revenue
	0.53
	0.54
	0.56
	0.57
	0.58

	Total Haulage Revenue Requirement 
	64.45
	70.26
	75.06
	78.98
	83.93


Table 12.2   Proposed Price Path

	Cost & Revenue Alignment

($M Nominal)
	2011-12
	2012-13
	2013-14
	2014-15
	2015-16
	NPV

	Haulage Revenue Requirement - Unsmoothed
	64.45
	70.26
	75.06
	78.98
	83.93
	$271.97

	Haulage Revenue Requirement – Smoothed
	58.65
	69.04
	77.12
	82.67
	87.74
	$271.97

	Real Price Path 
	-16.81%
	-13.00%
	-9.00%
	-4.00%
	-2.00%
	


Note:  The price path has been calculated as Tariff 2010-11 x (1+CPI) x (1-X).  

Terms of access to services, supply reliability and safety, and a credit profile commensurate with the benchmark credit rating over the next Access Arrangement Period.

In determining price paths, Envestra has taken into account that it currently provides prudent discounts for a small number of Delivery Points.
Table 12.3   Reconciliation of Revenue Recovery by Tariff Class to Haulage Revenue Requirement

	Tariff Revenue

($m Nominal)
	2011-12
	2012-13
	2013-14
	2014-15
	2015-16

	Tariff R
	22.25
	26.08
	29.48
	31.81
	33.70

	Tariff C
	21.46
	25.42
	28.26
	30.20
	32.06

	Tariff D
	14.20
	16.78
	18.60
	19.86
	21.15

	Prudent Discount
	0.75
	0.76
	0.78
	0.80
	0.83

	Total All Haulage Tariffs
	58.65
	69.04
	77.12
	82.67
	87.74


